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FINANCE

GH Bank mulls new mortgage markets

WICHIT CHANTANUSORNSIRI

Finance Minister Pichai Chunhava-
jira wants Government Housing (GH)
Bank to expand into other types of
real estate lending, beyond just low-
income housing.

According to Mr Pichai, state-owned
GH Bank, a specialised financial insti-
tution that has been providing hous-
ingloans to low-income earners for 72
years, holds a 42% market share in the
morigage sector.

The bankis financially strong, with a
solid Bank for International Settlements
ratio and loan growth rate.

Therefore, he said GH Bank is
positioned to offer new products after
the government amends the “rights
aver leasehold asset” laws, specifically
extending the maximum leasehold
term from 30 years to 99 years.

The bank has also expanded the
scope of its mortgage services from
the low- to middle-income segment
to the premier segment, now offer-
ing loans starting from 7 million baht.
This expansion should increase com-
petition among financial institutions
as GH Bank acts as an alternative for
borrowers in the high-end market, said
Mr Pichai.

In the first half of this year, GH Bank
extended 100 billion baht in housing

News ID: C-250627001020 (27 Jun 25/05: 40)

loans. The bank targets an additional
150 billion baht in the second half, put-
ting the annual total slightly above its
goal of 241 billion.

GH Bank president Kamonpop
Veerapala said the bank does not strive
for maximum profit, instead focusing
on making mortgages accessible to
more Thais. As a result, the bank's min-
imum retail rate is the lowest among
commercial banks and state financial
institutions, tallying 6.545%.

In addition, GH Bank extended the
maximum loan tenure to 85 years,
combining the borrower’s age and
loan term, up from the previous cap of
75 years.

This move helps to lower monthly
instalment payments, easing the finan-
cial burden amid the high cost of living,
Mr Kamonpop said.

GH Bank is participating in the Bank
of Thailand’s “You Fight, We Help” debt
relief programme, and has registered
80,900 accounts.

The bank also launched its own debt
restructuring programmes to prevent
customers in the special mention cat-
egory (debt overdue from 31-90 days)
from falling into non-performing loan
(NPL) status (overdue more than 90
days), and the bank has restructured
existing NPL debts. As of May, this effort
involved 373,000 accounts.

Page: 1/1
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TRADE

No deal to lower US tariffs yet: Pichai

WICHIT CHANTHANUSORNSIRI

Finance Minister Pichai Chunhavajira
has dismissed reports claiming that
Thailand and the United States have
reached an agreement to lower retali-
atory tariffs, saying nothing has been
concluded yet.

He was responding to speculation
circulating on social media that the
US would reduce tariffs imposed on
Thaiimports from 36% to 18%. Mr Phi-
chai clarified yesterday that the claim
is unfounded and not based on any
official agreement.

“Thailand and the United States
are still in negotiations,” he said. “The
figures reported are merely estimates
used by the Bank of Thailand and
economists to simulate potential eco-
nomic impacts.’

He said the talks regarding the
reduction of US import duties are
underway and stressed that no offi-
cial rate of 18% has been agreed. “This
number is only an economic pro-
jection, not a confirmed outcome,”
he said.

A government source said talks with
the US on tariffs and the bilateral trade

News ID: C-250627001010 (27 Jun 25/05:03)
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deficit began on June 18. The US Trade
Representative (USTR) has reportedly
submitted five proposals for Thailand’s
consideration. These include tariffand
quota measures, non-tariff barriers,
digital trade, rules of origin, and mat-
ters concerning US national and eco-
nomic security.

Thailand’s counter-proposal
expands on its five-point frame-
work. It includes tariff reductions on
some imports, the purchase of
Boeing aircraft and military kit from
the US, and the easing of non-tariff
trade barriers.
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Senate urges
govt to pull

casino

Draft ‘contradicts
national strategy’

APINYA WIPATAYOTIN

A Senate committee reviewing the
casino-entertainment complex bill
has urged the government to with-
draw its draftlegislation, warning that
it may violate multiple sections of the
2017 Constitution.

Sen Veerapun Suvannamai, chair of
the panel, said yesterday that the bill
potentially breaches Sections 3, 58,
63 and 65, as it failed to clearly men-
tion the inclusion of casinos from the
outset. The panel’s conclusions fol-
lowed a two-month study.

Sen Veerapun said that since the
Pheu Thai-led government initially
framed the proposal as an entertain-
ment complexbill without disclosing
plans for casinos, it could be deemed
contrary to the national strategy.

A petition to the Constitutional
Court, he said, could resultin a ruling
against the bill.

In terms of economic viability, the
panel found little evidence to support
the claim that legalised casinos would
significantly boost the nation’s GDP.
The National Economic and Social
Development Council told the panel
that global trends show a decline in
casino revenues, suggesting now is a
poor time for Thailand to enter the
sector, said Sen Veerapun.

