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TAXATION

Department preps salt tax roadmap

WICHIT CHANTANUSORNSIRI

The Excise Department has laid out a
roadmap for the imposition of a salt tax
(sodium tax), which would commence
with snack foods, which are known to
possess little to no nutritional value.

According to Kulaya Tantitemit,
director-general of the Excise Depart-
ment, the department is currently
in the process of discussing the tax
with relevant private sector stake-
holders to gather their opinions on
its implementation.

However, if the salt tax is eventually
enforced, the department would pro-
vide a transition period for the private
sector, similar to the arrangement con-
cerning the sugar tax, which is already
being collected.

Before enforcing the sugar tax, the
department spent five years consult-
ing with the private sector and studying
the most appropriate tax rates before
implementing itin 2017.

Additionally, the sugar tax was

enforced in three phases, gradually
increasing the tax rate to allow busi-
nesses to adjust.

Ms Kulaya said that in principle
the tax collection will be based on the
amountofsodiimused ineach product.

The department is currently in the process of
discussing the tax with relevant private sector
stakeholders to gather their opinions on its

implementation.

KULAYA TANTITEMIT
Directorgeneral, Excise Depariment

A
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A shopper browses food nems on sale in a supermarket. The Exclse Department has ouﬂmed a plan to implement a salt tax
(sodium tax). Collection will be based on the sodium content of each food item. PORNPROM SATRABHAYA
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The first phase would focus on
snacks, which are non-essential food
items compared to other forms of food.
Seasonings and instant noodles are not
yet included in the tax plan.

According to Ms Kulaya, other prod-
ucts in the department’s tax restructur-
ing plan include batteries, which would
help reduce environmental damage.

The principles of the restructuring
are: 1. primary (single-use) batteries
will have a higher tax rate, while sec-
ondary (rechargeable) batteries will
have a lower tax rate; 2. Lighter but
more efficient batteries will also have
a lower tax rate. This new structure is
currently under review to be submitted
to the cabinet, she said.

As for the government's policy to
lift the restriction on alcohol sales, Ms
Kulaya said that it is expected to ben-
efit the tourism sector and increase
consumption of products subject to
excise tax.

For fiscal 2025, she said the depart-
ment has been given a revenue collec-
tion target of 609 billion baht, which
is caonsidered a high target, but the
department would strive to meet
this goal.

News ID: C-250218001012 (18 Feb 25/03:21)

[ﬂ\i]ewsljlip

Page: 2/2




Section: Business/NATIONAL

Date: Tuesday 18 February 2025

No: -

Ad Value: 95,951.79

Bangkok Post

Page: B3(Bottom)
PRValue (x3): 287,855.37

Volume: -

Bangkok Post Col.Inch: 72.09
Circulation: 70,000

Ad Rate: 1,331

Clip: Full Color

Headline: Panel in the offing to drive 20-baht rail fare policy

TRANSPORT

Panel in the offing to drive
20-baht rail fare policy

WICHIT CHANTANUSORNSIRI

The Finance Ministry and Transport
Ministry plan to establish a steering
committee to drive the government'’s
20-baht flat fare policy for Bangkok's
entire electric train system.

According to Tibordee Wattanakul,
director-general of the State Enterprise
Policy Office, this committee would
decide which train lines will be used
to secure funding for the policy.

Mr Tibordee said implementing a
20-baht fare would be easier if the pri-
vate concession holders in Bangkok

agreed to sell their concessions to
the government.

The government will use the electric
train system as collateral for securitisa-
tionto secure funding from investorsin
afinancialinstrument, he said. The gov-
ernment estimates roughly 200 billion
baht is needed to fund the purchase of
concessions from the existing conces-
sion holders, said Mr Tibordee.

However, if the private concession
holders refuse to sell to the state, nego-
tiations may be necessary to amend
the concession agreement to allow the
government to implement the 20-baht

Implementing a 20-baht fare would be easier
if the private concession holders in Bangkok
agreed to sell their concessions to the

government.
TIBORDEE WATTANAKUL

Directorgeneral, State Enterprise Policy Ofice

News ID: C-250218001053 (18 Feb 25/03:54)

-'\'.

fare policy.

In addition, calculations are needed
to determine the monthly compensa-
tion that must be paid to the private
concession holders, he said. A dedi-
cated fund would also need to be estab-
lished to support this project, with an
estimated budget of less than 200 billion
baht, according to Mr Tibordee.

He acknowledged that negotiations
to purchase the concessions would be
challenging, as the public and private
sectors may have different assessiments
regarding the project’s cash flow. Pri-
vate firms may anticipate higher rev-
enues than the government does.

