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#¥228217: Yet another huge loan

RECOMMENDED

Yet another huge loan

+ Justice moves slowly

+ Scatt saga shows system's flaves

il AODOO ® 0 | . wilessone for Thai-Bhutanese
relations

Lissen to this artlele * Sudan’s hell of devastation and

= despair
@D ek oc ez Dissster relief mevds rethink

EDITORIS

Depury Prime Minister and Finance Minister Pichai Chunhavajira recently
idelared Thailand may nesd 10 borrow as el as 500 bilbioe bait
Fuud & magoe econoinie wimulis poekage, 1 soften the antielpated bspsct
on ghobal trade in which the sronomy will be hard hit by the United
States’ policy imposizg 2 36% tariff on Thai inports

The borrowmsg plan idea emerged after the International Manesary Fund
(IMF) downgraded Thaitand's 2025 rconomic growth forecast 1o 3 mers
1.5% from 2.9%, lowest among Southeast Asian nations.

The World Bank similarly slashed its projection to 1.6% fram Z5%,
according to its lacest East Asia and Pacific economic updane.

Mr Pichai said the proposed stimulus must be substantial enough o
prodiace & higge momentum and trigger plenty of domestie conssmption

[t must include encugh te provide seft loans to local businesses affecied
by glabal trada wars.

Meadless to say, the economy will face unprecedented chillenges if the
trade war comes to pass. A bigger question is whether barrowing on such
a seale has merdr, and whether it will ba pessible withour producing
massive side-effects,

The borrowimg, if approved, will raise the publie debe celling from 70% o
T5% o even B0% of GDP — a shift thar eould erode investor confidencs
and weigh on Thailapds Heeal cradit standing.

Hupe barvawing might be pustified under pressing efreumsmances. But the
visliel question i how the money will be spent?

Can e fumds triy revlve e sconomy, or will the package sol up ae
jmst anoether “economic stimulus” measure that will be mostly washed
away?

The govermment misst show the stimulns has o relinble monitaring system
in place ta ensure transparency and efficiency.

Witheut auditing and appraisal, the package could end up being dobed
oAt to parranise special inferests,

When the Pheu Thai-led coslition frst teok sffice, it foated the same iden
of barrawing 500 billivn bahs to furd its nationwide digiel walley
pregeamme, affering 10,000 haht to citirers,

At the time, & subsommiriee of the National Anti-Cormaption Conimission
[NACC) concluded the bortowing should not procesd. citing covers
abour potential poficy-based corruption, inadequate planning, fiscal risks,
possible breachies of the constivution and the State Fiscal and Financial
Diseipline Act. ot to mention the bk of an economie exiais.

As of now, the economic benefit of the digital wallet renmins uncleas, as
it seetns 0ot 1o have spurred bocal lvestment ar consumption ae mucl as
the Phen Thai Party boested duting the efection campaign,

The economic sitmtion meits an emergency responss, and takieg on
more public debt or resorting to cash handouts might be a Inst resart for
many.

But befare ing with any b ing; the st provide
convineing evidenee that such an action is essential, and assure the pohlic
thee finds will be used prodendy and in & mancer that cai be audited

Any stimulus progromme finnoced through borrowing must be genuinely
productive and effective, not mevely & politically moivared handour,

Thailand canced aford o repeat past mistskes. Money for cash handouts
s ot replenkshed by money falling from heaven,

The maney coming from the taxpayers purse is drying up.
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#228217: US to strictly enforce origin verification for exports
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The US has targeted 50-60 products for strict origin verification to
prevent the eircumvention of trade rules through false elaims of origin for
exports to the US, according to Finance Minister Pichai Chunhavajira.

He said the US paid special attention to the issuance of certificates of
origin (C/0] to prevent the circumvention of trade rules, specifically the
misuse of trede privileges granted to Thailand to export goeds to the US
that do not meet the required origin criteria.

Mr Pichai said the Thai government will implement three measures to
address the improper issuance of C/0 documents.

