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ed tice before selling to exporters at 3 rice mill in

Nakhon Pathom province,

Finance Minister Pichai Chunhavajira has dismissed reports claiming that
Thailand and the United States have reached an agreement to lower
retaliatory tariffs, saying nothing has been concluded yet.

He was responding to speculation circulating on social media that the US
would reduce tariffs imposed on Thai imports from 36% to 18%. Mr
Phichai clarified on Thursday that the elaim is unfounded and not based
on any official agreement.

"Thailand and the United States are still in negotiations,” he said. "The
figures reported are merely estimates used by the Bank of Thailand (BaoT)
and economists to simulate potential economic impacts.”

He said the talks regarding the reduction of US import duties are
underway and stressed that no official rate of 18% has been agreed. "This
number is only an economic projection, not a confirmed outcome.” he
said.,

A government source said talks with the US on tariffs and the bilateral
trade deficit began on June 18, The US Trade Representative (USTR) has
reportedly submitted five proposals for Thailand's consideration. These
include tariff and quota measures, non-tariff barriers, digital trade, rules
of origin, and matters concerning US national and economic security.

Thailand's counter-proposal expands on its five-point framework, It
includes tariff reductions on some imports, the purchase of Boeing
aircraft and military kit from the US, and the easing of non-tariff trade
barriers.

KEYWORDS Thailand us tariff
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Thai Finance Minister to fly to
U.S. for urgent tariff talks as
90-day deadline nears

By Pattayn Mail June 2B, 2025 @ 226 W

BANGKOK, Thaland - Deputy Prnmea Minister and Minister of Finance Pichal Chunhavajira
is preparing to travel to the United States next week for high-siakes negotiations with the
Office of the United States Trade Representative (USTR), aiming to secure tariff relief and a
possible extansian of the lnoming 20-day frade deadline.

Pichai confirmed that both sides have agreed to meet in person for official talks. The primary
agenda will focus on Thailand's request to reduce import tanffs and to extend the current
tariff arrangement that is set 10 expire on July 9.

“The decision on whether to reduce tanffs or extend the 90-day penod ultmately rests with
the U.S side," Pichai said, undersconng the urgency of the mission. The talks come at a
time when Thailand is navigating mounting trade pressurs amid global aconomic shifts and
geopolitical uncertainty.

Poy Aramwattananont, Chairman of the Thai Chamber of Commerce, expressed strong
support for the government’s efforts. He said Thai businesses are hoping the U.S will agree
to reduce import duties by 10%. which would help lower operational costs for exporters and
make Thai products more competitive

“We hope Thailand's proposals are seen as mutuaily beneficial,” Poj said, noling that
positive momentum in negotiations could pave the way for a fariff extension and broader
Sconomic cooparation.

In a related development, Pichai alse addressed speculation about the sppointment of a
new governor of the Bank of Thailand. He saud he is considering whether (o formally
nominate a candidate before his U S trip or wait until after returning. The final decision will
be presentad to the Cabinat

The selecticn committee has submitied two candidates for consideration: Dr. Roong
Mallikamas, Depuly Govemnor for Financial Institution Stability at the Bank of Thailand, and
Witai Ratanakorn, Director of the Government Savings Bank. The finance minister
amphasized that the process is following established protocol and that a decision will ba
made soon

As the July 9 deadline approaches, Thailland's economic team s racing aganst the clock —
hoping diplomacy and pragmatism can deliver a deal that avoids disruption for exporters and
strengthens fies with one of its key trading partners. (TNA)
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BANKING ON IT -
The Bank of Thailand hopes new lenders can

improve access to loans. BS

@
inancial literacy is crucial in
1 O e S enhancing consumer under-
standing ahead of the arrival

of virtual banks, which aim to
improve financial accessibility

. for underserved groups.

0 r Vlr u a On June 19, the Bank of Thailand
announced three successful applicants
seeking to establish the first batch of
virtual banks in the country.

b They are required to begin their
an S operations within one year from the
date of the Finance Ministry’s approval,
roughly by mid-2026.
The three approved applicants

- : ACM Holding Co (TrueM ),
Advent Of new lenders Wl]‘l ?;lfich is bac{l)cec;rifgy tl'?e C;lgfoeﬁquk-
. s = hand Group; a collaboration between  Virtual banks
mOde rnise the ﬁnan(:lal sector Er::;lgthfn Bgnallc?Kl?B), r:dvanced Inefo often offer higher
and expand access to dlglta]. Service (AIS) and PTT Qil and Retail giet:;:?ttsl’:as on

Business Plc (OR); and a consortium

3 : : ising SCB X (the holdi - lower service
SETVICES > Writes S O Inruedl ;gﬁ;por;;]il;‘rgn CDHIIIIEI‘C?B.I garﬁ:f;églrcna- fees in their first
Bank (South Korea's | t digital few years of
B an(:hongduang garzlln] and%leﬂanl?:gaglsnbf;lr%?;itallgﬁ operation.