“Most casino profits go to private
investors, not the state,” said the sena-
tor, referring to the global trend. “This
raises serious doubts about the gov-
ernment’s projected tax revenue.”
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bill

On the issue of social impact, Sen
Veerapun noted that while the gov-
ernment argues legal casinos could
reduce illegal gambling, only about
10,000 Thais, with 50 million baht in
their bank accounts, would be eligible
to gamble in casinos under the pro-
posed regulations.

Those currently betting under-
ground are unlikely to switch, he
added, especially il access is limited
by strict wealth requirements.

Responding to Pheu Thai's
announcement that the bill will be
pushed to the bottom of the legislative
agendawhen parliament reconvenes
on July 3, the senator said deferring
the debate on the matter is insuffi-
cient. “The government should with-
drawthe bill altogether,” he said.

Anutin Charnvirakul, leader of the
Bhumjaithai Party, yesterday said the
casino policy was one of the key rea-
sons Bhumijaithai withdrew from the
coalition government.

He questioned whether legalising
casinos would genuinely boost the
economy, asking, “Whao really ben-
efits? What do ordinary Thais gain?”

He argued that casinos concentrate
wealth among a few investors while
triggering social issues, such as crime
and family problems.

“Thailand has many unique
strengths that should be prioritised
over casinos,” he said, noting that
even some coalition partners hesitate
to support the policy. “If they push
ahead, I'm fortunate to have stepped
away and can now speak freely”

Despite mounting criticism,
Deputy Finance Minister Julapun
Amornvivat claimed the government
would have enough support to pass
the legislation when the time is right.

Page: 1/1
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A PERENNIAL WINNER

Brokerages are overweight on Thai
commercial banks after the Bank of Thailand
decided to maintain rates.

Thai banks tipped
for strong growth

NUNTAWUN POLKUAMDEE

Analysts are maintaining an overweight
stance on Thailand’s banking sector,
citing attractive valuations and high
dividend yields following the Bank of
Thailand’s decision to keep its policy
rate unchanged at 1.75% this week.

The central bank'’s decision to hold
interest rates steady aligned with
market expectations and favours com-
mercial banks, said Daol Securities.

The regulator raised its 2025 GDP
growth forecast to 2.3% from a range of
1.3-2.0%, citing stronger manufacturing
output and an export recovery. How-
ever, the central bank downgraded its
2026 GDP projection to 1.7% from 1.8%
due to increasing geopolitical risks.

Daol'’s research team reiterated its
overweight rating on the banking sector,
citing attractive valuations and a sector-
wide average dividend yield of 7%, well
above the Stock Exchange of Thailand's
average of 3%.

The brokerage’s top stock pick is
Krungthai Bank (KTB), highlighting its
relatively resilient non-performing loan
(NPL) performance, lending focus on
the public sector, and strong earnings
momentum. The bankhas posted prof-
its of more than 10 billion baht for five
consecutive quarters,

Trinity Securities sees potential for
the Monetary Policy Committee to cut
interest rates by 0.25 percentage points
at one of its three remaining meetings
this year. This expectation is already
priced in by 71% of market participants,
noted the brokerage.

However, Trinity cautions that weak
domestic consumption and shrink-
ing loan growth pose downside risks
to sectors such as retail, food services,
finance, and real estate. Earnings in the
second and third quarters may reflect
these headwinds.

Bualuang Securities (BLS) cut its
investment weight in the leasing and
hire-purchase segment by 3% in 2025,
citing heightened regulatory scrutiny
by the central bank and increased
competition in vehicle finance. These
pressures could weigh on net profits
and return on equity, which may in turn
affect valuations across the sector.

BLS expects smaller financial firms to
be more cautious in new lending, espe-
cially given a softer economic outlook
in the second half of this year.

Nevertheless, BLS recommends
Tidlor Holdings (TIDLOR), citing solid
asset quality and a relatively cheap
valuation. In contrast, the firm down-
graded Muangthai Capital (MTC) to a
sell despite projected 10% year-on-year
profit growth in 2025, citing overvalua-
tion. The brokerage also applied a sell
evaluation to Krungthai Card (KTC) and
Srisawad Corporation (SAWAD).

Krungsri Capital Securities (KCS)
sees upside potential for KTC, driven
byimproving NPL management and the
prospect of lower interest rates.

The firm expects KTC's net profit
to reach 1.86 billion baht this quarter,
up 3% year-on-year, with potential for
strong earnings growth throughout
the year.
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Out top banking
pick is KTB based
on its relatively
resilient NPL
performance,
lending focus

on the public
sector, and
strong earnings
momentum.
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