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B8.9bn cut from budget bill: govt

\ 8

Rukchanok Srinork, an opposition MP from the People’s Party, right, speaks during the three-day budget bill debate that
hegan yesterday at parliament to review the 3.78-trillion-baht annual budget. NUTTHAWAT WICHIEANBUT

Move reflects reality,
says minister Pichai

AEKARACH SATTABURUTH

Finance Minister Pichai Chunhavi-
chira, who chairs the special budget
scrutiny committee, told the House
of Representatives yesterday that
the committee has cut the proposed
budget by 8.92 billion baht.

The House began its second and
third readings of the 2026 fiscal budget
bill, totalling 3.78 trillion baht. Mr
Pichai said this revision aims to better
align government spending with
national priorities, strategic plans,
and current economic realities. “The
committee’s revisions are guided by
the need to ensure fiscal discipline and
good governance, while supporting key
missions across agencies,” he said. The
government's strategic plans, includ-
ing its national strategy, national eco-
nomic and social development plan,
and other frameworks were taken into
account, he said.

The changes reflected the evolving
economic landscape, with indica-
tors suggesting the economy in the
2026 fiscal year may slow more than

previously anticipated. This could
affect both government revenue and
expenditure. In total, the committee

cut the proposed budget by 8.92 billion
baht, Mr Pichai said. Funds have been
reallocated to agencies, including the

central fund for emergency or contin-
gencyreserves, the Digital Government
Development Agency, the Fiscal Policy

Office, and the Department of Empow-
erment of Persons with Disabilities.

Weera Theeraphatranon, amember
ofthe budget committee, said reliance
on deficit budgeting poses a challenge
for the country’s fiscal future. He said
the 2026 fiscal budget includes a pro-
jected deficit of 860 billion baht, with
revenue put at 2.92 trillion baht. Mr
Weera questioned the assumptions
underlying these projections, par-
ticularly the forecast that Thailand’s
economy would grow between 1.3%
and 3.3% in the next fiscal year.

“In my view, actual economic
growth is likely to tall well below these

estimates,” he said. “This means the
revenue projections are overly opti-
mistic and could lead to the depletion
of the treasury reserves.” He said such
overestimations would necessitate
drawing on reserve funds, followed by
the need to allocate future budgets to
replenish them — creating a recurring
financial strain.

Sirikanya Tansakun, a list-MP
from the People’s Party, said while
it is unusual to propose budget cuts
during periods of economic crisis and
border tension, the fragile state of the
economy necessitates amore cautious
fiscal stance. “In times like these, we
must ‘save our ammunition’ for when
itis truly needed,” she said.
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Headline: Rice farmers to receive B40bn in aid

ECONOMY

Rice farmers

to receive
B40bn in aid

WICHIT CHANTANUSORNSIRI

The National Rice Policy and Manage-
ment Committee yesterday approved a
budget of 40 billion baht to support 4.6
million rice farmer households.

Speaking as the committee’s chair-
man after the meeting yesterday,
Deputy Prime Minister and Finance
Minister Pichai Chunhavajira said the
funds will cover 2025 off-season rice
and the 2025/2026 main crop at a rate
of 1,000 baht per rai, capped at 10 rai
per household.

More than 7 billion baht will be
allocated for 2025 off-season rice pad-
dies, and aver 37 billion baht for the
2025/2026 main crop.

Funding will be allocated from
the government's 2026 fiscal budget,
he said.

Mr Pichai said such supportis neces-
sary because the global economic slow-
down lastyear affected Thailand's econ-
omy, while this year, several countries
— particularly India — have exported
rice to the global market, putting down-
ward pressure on international prices.

He said the government is working
to adjust rice varieties to match market
demand and reduce rice cultivation
areas, witha gradual reduction in price
support. The plan is to phase out rice
price support over the next 10 years.

“In 2023, the committee decided not
to support rice prices financially and
encouraged farmers to switch to higher-
yield varieties.

“However, such adjustments cannot
happenin a shorttime, so in years when
rice prices fall, government support is
still necessary,” Mr Pichai said.
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Julapun defends 2026 budget bill, citing
preparedness for global economic risks
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Julapun defends fiscal 2026 budget, assuring odequate WoET VmaED
provisions for global risks and long-term scanarmic growth -
despite opposition concerns.
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Headline: Thai Central Bank Cuts Rates to Support Slowing Economic Momentum
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THAI CENTRAL BANK CUTS RATESTO  mmmma
SUPPORT SLOWING ECONOMIC D s st
MOMENTUM el

By Khaosod Engesh - Augus

I8 it aver for PM Pastangtarn?
n nn .n Thai Lesther Asscclation Backs Water
Moniter Farming te Boasl Exports