First, it will identify 50-60 targeted products designated by the US and
eonduet on-site inspections of factories producing those goods, Second,
the government will assess the production cost of goods by requesting a
CA0 o ine what p of ials are sourced d ically
and whether it complies with the eriteria for issuing a C/0, he said.

Third, the Commerce Ministry will be assigned as the sole authority
responsible for issning C/0s, replacing the current system where the
Federation of Thai Industries and the Thai Chamber of Commerce also
have issuance authorisation. This change aims te ensure greater control
and accountability.

Mr Pichai said Thai authorities are also examining whether the US wants
product origin verification to include checking the sub-code level of sach
item.

A source from the Finance Ministry who requested anonymity said over
the past 3-5 vears, Thailand's trade surplus with the US has increased
rapidly, likely because some exports falsely claim Thai origin for
shipments te the US,

The source said some Chinese products use Thailand as a production base
for re-export to third countries beeause of the Thailand-China free trade
agreement, which eliminated import tariffs. As a result, many Chinese
manufaciurers set up production bases in Thailand for export to thind
countries, while using & very low proportion of locally sourced materials.

Mr Pichai was scheduled o lead Thailand's teade negoriation ream to visit
Washington for talks with the US on April 23. However, the trip was
postpaned as the US asked Thailand to review its proposed trade
measures before the meeting.

Prime Minister F ra said although Thailand is a small
country, negotiations must be based on mutual benefit.

“We are not going to accept any offer. That's not acceptable. Every
country mattess,” she said, "We must enter negotiations knowing what we
are prepared to offer and what they should offer us.”
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ECONOMY

Asean urged to bolster capital markets

WICHIT CHANTANUSORNSIRI

The International Monetary Fund
(IMF) is urging Asean to strengthen
the regional capital market and trade
connectivity to counter US tariffs.

According to Pornchai Thiraveja,
director-general of the Fiscal Policy
Office, the IMF's proposal stemmed
from a roundtable meeting between
the IMF managing director and
Asean finance ministers and central
bank governors during the annual
spring meetings of the World Bank
Group and the IME held last week
in Washington. Thailand was repre-
sented by Deputy Finance Minister
Paopoom Rojanasakul.

Mr Pornchai said Kristalina Geor-
gieva, the managing direcior of the IME
referred to how tariff barriers could
be addressed, recommending Asean
member states promote policies to
enhance the connectivity of regional
capital markets and trade.

Furthermore, countries were told
to better organise and strengthen the
efficiency of their domestic supply
chains to be more resilient amid
global volatility.

Low-income countries, in particular,
are grappling with a global economic
slowdown and declining aid from
developed nations, prompting them
to mobilise more domestic resources
in order to raise tax revenues above
15% of GDP and maintain sustainable
fiscal policies.

According to Mr Pornchai, there
was also a bilateral meeting between
Mr Paopoom and Ms Georgieva to dis-
cuss Thailand’s preparations to host the
annual meetings of the World Bank
Group and IMF (AM2026) in 2026.

Ms Georgieva expressed her condo-
lences regarding the recent earthquake
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Kristalina Georgieva,

the IMF’s managing
director, referred to

how tariff barriers

could be addressed,
recommending Asean
member states promote
policies to enhance the
connectivity of regional
capital markets and trade.

PORNCHAI THIRAVEJA
' ‘ icy Office

that struck Thailand, but conveyed
strong confidence that the country
would successfully prepare for AM2026.
They also exchanged views on Thai-
land’s current economic outlook.

