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AN OLD FRIEND
The Finance Ministry is on the verge of
restarting a version of the LTF investment
scheme, seeking fo prop up the bourse. B2
INVESTMENT

Ministry considers
reviving LTF policy

PHUSADEE ARUNMAS
NUNTAWUN POLKUAMDEE

The government looks set to revive the
long-term equity fund (LTF) to support
the stock market and restore investor
confidence in the capital market.

According to Finance Minister Pichai
Chunhavajira, the ministry is con-
sidering a policy to revise the LTF by
transferring or re-establishing all cur-
rent LTF assets, valued at around 180
billion baht, into another fund under
an existing environmental, social and
governance (Thai ESG) fund.

“Those who are considering selling
should think twice, because if they stay
in a Thai ESG fund, they will receive
similar tax breaks for five years,” said
Mr Pichai.

“We are still determining an appro-
priate duration and plan to announce
it soon. Stock prices have dropped sig-
nificantly, and investment in Thai ESG . )
funds offer tax benefits. We will revise - -
the LTF and establish another Thai ESG ~ Former premier Thaksin recently discussed measures to propel the Thai stock
fund to encourage investment in this ~ market.
area. We plan to ask investors to con-
sider this opportunity.” ties, said the policy allowing investors to “We need new fund flows into the

In January, former premier Thak-  transfer funds fromexpired [TFsto Thai ~ stock market now. Increasing the tax
sin Shinawatra outlined measures to  ESG funds would delay share sales to  deduction limit for Thai ESG funds by
revitalise the Thai stock market, sug-  some extent, However, hesaid the Thai 200,000 baht would help achieve this,"
gesting relevant agencies urgently  bourse requires fresh capital to restore  he said.

restore investor confidence and investor confidence. Nattapol Kamthakrua, director of
emphasising that any crimes must be The Finance Ministry should con-  securities analysis at Yuanta Securi-
punished immediately. sider increasing the tax deduction limit  ties (Thailand), expressed support for

One measure he suggested wasrevis-  for Thai ESG funds from 300,000 baht  an LTF revival. While the details are
iting the LTF scheme, which expired  to 500,000 baht, said Mr Therdsak, unclear, he said the plan could help
in 2019, as it could boost the SET and ~ because it could attract new invest-  slow the selling pressure of maturing
contribute to positive sentiment. ment, increasing liquidity in the Thai  LTF investments.

Therdsak Thaveeteeratham, execu-  stock market without establishing a
tive vice-president of Asia Plus Securi- new LTE
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LENDING

2nd phase of debt relief approved

WICHIT CHANTANUSORNSIRI

The cabinet has approved the second
phase of the “You Fight, We Help”
debt relief programme, extending
support to non-bank customers who
are classified as having non-perform-
ing loans.

Under this phase, interest rates will
be reduced by 10 percentage points
and monthly instalment payments
lowered to 70% ofthe original instal-
ment amount.

Following the weekly cabinet
meeting yesterday, Deputy Finance
Minister Paopoom Rojanasakul said
the cabinet approved the expan-
sion of the debt relief scheme to
assist individual borrowers at non-
banks. The programme offers two
relief measures.

The first measure called “Pay On
Time, Keep Assets” aims to help
non-bank borrowers with outstand-
ing debts as of Oct 31, 2024 covering
the following loan types: auto loans
up to 800,000 baht; motorcycleloans

F

up to 50,000 baht; regulated personal
loans up to 100,000 or 200,000 baht,
depending on specific conditions;
digital personal loans up to 20,000
baht; and nano-finance loans up to
50,000 baht.

Under this measure, the debt
repayment burden is reduced for a
period of three years, with monthly
instalment payments lowered to 70%
of the original amount.

In addition, interest rates are cut
by 10 percentage points. For exam-
ple, if the original rate was 25% per
year, it is reduced to 15% per year
for three years. The reduced portion
of interest is suspended and tully
waived il borrowers meet the pro-
gramme'’s conditions.

The second measure called “Pay,
Close, Settle” is designed to help indi-
vidual non-bank borrowers with bad
debt for outstanding balances not
exceeding 5,000 baht.

These borrowers can settle their
debts immediately by paying 10% of
the outstanding amount, with the

Debtors consult with officials about debt settlement. VARUTH HIRUNYATHEB

"

News ID: C-250212001039 (12 Feb 25/05:07)

remaining amount handled by the
Finance Ministry.

According to Mr Paopoom, the
ministry allocated a 50-billion-baht
soft loan through Government Sav-
ings Bank (GSB) for non-bank institu-
tions spanning three years.