Pattaya Bar Worker Filzs Complaint
Against Yielent British Ex-Partner

THAI TOURISM RIDES
HOLLYWO0O0D WAVE WITH
JURASSIC WORLD AND ALIEN:

BANGIOK — Thailand's central bank cut s benchmark iMemst st by 0,25 perrenmags
paints to 1504 an Wednesday in 3 unammous decigion ammad at channeling more liguidity

irtothe scanamy as growth mamentum shaws signs of weakemng @ the second half of the

MOTHER'S DAY HOLIDAY

yar,
The Thai stock market resporded pasitively to the decision, ciosing up 18,36 ponts o
1.46% as investors welcomad the manetary stimulus designed to eass financal pressures

on busiiessas and comamars,

Govt Welcomaes BOT Rate Cot

Desuty Prirme Minister and Finance Mingster Prchai Chunhavajira described this rate reduction HOH CHARG TOURISM

- o OPERATORS FACE DORDER
a5 8 positive son, reflacting the MPC's consensus.an the curment sconamic suation,
L CORFLICT FALLOUT

The mterest rate cut will halp channed the licpedty availabl L Cr nto
the ecareer
measure will help afieviate tight Sduidity condtions @ the market and serve a5 2 starting
paint for acdressing athes economic prablems gaing farwand.

sterm, rather then being parked with central financisd institutens. This

The Finarce Musstry has an additional 3-4 Inmatves planned for clase discussion with the
Bank of Thailand to improve Bausdity flow, which is sxpacted to impact the baht exchanps
rste with a tendency i - & positive for export=rs.

“This direction will hedp significantly. IF vee use o money, the Balt vwill follow suit.
Exporters will certainty be pleased ™ the Finance Minister saed

Rate Cut Expectod to Wiaken Saht

MPC Secretary Gakkapop Panyariod stated that Thadand's economic outiook sen't dine, but
the rate cut ensures that fimancial burdens wan't averty burden citzens and businesses. The
eument =te & adequats far ecanamic canditions, though fitire consldaration will be nearded
If the Economy faoas Mare severs Crses,

“Praserving manetary pobicy ammunition is impoetant because the lowest interest rate
reachid 0.5% duning COVID-19. Cumantly, we hawen't raachad that paint, as raflactad by
GOP conmacting over 6% during COVID, So f sked whather rates can ba cut further, they
can atill be reduced like during the previous COVID arisis,” Sokkapop sod

Regarding baht trands, tha MPC Secratary scknowladgad that tha habt has strangthancd
rane Tan CoURLHes winh simiar US tax exposure, creating additonal pressurs dus to Hging
ol prices and incresaed foresgn fund P it the stock market, Dessussiors are ongoimg
with relevant agencies including the Firance Ministry shout addtionsd measunes.

Effects from US Tas Adjustinents
Sakkapop summanzed Thailand’s sconamic stuation: the first half shawed pood growth from

seased ewparts &od manufactuing, but second-half econamic momentum will begin to
fade due to US tax adfiustments axpacted to have longer-lasting effects than the first half

Although Thadand receives tax rates that aren't competitively disadvantageous, the
hestonically high US tax increases impact the averall pictare, slong with decining farsign
ronints affectng wne redatar | cases, weakansd privira

Consunptan, and barking sector cautn i nding,

“It's tme for by to snhance ther becaase monstary palicy
win't ba tha compdate answers to souctirad problems,” Sakdapon sasd

Credit Caution Dampens Recovery

BANGKOK W

Overcas! Clout

Tha Bark of Thadlard kos measures o halp busnesses adapt and carpate in the new glabal

Conext, nciides) debl rESTILCTUNNG far GELTOT QroUDS, WIIE MUST De eapanced. Wivie e
recezsian cancerms arert sigrdicant, ki scaromic growth = spected in the second had, 31.1
with full-year 2025 GOP growth forecast st 2 5%, o Fi
Fegardng the thies praveus rare cuts, 43% of the policy has been trassmitted 1o (R = A -

bk with rate Howsver, the arewsaus rate cat hod i =
Ie=s policy transmission than the first two cuts, thaugh this reduction s expected ta have a1¢ @&t 45 a4t o7

groster pebcy ansmssion due to availabia saom for impravarmant.

BOT Expands Debt Relief Programs.

Policy Transrméssion En't just about rate cuts - tha Bank of Thadand has other debtor
sssistonce measures, iy debt v burden reduction for

wulnesable graues, serving as complementary tocks b exsting Bank of Thadand measures.

[ [ ——
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