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201 VOTE IN FAVOUR OF B3.18T BILL

House gives
nod to 2026
budget bill

POST REPORTERS

»The House of Representatives nar-
rowly approved the budgetbill for fiscal
2026 in its third reading late Friday
night, with the vote exposing possible
fractures within opposition parties.

The spending approved under the
bill, worth 3.78 trillion baht, passed with
257 votes in favour, 229 against, and one
abstention. A total of 487 MPs took part
in the vote following a three-day debate
that included section-by-section scru-
tiny during the second reading.

Deputy Prime Minister and Finance
Minister Pichai Chunhavajira thanked
the MPs and the special committee
scrutinising the bill, saying the legis-
lation was a key instrument for imple-
menting government policies, the
national strategy, and economic and
social development plans.

On the final day of the debate, the
State Audit Office’s (SAO) request for
750 million baht in tied-over funds to
build new provincial offices — includ-
ing 112 million baht for the 2026 fiscal
year — drew harsh criticism from MPs,
following the collapse of the 2.13-bil-
lion-baht headquarters under con-
struction in Chatuchak district during
the March 28 earthquake.
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Dataxet Limited | sss/178 Ploenchit Road, 17*" Floor, Mahatun Plaza Building, Lumpini, Patumwan, Bangkok 10330, THAILAND

m 4, 02-253-5000, 02-651-4700 (5 02-253-5001, 02-651-4701

The scrutiny committee cut the
requested funds, due to insufficient
documentation. Klatham MP Phai
Lik said the decision was made in the
public interest.

Meanwhile, fractures emerged within
the opposition camp. Chon Buri MP for
the People’s Party (PP) Kritsada Chi-
watammanon, who earlier announced
her departure to join the Klatham Party,
broke ranks and supported the bill.

Bhumjaithai MP for Kalasin Prapa
Hengphaibul defied the party’s line
and voted in favour of the bill. She was
among three MPs under an internal
probe over her stance on the entertain-
ment complex bill.

Three MPs from the Palang Pra-
charath Party (PPRP) — Kanchana
Changwa, Parinya Rueksarai, and Anan
Pholamnuay — also voted in favour,
while party leader and list-MP Gen
Prawit Wongsuwon did not take part
in the vote.

Three Thai Sang Thai MPs — Ram-
phun Tantiwanitchanon, Thakorn Tan-
thasit, and Supaporn Salapsri — backed
the bill as well. House Speaker Wan
Muhamad Noor Matha did not join the
vote, while First Deputy House Speaker
Chaiya Promma abstained as he was
chairing the session.
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Tariff no threat to mid-sized motorcycles

Thai exporters to
retain US market

WICHIT CHANTANUSORNSIRI

Thailand’s medium-sized motorcycles
(engines of 250-800cc), a key export
product to the US, are likely to retain
their market share despite the new 19%
reciprocal tariff.

According to Pornchai Thiraveja,
director-general of the Fiscal Policy
Office, although the price of Thai-
land’s medium-sized motorcycles is
rising, they still remain 23-32% cheaper
than Japanese competitors. This price
advantage should allow Thailand to
retain its share in the US market for this
segment, he said.

“The tariff reduction by the US to
levels similar to regional competitors
helps lessen the incentive for manufac-
turers to relocate production bases to
avoid high tariffs, while also preventing
apartial loss of market share in the US,”
said Mr Pornchai.

“In some industries, Thailand’s

strengths in quality and production
networks provide a competitive edge,
even with higher tariff burdens.

Although these new tariffs present
significant challenges, they also repre-
sent a valuable opportunity for Thai-
land to restructure its economy and
strengthen competitiveness, moving
towards an economy that relies more
on innovation, technology and diversi-
fied markets, he said.

To achieve this, Mr Pornchai said
the Finance Ministry must work with
all stakeholders to ensure maximum
effectiveness for its measures and
build resilience in the Thai economy
to withstand future changes in global
trade conditions.