Moreover, the 111th Development
Committee Meeting (DC Plenary)
of the World Bank was held. The key
points can be summarised as follows:
the global economy is facing a major
turning point, pressured by shifts in
the policies of major economies, esca-
lating trade tensions, high levels of
public debt, and weak medium-term
growth prospects,

The IMF forecasts that global eco-
nomic growth will slow from 3.3% in
2024 to 2.8% in 2025, before recover-
ing slightly to 3% in 2026. Inflation is
expected to decline globally, with infla-
tion in developed countries projected
to fall more rapidly than in emerging
markets and developing economies.
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Highs
brought
low

Seized cannabis

is seen at
Suvarnabhumi
airport, The

Thai Customs
Department

and the UK

Home Office's
International
Operations

branch are urging
passengers not lo
take cannabis from
Thailand to the UK.
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Headline: Investors given green light to switch equity funds next month

FINANCE

Investors given green light to switch equity funds next month

NUNTAWUN POLKUAMDEE

Investors can start switching their long-
term equity fund (LTF) units into the
Thai ESG Extra Fund (ESGX) from May
13 to enjoy new tax benefits, while the
Stock Exchange of Thailand (SET) will
launch a new service on May 2 which
will allow investors to view all their LTF
holdings across asset management
companies via the SET website.

Pornanong Budsaratragoon, sec-
retary-general of the Securities and
Exchange Commission (SEC), said
the regulator expects about 75% of the
outstanding LTF capital to migrate to
Thai ESGX,

There are currently 37 Thai ESGX
funds proposed by 19 asset manage-
ment companies under the SEC's
consideration.

Warotai Kosolpisitkul, international
economic advisor at the Finance
Ministry’s Fiscal Policy Office, said
the gradual sell-off of LTF units in
early 2025 adversely affected the Thai
stock market. Consequently, new tax

measures were proposed to stabilise
the stock market and encourage sus-
tainable investment, partly by granting
tax deductions for new purchases of
Thai ESGX units and transferring LTFs
to Thai ESGX funds.

“These initiatives are expected to
broaden investment choices, raise

awareness of sustainable investments
among investors, increase the propor-
tion of institutional investors focused
on sustainability, and encourage listed
companies to adopt sustainable busi-
ness practices,” he said.

The Ministry of Finance anticipates
a total taxrevenue loss of around 40-50
billion baht from this initiative, Mr
Warotai added.

According to the Association of
Investment Management Companies
(AIMC), 252,403 investors have invested
in the Thai ESG Fund as of the end of
2024. Assets under management (AUM)
of these funds stood at more than 33

billion bahtas of March 31 this year and
ESG commitment among listed Thai
companies have been on the rise, now
totalling over 440 companies, up from
just over 200 at the fund’s inception.
In the long run, Thai ESGX will con-
tribute to the stability of Thailand’s
capital market and drive listed compa-
nies towards achieving net-zero goals,
promoting social responsibility, and
upholding good corporate governance,
ultimately fostering genuine sustain-
ability for Thailand, said AIMC deputy
chairman Theeranat Rujimethapass.
The AIMC aims to raise atleast 15-20
billion baht through Thai ESGX funds.
Additionally, roughly 150-160 billion
bahtremains in outstanding LTF invest-
ments, with expectations that the tax
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incentives will attract more than half
of that amount to be transferred to Thai
ESGX, he said.

SET president Asadej Kongsiri
said the bourse will launch a new
service on May 2, allowing investors
to view all their LTF holdings at all
asset management companies via the

SET website.

Theinitiative, developed in collabo-
ration with the Ministry of Finance, the
SEC and the AIMC, aims to strengthen
investor confidence amidst market
volatility and to promote sustain-
able investment.

The government is offering tax
deductions for both new investments
in Thai ESGX and switches from
LTFs during May and June.

Investors can conveniently view
their complete LTF holdings across all
asset management companies through
the SET’s website, making it easier
and faster to verify information and
make decisions regarding switching to
Thai ESGX to obtain tax benefits, said
Mr Asadej.

The SET plans to extend its collabo-
ration with the ATMC to expand the
service to cover other tax-saving funds,
such as Retirement Mutual Funds
(RMFs), Super Savings Funds (SSFs),
and the Thai ESG Fund, improving con-
venience for investors in monitoring
and managing their investments.

Mr Theeranat

(left), Mr Warotai
(centre left), Ms
Pornanong (centre
right) and Mr Asadej
at yesterday’s SET
event arranged to
discuss the Thai
ESGX.
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