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New plan aims to save indebted Thais
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The government has greenlit a scheme to tackle small borrowers' debt
problems, enabling them to re-enter the formal financial system and ease
thetr repayment burden.

Speaking after the economic cabinet's meeting, chaired by the premier on
Monday, Finance Minister Ekniti Nitithanprapas said the gathering
approved a plan to resolve the debt problems of retail bormowers.

Under the latest debt resolution plan, these debts will be rransferted to
the state-owned asset management companies (AMCs) Ari AMC and
Sukhumvit Asset Management (SAM).

Retail borrowers with total debt below 100,000 bah: and classified as
non-performing loans (NPLs) amount to 4.76 million accounts held by
about 3.5 millien individuals, with total o fing debt of around 122
billion bahe.

In the first phase, the transfer will cover 2.56 million NPL accounts from
eomimercial banks, representing about 1.25 million borrowers and total
debt af 43.6 billion baht. These debts will be transferred to SAM. Another
portion consists of 790,000 accounts from specialised financial
institutions (SFls), representing about 700,000 borrowers and total debt
of 18.8 billion baht, which will be transferred to Ari AMC.

The ining portion, consisting of retail b from men-bank
inatitutions, will be handled in the next phase.

ARI-AMC is a joint venture between Government Savings Bank (G5B) and
Lok C tal Assat Ple.

Funding comes from the remaining 26 billion baht of the government's
"Khun Soo Rao Chuay” (You Fight, We Help) debt relief programme,

Vitai Ratanakom, governor of the Bank of Thailand, said tackling small
b ! debt problems is part of addressing Thailand's structural
household debt issue, which stands as high as 87% of GDP.

He said this debt resolution initiative is mtended to be a one-time
salution for borrowers with debts incurved up to Sept 30 this vear. The
restructuring process will include weiving penalties and partially writing
off the principal, while allowing borrowers to repay over an extended
period.

If the AMCs generate profits from this process, there will be a profit-
sharing mechanism with the original creditor financial instinutiens, Mr
Vitai hasised that the AMCs tf Ives do not aim to make a profit
from this programme.

According to finance petmanent secretary Lavaron Sangsnit, borrowers
whose debts are rransferred 1o AMCs and who make repayments in
aceordance with the agreed terms - even for just 1-3 months of consistent
payments — will be eligible to apply for loans from GSB without having to
wait for a full three-vear record of good credit history,
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Headline: SME D Bank puts annual loan growth at 25%

Clip: Black/White

SME D Bank puts annual
loan growth at 25%

WICHIT CHANTANUSORNSIRI

The Small and Medium Enterprise
Development Bank of Thailand (SME
D Bank) expects to provide loans to
SMEs totalling 75 billion baht this year,
around 25% higher than last year.

According to Phichit Mitrawong,
the bank’s managing director, in the
first nine months of this year the bank
extended more than 57 billion baht in
loans, up 35.6% year-on-year.

In the final quarter of this year, SME
D Bank expects to lend at least 20 bil-
lion baht, meeting its annual target of 75
billion baht, higher than the 60 billion
lent last year.

He said the loans provided to small
customers help to stimulate the econ-
omy, injecting more than 262 billion
baht into the system.

For the fourth quarter this year, Mr
Phichit said the bank plans to offer
additional loans to SMEs to lift the
economy in line with the government’s
“Quick Big Win" policy.

This policy is expected to increase
credit demand, driven by government
measures such as the “Khon La Khru-
eng Plus” co-payment scheme and the
top-up for state welfare cards, with the
government allocating a total budget
of 66.5 billion baht, generating more
than 100 billion baht in economic
circulation.

According to the SME Confidence
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Index survey conducted by SME D
Bank, sentiment for economic pros-
pects in the fourth quarter this year
rose to 80.6% from 67.1% in the previ-
ous quarter.

This aligns with increasing demand
for SME loans, which increased to 42.2%
in the fourth quarter year-to-date, up
from 21.2% in the third quarter.

