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TRADE

Minister clarifies digital services accord

WICHIT CHANTANUSORNSIRI

The Agreement on Reciprocal Trade
between the US and Thailand regard-
ing the exemption of import duties on
digital services concerns the download-
ing of cross-border digital goods, not
the provision of cross-border services
or e-service tax, says Finance Minister
Ekniti Nitithanprapas.

The minister said both sides have
reached a mutual understanding that
the digital services tax is not the same
as the e-service tax currently collected
by the Revenue Department on cross-
border service providers operating in
Thailand, which are subject to a 7%
value-added tax.

Under the US-Thailand agreement,
Thailand agrees to exempt import

duties on American digital services in
exchange for the US setting its import
tariff rate at 19%.

Mr Ekniti said the digital services tax
pertains to the downloading of digital
goods like music, which in the past was
listened to on CDs but is now down-
loaded through streaming services and
is not considered to be downloading
via a platform.

He said digital service import taxa-
tionis under review by the World Trade
Organization (WTO), part of an effort
to establish international standards
for such taxes. No conclusion has been
reached yet.

A Finance Ministry source who
requested anonymity said the differ-
ence between e-service tax and digital
service tax lies in their nature.

News ID: C-251111001037 (11 Nov 25/03:58)

E-service tax applies to cross-border
services, where the service provider is
located abroad and the service recipient
isin Thailand, such as services provided
by platforms like Netflix or YouTube,
which are considered to be temporary
usage or access.

In contrast, downloading cross-bor-
der digital content, such as download-
ing music through streaming services,
is considered a purchase of a product
that the user can own.

The source said the Customs Depart-
ment currently grants a two-year
exemption on import duties for digital
services. The most recent exemption
was announced in 2023.

According to the joint statement on
a framework for the agreement, one of
the provisions states thatboth countries

will finalise Thailand’s commitments to
remove barriers affecting digital trade,
services and investment.

Thailand commits to: refrain from
imposing digital services taxes or meas-
ures that discriminate against US digi-
tal services or digital products; ensure
the free transfer of data across trusted
borders for the conduct of business;
support a permanent moratorium on
customs duties on electronic trans-
missions at the WTO; refrain from
imposing screen quotas for film; ease
foreign ownership restrictions for US
investment in Thailand’s telecom-
munications sector; and remove in-
country processing requirements for all
domestic retail electronic payment
transactions for debit cards issued in
Thailand.
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Headline: Government to accelerate approval of investments

Government to accelerate
approval of investments

The government has pledged to utilise
the Fast Pass system to expedite permit
approvals — including those for water
and electricity connections — in order
to increase investments.

Speaking at the “Thailand Future
Signal 2026” seminar, organised by
iBusiness and held yesterday, Finance
Minister Ekniti Nitithanprapas said
Thailand and other Asean member
states are seeinga significantincrease in
foreign direct investment (FDI) inflows
as a result of geopolitical conflicts.

While global FDI contracted lastyear,
FDI within Asean grew.

Board of Investment (Bol) applica-
tions in Thailand reached arecord high,
expanding by 30% year-on-year, while
the value of investment increased by
90% compared with 2023.

The industries with the highest
number of Bol applications include
modern agriculture, food processing,
data centres, advanced electronics,
semiconductors, electric vehicles and
hybrids, and wellness.

According to Mr Ekniti, the positive
FDI outlook is the second key driver
supporting Thailand’s economy this
year and next. The first driver, he said,
is the government’s economic stimulus
measures — particularly the “Khon La
Khrueng Plus” co-payment scheme —
whichis expected to boost GDP growth
in the fourth quarter of this year. Earlier
projections expected fourth-quarter
GDP growth to drop to 0.3%, down from
1.7% year-on-year in the third quarter.

“Nevertheless, many projects
approved by the Bol have not yet begun
— amounting to as much as 470 billion
baht,” Mr Ekniti said. “We must unlock
these pending investments by using
the Fast Pass system, which speeds up
permit approvals, such as for water and
electricity usage.”

Deputy Minister Borwornsak
Uwanno is currently working to amend
laws that hinder investment in the
country, he added.

Mr Ekniti also said that under the
government’s limited budget, public

ECONOMY

Mr Ekniti said Thailand and other Asean member states are seeing a significant
increase in foreign direct investment inflows as a result of geopolitical conflicts.

investment will be promoted through
instruments such as the Thailand Infra-
structure Fund. The state will use the
future revenue streams of investment
projects — such as clean energy initia-
tives — to back up the fund’s investment
units, allowing the capital raised to be
reinvested in subsequent projects.

The Anutin Charnvirakul govern-
ment'’s short-term policy, spanning just
four months, consists of five pillars and
one foundation. So far, the government
has implemented the first pillar — eco-
nomic recovery — through various pro-
grammes. The pillars are:

1. Economic recovery, through
programmes such as Khon La Khru-
eng Plus and the Tax Refund for Tour-
ism schemes.

2. Household debt resolution, by
transferring small debts of up to 100,000
baht per borrower, totalling 4.7 billion
baht, to a state-owned asset manage-
ment company.

3. Encouraging retirement sav-
ings, through initiatives such as the
forthcoming Retirement Lottery by

News ID: C-251111001040 (11 Nov 25/03:55)

the Government Lottery Office, and
the creation of Individual Savings
Accounts, which allow tax-deductible
investments to replace the existing
retirement mutual fund and the Super
Savings Fund schemes.

4. Supporting SME liquidity in sec-
tors with viable prospects, with the
state providing loan guarantees. This
measure is expected to be submitted
to the cabinet for consideration within
the next two weeks.

5. Investment for the future.

The single foundation of these pillars
is fiscal discipline, which has been a
concern among credit rating agencies,
leading to a change in Thailand'’s out-
look from “stable” to “negative”.

Mr Ekniti stressed that the gov-
ernment is exercising caution in this
regard, as reflected in its decision to
fund stimulus measures using existing
budget allocations and to repay debt
owed to the Bank for Agriculture and
Agricultural Cooperatives, demonstrat-
ing its commitment to maintaining
fiscal responsibility.
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