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ECONOMY

Stimulus projects to go before panel

WICHIT CHANTANUSORNSIRI

Stimulus projects seeking funding
from the allocated budget of 157 bil-
lion baht are scheduled to go before the
Economic Stimulus Committee today.

According to Deputy Finance Minis-
ter Paopoom Rojanasakul, if the entire
157 billion baht cannot be approved
by Sept 30 this year, the remainder will
be forfeited and cannot be used at a
later date.

However, he said it is not necessary
to approve the full 157 billion baht, as
the funds must be used efficiently.

Proposals must conform with the
cabinet’s framework, which includes:
investment in various types of infra-
structure; domestic tourism promotion
projects; export support projects; and
community economic support projects.

A source from the Finance Ministry
who requested anonymity said earlier
many proposals do not align with the

Iii‘

stimulus programme’s objectives, while
others are redundant or too large to be
implemented in the short term.

The Interior Ministry proposed a
budget with 21,000 projects valued at
79.9 billion baht, while the Transport
Ministry requested 80 billion for road
repairs and construction, rail systems
and water infrastructure.

The Commerce Ministry proposed
a budget of 3 billion baht to stimulate
the exportsector and supportentrepre-
neurs affected by US tariff measures.

The Tourism and Sports Ministry
proposed 13 billion baht to continue
the “Tiew Thai Khon La Khrueng”
half-half co-payment scheme and
other initiatives, while the Agriculture
and Cooperatives Ministry proposed
employment projects under the Royal

Irrigation Department.

Mr Paopoom also commented on the
economic impact of the Israel-Iran war,
stating the government must continu-

ously assess the economic situation due
to multiple influencing factors.

Regarding the US tariff measures,
the government needs to regularly
evaluate their effects, as conditions
are constantly changing, he said. Nego-
tiations with the US on the tariffs have
begun and there is a positive outlook,
said Mr Paopoom.

He said at yesterday’s cabinet meet-
ing, the semi-annual reports from the
Bank of Thailand and Monetary Policy
Committee were acknowledged.

After receiving the reports, Mr

Paopoom said the cabinet made four
recommendations: improve coordina-
tion between monetary and fiscal poli-
cies; manage inflation to keep it within
the target range; review and ensure
an appropriate exchange rate; and
examine the credit system to increase
liquidity and inject more funds into
the economy.

Imnuiland”
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Dumestlc tourlsm is expected to receive funding from the specual st:mulus budget. ACHADTHAYA CHUENNIRAN
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EV subsidy scheme set for overhaul

Producers missing
goals to be penalised

WICHIT CHANTANUSORNSIRI

The Finance Ministry plans to ask the
National Electric Vehicle Policy Com-
mittee to revise the subsidy payment
conditions for EV manufacturers partic-
ipating in the government’s promotion
that are unable to meet local produc-
tion requirements.

According to Deputy Finance Min-
ister Paopoom Rojanasakul, last week
Neta Auto Thailand held discussions
with the Excise Department regarding
the suspension of subsidy payments
under the EV support programme.

This programme provides state sub-
sidies of up to 150,000 baht per vehicle
for EV buyers.

EV manufacturers offer this discount
directly to consumers and then claim
reimbursement from the government.

Under the EV 3.0 policy, manufactur-
ers are required to produce EVs locally
this year at a ratio of 1.5 units for every
1 unit imported.

Based on this condition, Neta must
produce 19,000 EVs domestically this
year, but so far it has produced only
4,000 units.

He said the government has already
paid more than 2 billion baht in sub-
sidies to Neta under the programme.

After Neta encountered liquidity
issues and failed to meet its compen-
satory production targets, the Excise
Department suspended an additional
400 million baht in subsidy payments
to the company.

According to Mr Paopoom, to clarify
the measures regarding suspended sub-
sidy payments to companies failing to
meet the production requirements, the
Finance Ministry is asking the EV com-
mittee to set conditions.

Specifically, EV manufacturers must

submit a compensatory EV production
plan every two months.

Ifthey fail to follow the plan, the gov-
ernment reserves the right to suspend
subsidy payments, he said.

The suspension of subsidy pay-
ments to EVmanufacturers can only be

enforced after the end of the specified
period. For example, under the EV 3.0
policy, manufacturers must complete

compensatory production of 1.5 times
the number ofimported vehicles by the
end of December 2025.

This means if any manufacturers

are unlikely to meet this year’s produc-
tion target, no action can be taken at
this point.

The government must wait until
the scheme ends in December, said

EV manufacturers must
submit a compensatory
EV production plan
every two months. If
they fail to follow the
plan, the government
reserves the right

to suspend subsidy
payments.

PAOPOOM ROJANASAKUL
Deputy finance minister

A group of Neta
EV dealers in
Thailand recently
visited the Excise
Department to
submit a petition
requesting a delay
of subsidy and
compensation
payments to Neta
Auto under the
government's
support scheme.
The group also
called for clear
guidelines to
address failure to
meet production
targets. APICHART
JINAKUL
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Mr Paopoom.
Regarding the Excise Department’s

suspension of the 400 million baht in
subsidies to Neta, he said the depart-
ment used internal procedures.

These procedures need to be for-
malised and clarified to prepare for
similar situations in the future, said
Mr Paopoom.

Buyers who already purchased EVs
under this scheme are not affected,
he said.

The government subsidy of up to
150,000 baht per EV has already been
granted as a discount from participating
EV manufacturers.

The excise tax on EVs was also
reduced from 8% to 2%.
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