—

-
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known for its advanced technology).

The applicants were selected from
five submissions received between
March 20 and Sept 19 last year.

The two unsuccessful applicants
were the Shopee consortium, led by Sea
Ltd (Shopee’s parent company), along
with Bangkok Bank, VGI (the advertis-
ing and financial services arm of BTS
Group), Thailand Post and Saha Group,
and the Lighthub Asset consortium, in
collaboration with WeLab.

According to Roong Mallikamas,
central bank deputy governor, virtual
banks are expected to modernise the
financial sector and expand access to
digital financial services, particularly for
underserved and unserved retail cus-
tomers and small and medium-sized
enterprises (SMEs).

Roughly 50% of SMEs, especially very
small enterprises, are unable to secure
loans from traditional banks, according
to central bank data.

Moreover, low-income earners often
rely on informal lending sources that
charge exorbitant interest rates ranging
from 100% to 300% annually. Roughly
70% of households lack sufficient emer-
gency savings to cover six months of
living expenses, noted the regulator.

Mrs Roong said virtual banks are
expected to bridge these financial gaps
by offering greater access to services for
underserved and unserved segments of
the population.

FINANCIAL LITERACY ESSENTIAL

Patchara Boonying, 47, a vendor selling
fried pork with rice, said she primarily
uses cash for her daily expenses and
payments. She has litile to no savings, as
most of her income goes towards daily

if there are
lending apps that
offer fair interest
rates and more
flexible repayment
terms, | might be
interested.

PATCHARA BOONYING
Food vendor

living costs.

At times, she relies on informal
loans, especially during financially
demanding periods like the start of a
school term.

These loans often require daily
repayments, which she finds stressful.
IfMs Patchara misses a payment, she is
charged a higher interest rate.

“If there are lending apps that offer
fair interest rates and more flexible
repayment terms, I might be interested,’
said Ms Patchara. “But I would need
someone to guide me in using the app
because I've never used mabile bank-
ing and I'm afraid of being scammed

Thit Prasertpaisarn, 24, an employee
ata company, said he has been working
for about a year and uses mobile bank-
ing apps daily, mostly for payments and
money transfers.

He frequently shops on e-com-
merce platforms and occasionally pays
in instalments.

Mr Thiti said he is not considering

The central hank says many small businesses are unable to secure loans from
traditional banks.

30001091 (30 Jun 25/04:41)

applying for a bank loan, and has no
plans to buy a house.

He said he finds renting a condo in
the citymore convenient and preferable
to long-term financial obligations.

“I'm not sure virtual banks would
appeal to me,’ said Mr Thiti.

“Convenience and simplicity are
more important to me than cost. How-
ever, I might be interested in their
investment tools if they can help me
grow my wealth”

BETTER PRICES AND ACCESS
According to a study by Kasikorn
Research Center (K-Research) on vir-
tual bank businesses in the region, Thai
consumers are likely to benefit from
more competitive pricing on financial
services offered by virtual banks com-
pared with traditional banks.

These benefits could include lower
service fees and higher interest rates
on deposits, driven by increased
market competition.

According to K-Research, during
the first three years of operation, vir-
tual banks are expected to compete
aggressively to grow their customer
bases, primarily by offering innovative
deposit products and slightly higher
interest rates than rhose provided by
traditional commercial banks.

For instance, in South Korea, where
twovirtual banking licences were issued
in 2017, total outstanding deposits held
by virtual banks graduallyrose to 27 tril-
lion won by the end of 2020, account-
ing for 2.1% of the total deposits in the
country’s commercial banking system.

In2021, the South Korean authorities
granted a third virtual bankinglicence,
further intensifying competition in the
deposit market.

As a result, total deposits across the
three virtual banks surged to 110 trillion
won, making up 6.6% of all outstand-
ing deposits.

Early-stage virtual banks in South
Korea typically offered deposit rates
about 0.3 percentage points higher
than those of traditional banks to atiract
new customers,

“Virtual banks in both South Korea
and Singapore waived or reduced a
range of financial service fees, such as
early loan repayment fees, low-balance
fees and accountmaintenance charges,”
noted K-Research.
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