The credit limit for each non-bank
will be determined based on the rev-
enue loss incurred by that institution
as a result of this debt relief scheme,
he said.

The You Fight, We Help pro-
gramme aims to alleviate house-
holds’ debt burden, improve bor-
rowers’ liquidity and expedite
debt resolution.

Mr Paopoom said the second
phase of the programme will be
funded by the GSB. Non-bank finan-
cial institutions participating in the
project receive a soft loan from the
GSB with an interest rate of 0.01%.

The amount of the soft loan
granted to each non-bank is propor-
tional to their level of participation in
the project.

The Finance Ministry is expected to
compensate GSB for the interest rate
difference at a rate of 2% throughout
the three-year duration of the project,
resulting in a fiscal burden of around
3 billion baht, he said.

Mr Paopoom said debtors wishing
to participate in this project can regis-
ter until April 30. The first phase ini-
tially required debtors to register by
Feb 28, but the registration deadline
will be extended to April 30, he said.

More than 800,000 debtors have
already registered for the first phase,
said Mr Paopoom.

The ministry sourced funding for
the first phase by allowing private
financial institutions to reduce their
contributions to the Financial Insti-
tutions Development Fund (FIDF),
amounting to 39 billion baht in total.

State-owned specialised financial
institutions are expected to reduce
their contributions to the FIDF by
another 39 billion baht, bringing the
total amount of funding to 78 bil-
lion baht.
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‘You Fight, We Help’ scheme extended for
small non-bank debtors

[ TUREDAY, FERRIARY H 208
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Programme designed to address debt problems, improve MOETVIWED
debtors’ liquidity, facilitate faster debt repayment I, Bangki FMZS today ot ‘sronge” isvel acras all 80 disticts

2. Garti Fadoy ita 382, uppar Thailend
up2es

L LOVE CALLING Cenitnol Pallans s strategy 1o leverags Wolenine s
Doy 2028
The government kas extended its Yoo Fight, We Help project, offering firther suspart ta small

non-hank dehtars. 4, Faamily Thais deie crsss-cauniry siiar

hapury Firsance Mis d that the Cabitor has appeavod the

extenshon with two key measures.

Meusure 12 "Bay Directly, Breserve Asets”

This riéisinre targets pon-bark debtors L arséars s of October 31, 900, It covers i range of loan
typoes, T ludinng car loans (ap (0 Sod,000 bahi), mosorcyele s fup (o 30000 bafit), supenised
personal loans fup ti 100,000 6 sooaa0 biht, depending on termal, digital personal loans {sp to
20,000 haht), and nana-finance [nans (up 1o 50,000 hahe),

a weliction il

postian will be suspended and sabsequently waived entively if the debtar fulfils the specified
condittans.

Measure 2: “Pay, Close, Finish®

This messure aims to alleviste debt far individual non-bank debtors who are ir defmlt with
outstanding balarces of na mom than 5,000 bahi.

Ellglhle debenes will be able ta settle their debe Lmmedianely by paying just 1% of the ousianding

Amaunt

Ta suppart non-bank kenders in praviding this rellef, the Minisiry af Finance has secured a 50
Govarnment Savings Bank, avallabls fos theee years. The

y Fram

n-hank whll e dotermined by the revenoe fases they incur se s

harne,

“Yan Fight, We Help is designed to address debt prablems, improve debtars’ liguidity, and
Facilitae faster dlebs repayment. This initiative faems e of the gevernment's broadee sirategy
tackle houschold debt

Small non-bank debtacs can apply for the scheme via hitps:/ fwww.bot.ar.th khunsoa o by
comtuctling their creditaes divectly,
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Effort to ease digital wallet merchant rules

Ministry considers
cash out requirement

WICHIT CHANTANUSORNSIRI

The Finance Ministry is looking into
easing the cash out requirements for
merchants participating in the digital
wallet scheme to enhance accessibility
and boost its appeal.

According to Deputy Finance Min-
ister Paopoom Rojanasakul, a stimu-
lus subcommittee is considering this
issue before presenting it to the stimu-
lus committee.

The government expects to kick off
the third phase of the digital wallet
programme, distributing funds to
people who register through the state’s
Tang Rat app starting in the second
quarter.

The first two phases covered welfare
cardholders, people with disabilities
and people age 60 and older.

Merchants who register for the digital
wallet programme and wish to convert
digital funds into cash must make pur-
chases from the second round onwards.

This means in the first round, when
people purchase goods from merchants
in an eligible individual's district and
those merchants use the digital funds

Merchants who register for the digital
wallet programme and wish to convert
digital funds into cash must make
purchases from the second round onwards.

