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Headline: Finance minister keen on interest rate cuts

Finance minister keen on interest rate cuts

He says lower rates
will boost economy

WICHIT CHANTANUSORNSIRI

Interest rate cuts this year should be
well-timed to support continuous eco-
nomic growth, says Finance Minister
Pichai Chunhavajira.

Speaking after presenting awards for
excellence in fiscal management, Mr
Pichai said every country is concerned
about the consequences of interest rate
cuts, particularly inflation and an over-
heating economy.

However, he said Thaiinflation is cur-
rently at a low level and has remained
low for along time, adding that lowering
interestrates would be beneficial for the
overall economy.

“Policy rate reductions this year will
be seen as a timely move, as it aligns
with Thailand’s improving economic
trajectory,” he said.

He explained that while Thailand’s
GDP growth rate last year was only
2.5%, during the first two quarters of
2024 the government was unable to
take significant action due to delayed
approval of its budget.

But in the third and fourth quarters,
economic growth reached 3% and 3.2%,
respectively, he said.

“Economic growth has been gaining
momentum, but ifwe only focus on the
first half of the year, which faced many
constraints, we might misinterpret the
situation,” Mr Pichai said.

According to Mr Pichai, policy inter-
estrate cuts will not onlylower financial
costs for individuals and businesses, but
also help to weaken the baht, making
financial institutions more flexible in

MINISTER GETS BEHIND RATE CUTS
Interest rate cuts ought to be well-timed to
support continuous economic growth, says
Finance Minister Pichal Chunhavajirat. B2

Policy rate reductions
this year will be seen
as a timely move, as it
aligns with Thailand’s
improving economic
trajectory.

PICHAI CHUNHAVAJIRA
Finance Minister

providing loans.

He said thathe had recently returned
from Japan, where the yen had
remained strong for a long time but has

now weakened. While a weaker cur-
rency can lead to higher import costs,
Japan, as an export-driven economy,
hasseen an export recovery. Therefore,
Japan prioritises exchange rate man-
agement, he said.

Similarly, Mr Pichai added that Thai-
land, as an export-oriented couniry,
must compare its currency with those
ofits competitors. He said the baht has
appreciated over the years.

“Countries with weaker curren-
cies likely implement various meas-
ures to sustain economic growth,” Mr
Pichai said.

He emphasised that the currency’s
value is a result of multiple economic
policies, including interest rates
and loan provisions, which will help
enhance a country’s competitiveness.
He urged policymakers to adopt a bal-
anced perspective rather than focusing
on a single aspect.

“Effective inflation control requires
keeping inflation at an appropriate
level. If it is not at the right level, can
it truly be considered well-managed?
We must also understand that inflation
has wide-ranging impacts — not only
on consumers but also on producers,”
he said.

Regarding the debt relief programme
for individuals under the "You Fight,
We Help" initiative, Mr Pichai noted
that many small borrowers have yet to
joinit.

He said thatsome may be unaware of
its existence, while others might avoid
answering calls from financial institu-
tions, fearing scams. Therefore, adjust-
ments may be required to enhance
accessibility, he suggested.

Debtors are required to sign restruc-
turing agreements in person, but
future adjustments may enable some
cases to proceed without the need

for in-person signing with finan-
cial institutions.

As for the third phase of the digital
wallet programme, which still has a
remaining budget of 157 billion baht,
Mr Pichai said some details of the pro-
ject may be adjusted, though no specif-
ics can be disclosed at present.

Meanwhile, Patricia Mongkhonvanit,
director-general of the Comptroller-
General's Department, said that from
October 2024 to the end of February
2025, investment budget disbursements
were expected to reach around 29% of
the total investment budget. The dis-
bursement rate is expected to acceler-
ate in the latter half of the fiscal year,
she said.

In the 2024 fiscal year, total invest-
ment budget disbursements reached
65%, below the target of 75%, due to the
delayed appraval of the 2024 Expendi-
ture Budget Act.
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Thailand's Fiscal Position Strengthens as
Revenue Exceeds Expectations

1 MobDAY, FERRAARY 28 376

L hation

Increased VAT collection and other factors contribute to
positive financial results

Thaikind's Finance Ministry has announced that government revenwe for the first four months of
the 03 Fiscal year is excesding targets by 1038 bilfion baht

A irge m Valine Added Tox (VAT) revense o domests spending, up 13% cornpaned 1o1he same

provlid last yase, |s a koy deivor of this sverparfoenance

Foenchal Thirraveja, Director of the Fiseal Policy Dfflce and spokespesion for the Finance
can firned thit net v reachidd Ba6oad

thin antleljted and

kit berweer Ortaber 200 s

it gnatchas Hho revssnie ganarated

Sevesal factors have contributed to this pasitive result. These include reveriue carried over from the
previnus fiscal year from some siate-awned enterprises, the transfor of surplus funds frarm bond
wales used to affset the Sudget deficit, ind, mos: significantly. the increased VAT

damestle consunsption, which has siase by 30,73 billlon bah year-on-yeas.

“Net govermment revenue collection for the first fbur months of the 1023 fiscal year
camtinmes fo smrpass targors, " Pornchai stated, “The Ministry of Finance will continme to
mumitor snd s Hestin for inder of the fiscal pear bt svee

Combined revenue from the three man mx-collecting departments toralled 858880 billlon hahy,
0.2% ahove target and 25% higher than the same period las year, The individoal performance of
each department was ns fallows

* The Revenae Department collected fgn.mé hillion baht, exceeding irs rarges by

nd showing o 4. e yeat-cn-year.

ise Depart 488 billion haht, Falling short of its target by

rease comparnd fo the previous year

1 .885 billlon bahe, missing its targes by 6.8%

Bevenue from state-awned enterg 46 55:726 billion bab, shgnificastly excesdlag its
target by go% but Talltug 15:7% shast of the same period Lot year. The Treasury D
collected j.46 b . slightly exceeding bis target by a.7% and showlng 4 1%

orypear.

0 b

The government's fiscal pesition, based on the cash flow ayatem, shows that 8zz.aa billian beht was
Bepoaited Lnw the wessiary during the st fau
reached 1,58.382 billion baht. The gavernment barrowed 478753 billian haht 10 cover the deficit,
leaving & treasury balance of 24z4aq billion baht at the end of january 2025

s of the fscal year, while expeniire
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Bank of Thailand to hold rates at 2.25%
on February 26, cut once in Q2
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