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Border Conflict Causes Over 10 Billion Baht in
Economic Impact; Government Announces Relief
Measures
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Thiadasd has ineogred moge than 10 billion baht i econcomic impact from ongoig clashes along
the Thai-Cambodian bosder, accarding to Fluance Minister Pichal Chunlurajia. The lodses,

resulting from I to trace, § . and local activity in seven bosder

provinees, conld rise further if the simstion contirmes

The Finance Minsstoy i currently assessing the total impaet, which does neot yet include cooss-

bocder wade nsses. Pichad wazned that prolonged debting would fucther underiing busness daud

conmumes confidence, delaying the country’s sconoaic recovery, Fad e
To mitgate the damage, the government has rolled ont 4 package of wigent relist messioes: | SocialB

= 100 millicn baht in local speading and procucement to stisadats community scanomes.
= Soft loans theough stare-owned banks, incloding the BAAC, o support affected farmers.

« Tax 1elief miessues, inclnding extended fling desdiines natil 30 Septernber 2023, and income tax

deductions of up to 100,900 bahe for e repaiis and 30,000 baht for vehick repaiis

.

Additional financial aid throngh state foancial instititions, Second Army Region Reports
Drct_Macscafira Plashac

Picliai confirmed that 10 bilion babt fom the e

xing 42-billica-baht econemic st frod
( Dthstenquires
THAL Theena

5 - Frilow
has been allocated for immediate nse, leaving 25 billion baht spil svadable. He emphaszed that the B T ]

relief package would stay vathun fiscal bmits, and no new borrowing ia plansed.

Tourism Sector Sees Temporary Sethack

Tougism aad Sports Mister Somwang Thieothong reported that acound 8,000 tougists Linve
canceled tipe due 1o the bocder condict. However, no cammercial flights have beew snspended, and

| News Summary

the affected aeas ave not majoe tousst destinations. The government has nsved statements thiough

rmbsssies and the Tomtism Anthorty of Thalands eversess offices to canfy the simstion. Thai Enquirer News
Summary — July 29,

Whiile some teavel isurers Lave pansed covesage, Sozawong said the overall impact renains limited 2025

Tonsist ardvals are cucrently 4% lower than the same penod last Feas, bat trends are inproving, aed Taai Engqurer Semmary <0 G0

the miniztry remains confident in meeting its annwal tasgets.

Trade and Imvestment Face Pressure

Thanavith Phouvichal, Director of the University of the Tha: Chamber of Commerce’s Economic

tosige of five key border eheckpoints conld cost

and Business Forecasting Center, wamed that the

the Thei economy up to 11 billion balt per mouth in wade josses, I the stuntion extends until

wear-end, total damage conld reach 35 hillinn baht

Fedetation of Thai Industeies (FTT) Chairman Kiienglcai Thienuulkol said eadier checkpoint

elosures hiad already vied trade Bows, o

ing e daily losses of aver 500 mallicn baht. Some

Lrusinesses huad shifted 1o ses tasspot, bt worsening tensions ae now affecting biondes sectors,

Issclding logistics and manfactunng.

Whike Thaikand officislly has 18 border checkpalnts with Cambodia, st Jeast 11 have been formally

closed amid the recent bordes tensians,

Frad miore &
Kasthoun Resemich Center (FResearch) stated that prolonged conflict coudd mpact Thailasd's
ecancmy thiongh sedaced trade, lower investar confidence, decliing tourst mumbers, and muppty | Social Buzz
chain distuptions, Theiland sxpomed goods wouth 140 bilion babe to Cambodia in 2024, meaning
monthiy losses from halted trade could be substantial
T
Second Army Region Reports
- - - o B . . : : : . Post-Ceasefire Clashes
Previous article Next article
Nearly 189,000 Evacuated Along Thai- Secand Army Region Reports Post-
Cambodian Border Awsit Safery Ceasefire Clashes

Confirmation
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Thai Finance Ministry Unveils Sweeping
Relief Measures for Border Conflict Victims
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Bangkok rapidly lounches multi-pronged support, including
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Thai Negotiators Confident of US Tariff Deal
Before August 1, Expect Rate Below 36%
MR =) eichpapant w7, 2028 < s n
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| News Summary

Thai Enquirer News
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Thai Enquirer Summary

Ligten 1o this story

1egotiation team, led by Finance Minister Pichai Chunhavajira, remains confident a t

3
H
ith the U'nited States will be finalized before the Angust | deadline. The :

anticipated tanff rate 1= expected to be below 36%.

According to Pichal, negotiations are ongoing following Washington's reopening of dial

channels. While the final terms are still pending, Thailand does not intend to snbmit any additio

proposals.

The US. Trade Representative {IUSTR,), appointed by President Joe Biden,

Fall 36%:

decision expected soon. Pichai expreszed confidence that Thaland will avoid fac

& secuged

, notng that neighbonng conntoes Indonesia, the Philippanes, and Vietnam

tariffs of 19%, 19%, and 20%, respectively.