Exporters’ ability to adapt is critical,
as products with profit margins of less
than 10% may need to urgently cut costs
and improve production efficiency or
they may be unable to fully absorb
the added tax burden without raising
prices, he said.

Small and medium-sized exporters
with limited ability to adjust will be hit
harder than large corporations because
they have fewer resources and less bar-
gaining power to share the tax burden

A tariff in line with regional competitors lessens
the incentive for manufacturers to relocate
production bases to avoid high tariffs, while
also preventing a loss of US market share.

PORNCHAI THIRAVEJA
Directorgeneral, Fi '

News ID: C-250818001091 (18 Aug 25/05:05)

‘... (| DataxetLimited | 888/178 Ploenchit Road, 17" Floor, M
m A, 02-253-5000, 02-651-4700 (5} 02-253-5001, 0

or relocate production bases, said
Mz Pornchai.

To address these challenges, he said
the government recently approved a
stimulus plan worth 157 billion baht,
with projects under Phase 1 and Phase
2 already endorsed.

For Phase 1, on June 24 the cabinet
approved 481 projects with a budget of
115 billion baht, focusing on infrastruc-
ture investment in water and transport
(85 billion baht), tourism development
(10 billion), export impact mitigation
and productivity enhancement (11.1
billion), and community economy
(9.20 billion).

These projects aim to provide
short-term economic stimulus, create
jobs and lay the foundation for long-
term development, said Mr Pornchai.

For Phase 2, on Aug 5 the cabinet
approved an additional 18.5 billion
baht to enhance competitiveness and
develop human capital. This phase
covers two main projects, including the
Competitiveness Enhancement Fund
tor Targeted Industries (10 billion baht),
aimed at assisting businesses affected
by the reciprocal tariff and global mini-
mum tax, while also attracting invest-
ment in strategic industries.

The Human Capital Development
Investment Project was allocated 8.48
billion baht to provide education
loans through the Student Loan Fund
to 139,481 new and existing students
to prevent dropouts in the 2025 aca-
demic year.
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ABOUT Politics

Some see the 19% US rariff as a major vicrory, but critics view it as a threat to the nation’s long-term competitiveness < Border
tensions and dissatisfaction with political parties have led to speculation that a new conservative force may emerge

A difference of
opinion
hen the moment of truth came — that
Thailand had been slapped with a 19%
tariff by the US, down from the originally
threatened 36% — several implications for
the government were spelt out by experts,
both positive and cautionary.

The fact that the government successfully
negotiated the tariff rate down to 19% allows
itto claim a diplomatic and economic victory.
It positions the government as competent
in international negotiations and respon-
sive to economic threats, especially after an
extended period of vulnerability from the
Trump administration’s tariffs, according
to supporters.

Public and business confidence in the
government, particularly among exporters
and investors, may temporarily improve. The
government can exploit this as protecting
national economic interests in a fragile post-
pandemic and post-border conflict environ-
ment, experts said.

Government supporters insisted the out-
come of the negotiations has enhanced the
stature of noted technocrats like Finance
Minister Pichai Chunhavajira or government
adviser Dr Prommin Lertsuridej as effective
economic stewards, and shored up the belea-
guered government's image.

Tt has, in turn, helped stabilise an increas-
ingly fragile coalition government under
heavy scrutiny for lacking strong economic
leadership or along-term plan.

Also, the concessions made to the US —
elimination of import duties on more than
10,000 American products — may trigger
criticism from domestic industries that now
face heightened foreign competition. This
includes agriculture and small and medium-
sized enterprises (SMEs) at risk of being
undermined by cheaper US imports.

Critics have framed the deal as capitulat-
ing to American pressure, portraying it as a
win for Washington but a loss for Thailand'’s
long-term competitiveness.

The tariffissue also indicates a tilt towards
the US at a time when Thailand must perform
a careful diplomatic balancing act amid the
Thailand-Cambodia border conflict, where
regional alliances are under scrutiny.

(16 Aug 25/05:22)
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Pro-Beijing elements, or nationalist fac-
tions, are questioning the wisdom of relying
too heavily on Western markets, according
to observers.

