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GOVERNANCE

Fears mount over rising
government debt levels

WICHIT CHANTANUSORNSIRI

The Finance Ministry is keeping a close
eye on the government'’s public debt
level in fiscal year 2026, which may hit
the ceiling of 70% of GDP due to the
slowing economy.

According to a source from the
Finance Ministry who requested ano-
nymity, at the third meeting of the
Public Debt Policy and Supervision
Committee for 2025, chaired by Finance
Minister Pichai Chunhavajira, the com-
mittee approved the Public Debt Man-
agement Plan for fiscal year 2026.

Overall, the framework is largely in
line with the 2025 plan. For 2026, new
borrowing is projected at around 1.2
trillion baht, existing debt manage-
mentatabout1.7 trillion baht, and debt
repayment at over 400 billion baht.

The plan will soon be submitted to
the cabinet for consideration. How-
ever, the key issue to watch is the debt-
to-GDP ratio for fiscal 2026, which is
expected to approach the public debt
ceiling of 70% of GDP due to the impact
of the economic slowdown and lower-
than-expected growth.

Thailand’s GDP growth in 2025 is
expected to reach just 2%, down from
an earlier forecast of3%. Growth in 2026
is also projected to remain low. As of
Aug 25, Thailand’s public debt stood at
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12 trillion baht, or 64.2% of GDP.

According to the source, under the
Medium-Term Fiscal Framework (fiscal
years 2026-2029), GDP is expected to
grow within a range of 2.3-3.3%, with a
midpoint of 2.8%. Thailand’s medium-
term fiscal framework will remain in a
deficit position, with the government
aiming to gradually reduce the deficit
while keeping the public debt-to-GDP
ratio capped at 70%. The medium-term
budget framework is as follows:

In fiscal year 2026, the expenditure
framework is set at 3.78 trillion baht,
with a budget deficit of 860 billion baht,
equivalent to 4.3% of GDP. Public debt
atthe end of the fiscal year is projected
at67.3% of GDP. For fiscal year 2027, the
expenditure framework is expected to
be 3.86 trillion baht, with a budget defi-
cit of 760 billion baht, or 3.6% of GDP,
and public debt at the end of the fiscal
year is projected at 68.5% of GDP.

In fiscal year 2028, the expenditure
framework is 3.97 trillion baht, with a
budget deficit of 720 billion baht, equiv-
alent to 3.3% of GDP, and public debt at
the end of the fiscal year is projected at
69.2% of GDP. In fiscal year 2029, the
expenditure framework is 4.09 trillion
baht, with abudget deficit of 700 billion
baht, or 3.1% of GDP, and public debt
atthe end of the fiscal year is projected
at 69.3% of GDP.
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