L5, President Donald Tramp said yesterday that miost trading

agreements with the TL5. will be subject to import tar

from the 107 D eauntres of

rate announced in Apl His administration plans to notifv about 2

Rand mare 3

this new global tariff rate shortly

| Social Buzz

At anevent with UK Prime Minister Keir Starmer, Tromp indicated a prefecence for 4
| deals. He

= up to 50%% on some countries, inchuding Brazil, effective Augnst 1.

taniff system. applving a standacd rate globally instead of negotiating numerous bilate

alzo announced maximum s

o E+

Second Army Region Reports
Post-Ceasefire Clashes
_ i

Erich Parpart
Previous article Mext arficle i
Thai Government Accuses Cambaodia of Nearly 189,000 Evacuated Along Thai-  cespeeite it
Ceasefire Violation Last Night, Vows to Cambodian Border Await Safery i : Ii'
Defend Sovereignty Confirmation
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Thailand confirms ongoing tax talks with
the US, awaiting final agreement

[ TuEsDARY, JuLy 28, 2025

Thailand's Deputy PM and Finance Minister confirms
ongoing tax negotiations with the US, expects final
agreement soon, and addresses border tensions’ impact.

Deputy Prime Minister and Finanee Minister Piohai Chunhavajira on Tuesday provided an update
wn the engoing tax negotiations with the United States, conlirming that discussions are siill open
and Thailand is waiting for a response from the US. He highlighted that the Thai government had

already submitted a proposal and expects a final agreement soon.
“We will definitely conclude this soon. Today, we will finalise the details of the agreement.” said
Pichai.

When asked whether Thailand would face a 36% varill, Pichai stated that Thailand should not be

subject tosuch a high race. He noted that the exact timing of the announcement is still uncerain,
1o ol

with the deisian passibly heiny
the 2nd of Auge

befiare ar after August 11t might he announced on

juust a day latee. 1 ehink it will be soon,” he added.

Regarding the ceasefire agreement with Cambodia, which Thailand accepted as part of the

megotations, Fichai mentioned thar whi

= it may have a psychelogical impact on the potential
veduction of axes, be did not focus on that aspect. Tnstead, he emphasized thar the proposal
benefits both parties, highlighting the mutual advancages, Another key point raised was that this

situation offers an opportunity to enhance the peti of Thai b

T response o concerns about the ongoing border clashes affecting negotiations, Fichai expressed
eonfidence that the US would understand that Thailand cannot fully cease military operations
overnight and will need to asscss the situation moving forwand.

When asked if the deadline could be extended in case no agreement is reached, Pichai conflirmed
that Thailand is always ready to negotiare, but the decision o extend would depend an the US.

Addressing concerns about the border situation becoming an additional factor in the negotiations,
Pichai acknowledged thar national security is a priorizy. “Today, we must focus on the security of
our country. Once we resolve the econcmic issues, we will proceed with what needs to be done,” he
eoncluded,
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Tourism tax stimulus on
the cards for low season

travel to major cities.

understanding yesterday with the

DECiSion St]_ll bemg The tax measure will likely be simi- Narional Science and Technology
- lar to the one offered last year, which  Development Agency and Krungthai
COHSldered allowed individuals to deduct up to  Bank to support the development and
15,000 baht in travel-related expenses  transfer of artificial intelligence (AI)

from their taxes, said Mr Pinsai. technology to the Revenue Department.

WICHIT CHANTANUSORNSIRI Talks are continuing as to whether Mr Pinsai said the agreement aims

The Revenue Department is consid-
ering tax measures to stimulate tour-
ism during the low season, potentially
allowing individuals to deduct up to
15,000 baht in travel expenses from
their taxable income.

According to Pinsai Suraswadi,
director-general of the department, it
is holding discussions with the Tour-
ism and Sports Ministry to determine
which provinces the tax measures
should cover.

He said the measures may apply to
travel in secondary cities, or include
majorcities, or cover the entire couniry.

However, the deparmment is con-
cerned that if the measures apply
nationwide, people might limit their

the measures will apply to corporate
entities, he said.

In a related development, the
department signed a memorandum of

to enable the department to adopt Al

toimprove tax collection efficiency and

provide better services to taxpayers.
The department plans to

The tax measure will likely be similar
to the one offered last year, allowing
deductions of up to 15,000 baht for
travel-related expenses.

PINSAI SURASWADI

Directorgeneral, Revenue Depariment

bicycle. The

- Revenue
Department is

¢ considering tax
measures to

. stimulate tourism
during the low

, season.
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develop its Al capabilities between
2025 and 2027, with the goal ofbecom-
ing an Al-driven agency by 2027.

The department has four AT devel-
opmentinitiatives: developing a voice-
enabled Al chatbot to answer taxpayer
inquiries; using Al to analyse tax col-
lection data; employing Al'to scan and
digitise paper-based information for
faster processing and tax auditing; and
creating a “One Portal, One Profile”
system for taxpayers.