The 20-baht flat rate fare for Bang-
kok’s electric trains is one of the flag-
ship policies of the Pheu Thai Party, the
leading coalition partner in the current
government, aimed at alleviating the
financial burden on urban and metro-
politan commurters.

Finance Minister Pichai Chun-
havajira said earlier the government
is expected to establish a 300-billion-
bahtinfrastructure fund within this year
to support the implementation of the
20-baht flat fare policy for Bangkok's
entire electric train system.

Mr Pichai said the infrastructure

Page: 1/2
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The 20-baht flat rate fare for Bangkok'’s electric trains is one of the flagship policies of the Pheu Thai Party. APICHART JINAKUL

fund would use the existing assets of
the electric train systems as collateral
to raise capital for the scheme, which
was a peldge made during Pheu Thai’s
election campaign.

He said the fund might have a

lifespan of 30 years, with potential
losses in the first eight years.

Following that period, returns are
projected to be positive, and the overall
return over the 30-year period should
also be positive, said Mr Pichai.

The 20-baht fare policy also requires
the Common Ticketing System Man-
agement Act.

The House of Representatives
recently approved a draft of the act on
first reading.
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Bid for tax exemptions for listed firms

NUNTAWUN POLKUAMDEE

The Stock Exchange of Thailand (SET)
is to ask the Ministry of Finance to
grant an exemption from corparate
income tax and merger and acquisi-
tion (M&A) taxto listed companies to
encourage them to participate in the
bourse’s Tump+ project.

Inspired by a similar project
implemented by the South Korean
and Japanese stock exchanges, SET
president Asadej Kongsiri said the
Jump+ project is aimed at persuading
listed firms to add value to their busi-
nesses, making them more attractive
for investment.

SET will provide various incentives
to encourage listed companies with
good fundamentals and future poten-
tial to expand their businesses and
increase their stock value to take part
in the initiative which the bourse aims
to implement over the next 1-3 years.

“We will propose the tax exemp-
tion proposal in detail for both types
of taxes to the Ministry of Finance
in the next 1-2 weeks. The project is

expected to be launched in May 2025,
Mr Asadej said.

Companies participating in the
project must be financially strong and
not have any corporate governance
issues. In addition, they must not be
under the rehabilitation process or
be under SET's warning sign, said
Mr Asadej.

Companies participating in the
Jump+ project must provide a busi-
ness plan that is commercially fea-
sible and be able to generate returns
over the medium and long term.

They will receive support in terms
of strategies to strengthen their global
competitiveness, improve operational
efficiency, and reduce costs. There
will also be efforts to engage them
with the government to channel
such support.

“This type of project has been suc-
cessfulin both the South Korean and
Japanese markets, with registered
companies joining the project and
creating more investment interest
which in turn generates more liquid-
ity for trading,” noted Mr Asadej.

We will propose the tax exemption proposal
in detail for both types of taxes to the
Ministry of Finance in the next 1-2 weeks.

ASADEJ KONGSIRI

President, Stock brchange of Thailand

News ID: C-250218001028 (18 Feb 25/03:42)

-'\'.

If companies propose a bogus pro-
ject or intentionally deceive inves-
tors, especially by using fraudulent
documentation, they would be pros-
ecuted under the Securities and
Exchange Act, he said, adding that
the SET is initially targeting about 50
companies to join the first phase of
the project.

The bourse has asked the Finance
Ministry to transfer investment funds
from the Long-term Equity Fund
(LTF) to the Thai ESG Fund as a short-
term measure to decelerate ongoing
heavy fund outflows. There is about
180 billion baht's worth of LTF funds
set to expire this year.

The ministry is also considering the
establishment of an LTF 2 or other
forms of stock support funds.

Meanwhile, the SET conducted a
simulation test and found thart limit-
ing the weight of individual securi-
ties in the SET50 and SET100 indices
to no more than 10% of the index’s
total market capitalisation can reduce
the influence of stocks with excessive
weight on the index.

The bourse carried out a public
hearing to hear stakeholders’ opin-
ions with regard to this issue. Further
control of short-selling transactions
is also under consideration over
concerns as to whether the measure
would affect the liquidity of the SET,
Mr Asadej noted.

In terms of long-term plans, the
SET aims to promote Thailand as
a listing hub for companies in the
region or globally to mobilise fresh
funds by offering additional invest-
ment products and support for ease
of doing business.
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Incentives including tax breaks needed to
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