Meanwhile, the bank’s non-perform-
ingloans (NPLs) have steadily declined
from nearly 50% in the past to 8.7% as
of September.

Total NPLs in the third quarter tallied
8.51 billion baht, down from 12.4 billion
year-on-year, a decrease of 31.5%.

The decline in NPLs is attributed
to the bank’s debt restructuring pro-
grammes that help borrowers repay
at a manageable rate, along with
risk management tools that enable
early intervention before customers
become NPLs.

The bank has assisted more than
16,000 customers, with a total restruc-
tured debt value of 33.5 billion baht.

Mr Phichit said SMEs have been
affected by the economic slowdown
since 2019, and the following year faced
shutdowns caused by the pandemic.

After 2022, SMEs continued to strug-
gle with the influx of cheap imported
goods flooding the country and
competition from local businesses, as
well as the impact of US trade tariffs,
he said.
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Headline: Bankers back scheme to aid small debtors

Clip: Full Color

Bankers back
scheme to aid
small debtors

Effort leans on asset
management firms

SOMRUEDI BANCHONGDUANG

The Thai Bankers’ Association (TBA) says it will
support the government’s new debt resolution
scheme that uses asset management companies
(AMCs) as its main mechanism,

Payong Srivanich, chairman of the TBA, said
the banking sector will cooperate with the gov-
ernment and relevant agen-
cies to address the country’s
household debt problems,
working to reintegrate small ‘ ‘
debtors into the formal finan-
cial system.

representing about 1.25 million borrowers and
total debt of 43.6 billion baht. These debts are to
be transferred to SAM. Another portion consists
of 790,000 accounts from specialised financial
institutions, representing about 700,000 borrow-
ersand total debt of 18.8 billion baht, which is to
be transferred to Ari AMC.

The remaining portion, consisting of retail bor-
rowers from non-bank institutions, is expected to
be handled in the next phase.

Authorities are also encouraging financial
institutions to establish joint venture AMCs (JV-
AMCs) to help reduce bad debts in the bank-
ing sector. The Bank of Thailand is planning to
extend the application period
and is revising the conditions
for JV-AMC.

Mr Payong, who also serves
as president of Krungthai
Bank (KTB), said KTB ini-

Under the supervision of KTB has been tially plans to utilise SAM to
the Finance Ministry and studying NPL manage its bad debts under
the Bank of Thailand, the the new government measure.
initiative targets small-scale ma nagement KTB is considering establish-
borrowers with total debt of options under this inga JV-AMC, but is awaiting
less than 100,000 baht each x the central bank’s amended
in non-performing loans framework and is licensing conditions.
(NPLs). in discussions with “KTB has been studying

“We expect the new
debt resolution measure to
strengthen the country’s debt
management capability,” said
Mr Payong.

At its meeting on Monday,
the economic cabinet
approved the latestdebt reso-

potential partners to
set up a JV-AMC.

PAYONG SRIVANICH
Chairman, Thai Bankers
Association

NPL management options
under this framework and is
in discussions with potential
partners to set up a JV-AMC,”
he said.

Three JV-AMCs are in
operation: JK AMC, Ari AMC
and Arun AMC. JK AMC

lution plan aimed at helping
retail borrowers.

Under the plan, these debts
are to be transferred to the state-owned AMCs Ari
AMC and Sukhumvit Asset Management (SAM).

Retail borrowers with total debt of less than
100,000 baht and classified as an NPL tally 4.76
million accounts held by roughly 3.5 million indi-
viduals, with total outstanding debt of around
122 billion baht.

In the first phase, the transfer covers 2.56
million NPL accounts from commercial banks,
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is a partnership between
Kasikornbank (KBank) and
JMT Network Services, while
Arun AMC isa collaboration between KBank and
Bangkok Commercial Asset Management (BAM).
Ari AMC is a joint venture between BAM and
Government Savings Bank.
In total, 86 AMCs are licensed by the cen-
tral bank.
The JV-AMC framework was introduced by the
central bank during the pandemic. The previous
application window expired at the end of 2024.
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