Regarding the department’s tax col-
lection performance, with about two
months remaining in the fiscal year,
hesaid revenue is near the state target.

The department’s revenue goal for
this year is 2.37 trillion baht.

The department’s tax revenue
depends on the state of the economy,
said Mr Pinsai.

This year some sectors have per-
tformed well, such as modern trade,
while others including hire-purchase,
transport and automotive have strug-
gled, he said.
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Thailand faces tax hike after US delays
trade agreement; border clashes impact
diplomacy

v nation

G

Thailand’s trade deal with the US faces deloy due to ongaing  MOST VWD
border with C witho p 36% tariff L apon weicomres Comedin= Thaband censsli, thones ol
st to toke effect on August 1. L

3. Il iy Frorc Gepkoy F- 186 and Sripans i Bender Confies,
Citirg Sas-Dstance

[ mm——

a

. e
cleuhes impsctdiplomacy

[ ]
-
Bordor Conflict With  Paetongtarn Slams Royal Thai Army
i il i Responds To..
ey i 34 Juy 3006

News ID: 1-1250729000698 Page: 1/1
Datam Limited ] SM?B'PIQM‘I:I;E Road, 17*" Floor, Mahatun Plaza Buﬂdln;. Lumpini, Patumwan-;.-mgkok 10330, THAILAND



https://www.nationthailand.com/business/economy/40053259
https://www.nationthailand.com

Bangkok Post
Circulation: 70,000
Ad Rate: 1,331

Bangkok Post

Section: Business/First Page - Business
Date: Wednesday 30 July 2025

No: -

Ad Value: 47,889.38

Volume: -
Col.Inch: 35.98

Page: B1(Right)
PRValue (x3): 143,668.14
Headline: Pichai: US rate likely to be revealed by Saturday

Clip: Full Color

Ne

Pichai: US rate likely to
be revealed by Saturday

WICHIT CHANTANUSORNSIRI
SOMRUEDI BANCHONGDUANG

US tariffs on Thailand are expected
to be announced on Aug 1 or 2,
with the rate unlikely to remain
at 36%, says Finance Minister
Pichai Chunhavajira.

Following an agreement for an
unconditional ceasefire along the
Thai-Cambodian border, Mr Pichai
said negotiations with the US are
ongoing. He said many issues
have been concluded, with only a
few remaining.

“The tariff rate should notbe 36%.
When the US announces its decision
depends on its time frame. It could
be Aug 1 or2,” said Mr Pichai.

“Ibelieve the announcement will
happen soon.”

US President Donald Trump pre-
viously announced on X if Thailand
and Cambodia failed to agree to a
ceasefire, the US would not pro-
ceed with tariff negotiations with
either country.

Following the ceasefire agree-
ment, Trump announced he asked
US officials to resume trade negotia-
tions with the duo.

“We must consider both national
security and economic matters,” said
Mr Pichai.

“The proposals submitted to the
US offer benefits to both sides and
provide Thailand with an oppor-
tunity to implement measures to
enhance the competitiveness ofthe
Thai private sector.”

He also addressed assistance
measures for people in the seven
provinces along the Thai-Cambo-

dian border who have been affected
by the conflict.

The government plans to allocate
up to 10 billion baht to provide relief
for people affected by the conflict,
said Mr Pichai.

The Finance Ministry is consider-
ing relief measures for the 160,000
people who evacuated during
the skirmish, which lasted about
one week.

The estimated 10 billion baht in
funding may partly come from the
remaining 25 billion baht in the
economic stimulus budget. This
would be used to compensate for
housing repairs and reconstruction
for affected residents, according to
the ministry.

In addition, he said the minis-
try is evaluating income support
measures for the 160,000 evacuees
who lost income during the period,
as well as compensation for prop-
erty damage.

For residents of the seven border
provinces, the Comptroller-Gener-
al's Department increased the emer-
gency advance budgetallocation for
provincial governors from 20 million
baht to 100 million.

In terms of taxes, the govern-

ment extended the deadline for tax
tiling to Sept 30, 2025, and intro-
duced tax relief measures, allowing
deductions of up to 100,000 baht for
home repairs and up to 30,000 baht
for vehicle repairs due to damage
from the conflict.

In a related development,
Payong Srivanich, chairman of the
Thai Bankers' Association, said the
association introduced relief meas-
ures for customers affected by the
border unrest.

He said member banks will con-
sider providing assistance covering
credit cards, personal loans and
other loan products.

For credit cards, member banks
are reducing the minimum repay-
ment rate for affected cardholders.

For personalloans, banks plan to
support affected clients by offering
temporary suspensions of principal
and/or interest payments, as well as
debt restructuring tailored to each
customer’s repayment capacity.

Moreover, banks plan to pro-
vide additional support based on
each debtor’s liquidity situation to
ease their financial burden during
the crisis.

The tariff rate should not be 36%. When
the US announces its decision depends
on its time frame. It could be Aug 1 or 2.

PICHAI CHUNHAVAJIRA
Finance minister
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