The tariff deal still requires parliamentary
approval, which means the legislative process
couldrevive political tensionsifthe opposition
exploits the deal to question the government's

iw‘\_\; I "'u.'b.
Korn: Has misgivings

transparency or economic strategy.

At the same time, intra-coalition differ-
ences could emerge over how the tariff con-
cessions align with broader industrial and
agricultural policies.

The experts agreed that while the lower US
tariffis a strategic, diplomatic and economic
relief, it is not without political cost. The gov-
ernment must play its cards right and manage
the domestic industrial fallout, sell the deal
politically, and prepare for parliamentary
scrutiny — all while navigating geopolitical
sensitivities in a shifting regional order.

Meanwhile, former finance minister Korn
Chatikavanij has warned of long-term risks
from the US tariff, urging the government
to invest more in sharpening the country’s
competitive edge.

Mr Korn has issued a sobering analysis of
the 19% import taritf, which directly impacts
Thai exporters. While acknowledging that
Thailand avoided harsh penalties with the
36% tariff, he noted the compromise came
at a high price and that urgent domestic
reforms are needed to prevent the coun-
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try falling further behind in a hostile global
trade environment.

In a post titled “What Will 19% Mean?’,
published on his Facebook page, Mr Korn
expressed some relief that Thailand secured
atariffrate comparable to other Asean coun-
tries, despite the diplomatic challenges that
led up to the outcome.

“The 19% came atthe cost of Thai people’s
blood and sweat,” Mr Korn wrote.

“There had been no indication that Trump
saw value in our proposals — until he seized
the opportunity to play the hero in ending the
[Thai-Cambodian] standoff. That's why some
have called the outcome a ‘Peace Dividend”

Notably, Mr Korn pointed out that the US
did not distinguish between Thailand and

Cambodia in assigning tariff rates, despite
Cambodia initially facing a 49% rate. Both
now face the same 19%, showing Washing-
ton’s strategic rather than moral calculus.

While Thailand managed to hold its ground
diplomatically, Mr Korn stressed that inter-
national perceptions remain a concern
and that there is more work to be done in
communicating Thailand’s position to the
global community.

The former finance minister warned that
Thai exporters will inevitably suffer lower
profit margins under the new tariff structure.
The added costs, compounded by the poten-
tial drop in American consumer demand due
to rising prices, could dampen Thailand'’s
export performance.

He also highlighted the indirect conse-
quences of the US tariffs on global trade
dynamics. With China facing growing diffi-
culty rerouting its exports via transshipments
to evade tariffs, Thailand may see a surge of
cheap Chinese goods flooding into its domes-
tic market, posing an additional hardship for
local manufacturers.

Mr Korn applauded Mr Pichai for outlining
the correct policy direction — preparing reliet
measures through low-interest credit pack-
ages for affected businesses and pushing for
long-term competitiveness enhancements.

He also hammered home the importance
of transparency, urging the government to
disclose the terms of its negotiations with
the US under Section 178 of the Constitu-
tion, which requires parliamentary oversight
of international agreements.

“Trump is the clearest winner,” Mr Korn
concluded. “He has succeeded in extracting
US$300-500 billion annually in tariffs from
global trade partners. The message is clear:in
thisera, friendship isirrelevant — only mutual
interests matter”

Mr Korn closed his analysis with a warning:
Thailand must not rely on diplomatic luck
or external protection. The only sustainable
path forward is internal development, reform,
and innovation.

“Ifwe don't adapt,” he warned, “we’ll only
become more disadvantaged.

Waiting in the
wings!

ith tensions along the Thai-Cambodian
border showing no sign of easing and
the prospect of a general election looming,
observers now see the possible rise of a new
political force.
They envisage a fresh conservative party
capable of tackling political, economic and
security problems while putting forward a

Sethaput: A future premier?

prime ministerial candidate who can stand
shoulder-to-shoulder with those from existing
political parties.