PAOPOOM ROJANASAKUL
Depuly finance minister

to make additional product purchases,
only then can the digital wallet be con-
verted into cash.

However, there are additional condi-
tions that only tax-registered merchants
(value-added tax, corporate income tax
or personal income tax under Section
40 of the Revenue Code) can cash out,
unless the merchant is exemptfrom tax
according to the Revenue Code.

Mr Paopoom said the Fiscal Policy
Office’s assessment of the first phase
of the programme, which provided
fundsto 14.4 million welfare cardhold-
ers and people with disabilities, is that
the scheme helped reduce inequality
in the country.

The Gini coefficient, which measures
income inequality, dropped by 0.01%.
Such a reduction typically takes about

three years based on historical eco-
nomic development trends.

He also responded to criticism about
the effectiveness of distributing money
to reduce inequality, as critics said it is
an unsustainable solution.

Mr Paopoom said addressing ine-
quality is not limited to cash distribu-
tions to low-income individuals, with
other government projects targeting
economic development, such as infra-
structure investments.

He said the government'’s goal for
the digital wallet programme is ashort-
term stimulus to build confidence in the
economy, benefiting both producers
and consumers.

The funds will be distributed across
878 districts nationwide, targeting up to
45 million people, aiming to establish a
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Eligible recipients for the government’s cash handout scheme flocked to withdraw monefrom the ank for Agriculture and

A,

Agricultural Cooperatives. SURACHAI PIRAKSA

foundation for both the economy and Eligibility for the digital wallet balances of no more than 500,000 baht
digital systems, said Mr Paopoom. scheme is reserved for Thai nation- as of March 31, 2024,

The project should create business  als aged 16 and older who have tax- The government set a budget of 450
opportunities and help toliftthe econ-  able income in the 2023 tax year of up  billion baht for the project, allocated

omy, he said.
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Baht expected to weaken

Clip: Full Color

Headline: Baht expected to weaken

Trump’s trade
tactics up tension

SOMRUEDI BANCHONGDUANG

The baht is expected to weaken over
the next few weeks amid rising global
trade tensions following the recent US
decision to increase tariffs on alumin-
ium and steel imports to 25%.

Yesterday the baht opened at 33.96
per US dollar, slightly appreciating
from Monday’s close of 33.91, before
weakening past 34 baht during the
day, tallying 34.07 per dollar as of
4.30pm.

Accordingto Poon Panitchpibun, a
money market strategist at Krungthai
Global Markets, the baht depreciated
beyond 34 per dollar after US Presi-
dent Donald Trump announced a
tariff hike on steel and aluminium

News ID: C-250212001034 (12 Feb 25/05:08)

imports to a flat 25% on Monday.

Trump signed proclamations rais-
ing the tariff on aluminium to 25%, up
from 10%, while also removing coun-
try-specific exemptions, quota agree-
ments, and numerous product-spe-
cific tariff exclusions for both metals.

A White House official confirmed
the new measures would take effect
on March 12.

A stronger US dollar driven by tariff
measures has pressured the baht, said
Mr Poon. After opening at 33.89 on

Monday, down from last Friday’s close
of 33.64, the baht has continued to
weaken amid growing uncertainty.

“If the baht continues to depreciate
steadily and clearly breaks through the
resistance level at 34-34.10 per dollar,
it could test the next resistance zone
at34.20 per dollar” he said.

Mr Poon said the baht could remain
volatile, depending on US trade poli-
cies and economic data, though the
global surge in gold prices has helped
mitigate baht depreciation. However, a

If the baht continues to depreciate, it could test
the next resistance zone at 34.20 per dollar.

POON PANITCHPIBUN

Money market strategist, Krungthai Global Markets
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Headline: Baht expected to weaken

market correction in gold prices is pos-
sible in the short term after repeated
highs, he said.

Kanjana Chockpisansin, head of
research for the banking and finan-
cial sector at Kasikorn Research Center
(K-Research), said the baht weakened
past 34 per dollar yesterday, reaching
its lowest level in a week.

According to Ms Kanjana, the baht’s
depreciation aligns with the broader
weakening trend of regional curren-
cies, driven primarily by a stronger US
dollar amid trade policy shifts.

With US trade tensions expected to
escalate further, she said monitoring of
upcoming tariff measures is necessary.

Given this environment, Ms Kan-
jana said the US Federal Reserve
may delay its policy rate cuts, further
supporting the dollar’s appreciation
against the baht.

In the near term, K-Research fore-
casts the baht to trade within a range
of 33.85-34.15 per dollar.
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