Such a candidate need not be a career
politician, but must possess an unblem-
ished record, free of any links to Cambo-
dia’s leadership.

And with many in the conservative camp
increasingly dissatisfied with existing con-
servative parties, speculation is rife that any
new party aligning itself with the armed forces
could have an advantage at the polls.

Stithom Thananithichot, a political sci-
ence lecturer at Chulalongkorn University,
said a great deal of public support is directed
towards the armed forces for its handling of
the border conflict with Cambodia.

And while such a party and candidate have
yet to step up, existing political parties are
likely to court the military and position them-
selves as its allies to capitalise on public senti-
ment as they prepare for the polls, he noted.

While Bhumijaithai appears to be the most
trusted option for conservative voters — as
opposed to the ruling Pheu Thai Party —
the party, as well as the United Thai Nation

Page: 2/3




Section: First Section/spotlight
Bangkok Post Date: Saturday 16 August 2025

Volume: - No: -

Page: 7(Center)

Bangkok Post Col.Inch: 122.27 Ad Value: 162,741.37 PRValue (x3): 488,224.11

Circulation: 70,000

Ad Rate: 1,331 Column: ABOUT Politics

Clip: Full Color

Party (UTN) and the Palang Pracharath Party
(PPRP), have fallen short of expectations
despite having been in the government for
the past two years, he said.

He said Bhumjaithai has seen a slight
increase in popularity after withdrawing from
the coalition government, which suggests that
there are still millions of conservative voters
up for grabs if the right strategy is in place.

“When they see this significant voter base,
all conservative parties will scramble for a
strong prime ministerial candidate and eco-
nomic policy, as well as a military reform plan
that the public actually wants. But so far, no
one has emerged,” the analyst said.

However, he said that outgoing central
bank governor Sethaput Suthiwartnarueput
appears to fit the bill. He is widely consid-
ered capable, committed to national inter-
ests, and did not bow to political pressure to
safeguard the central bank’s independence
and maintain the country’s international
fiscal credibility.

“Even if he is politically inexperienced, 1
don'tthink that voters will look atit as a prob-
lem. They're all too familiar with smooth-
talking politicians with vested interests. The
only question is whether Mr Sethaputhas any
interest in politics,” he said.

Mr Sethaput’s five-year term at the central
bank ends on Sept 30, and he will be suc-
ceeded by Vitai Ratanakorn, currently presi-
dent and CEO of the state-owned Govern-
ment Savings Bank (GSB).

Thanaporn Sriyakul, director of the Politi-
caland Public Policy Analysis Institute, said a
new conservative party will need figures like
Mr Sethaputor former central bank governor
Veerathai Santiprabhob to win over voters.

Both have earned alot of trust from techno-
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crats and have shown that they have had no
vested interests while in the jobs they occu-
pied. This is in stark contrast to some towering
figures who pull strings in politics, he said.

However, he said if conservative voters feel
deeply attached to the military, the chief of
the defence forces, Gen Songwit Noonpak-
dee, who is scheduled to retire at the end of
September, could be among their top choices
for prime minister.

Gen Songwit is regarded as a forward-
thinking individual, as illustrated in his han-
dling of Thai-Cambodian tensions, he said.

“He’s the first and only supreme com-
mander to unify all branches of the armed
forces under a strategic plan. In the past, each
branch operated separately,” he said.

Whether the general harbours any political
ambitions will only become clear after his
retirement, he said.

As for the Bhumjaithai Party, which is the
most popular among the existing conservative
parties, it still has much work to do ifit wants
to secure substantial support, according to
Mr Thanaporn.

Firstand foremost, it will have to come up
with a military reform proposal to stream-
line the armed forces to make them lean,
yet effective.

However, Bhumjaithai will be competing
with the People’s Party (PP), which is report-
edly devising its own ambitious reform plat-
form, he said.

According to the analyst, the PP’s mili-
tary reform plan is said to include trimming
excess military spending and restructuring
the armed forces to address not only the
Cambodian border situation but also other
potential flashpoints.
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