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Headline: Seminar sets out strategic pathway for state enterprises

FINANCE

Seminar sets out strategic
pathway for state enterprises

WICHIT CHANTANUSORNSIRI

State enterprises are being urged to
accelerate their adaptation to the gov-
ernment s technological advancements,
enhance flexibility in their operations,
and implement policies that promote
long-term sustainability.

Speaking at a state enterprise board
seminar on Thursday, Finance Minister
Pichai Chunhavajira outlined key poli-
cies for state enterprises.

He said board members must define
strategic directions for the organisa-
tions they oversee, ensuring a clear path
for growth and development.

While some enterprises may adopt
strategies for 3-5 years, others may
need to implement long-term plans
extending over a 20-year period, said
Mr Pichai.

He said the 58 state-owned enter-
prises have combined assets of 16
trillion baht, almost equivalent to the
country’s GDP, which is valued at 19

trillion baht. However, they also have
liabilities 0f 12.5 trillion baht and equity
of 3.5 trillion baht.

Last year these enterprises generated
estimated total revenue of 6 trillion baht
and profits of 370 billion baht, repre-
senting about 2% of their assets.

Mr Pichai said this asset size in the
private sector should yield a return of
around 6%. However, state enterprises
have an obligation to take care of the
public, which may resultin lower returns
compared with private companies.

In a separate development, he said
the government is expected to estab-
lish a 300-billion-baht infrastructure
fund within this year to support the
implementation of the 20-baht flat
fare policy for Bangkok's entire electric
train system.

Mr Pichai said the infrastructure
fund will use the existing assets of the
electric train projects as collateral to
raise capital for the scheme, which
was a vow during the ruling Pheu Thai

Board members must define strategic
directions for the organisations they oversee,
ensuring a clear path for growth and

Party’s election campaign.

He said the fund might have a lifes-
pan of 30 years, with potential losses in
the first eight years.

Following that period, returns are
projected to be paositive, and the over-
all return over 30 years should also be
positive, said Mr Pichai.

The 20-baht fare policy also requires
the Common Ticketing System Man-
agement Act.

The House ol Representatives
recently approved a draft of the Act on
the firstreading.

The draft bill covers five facets:

1. The development of a standard
for a common ticket system to ensure
a unified standard, with the Transport
and Traffic Policy and Planning Office
overseeing the standard for future
common ticket systems.

2. Setting a common fare rate, giving
the transport minister the authority to
issue ministerial regulations to deter-
mine the common fare and requiring
government agencies to use this rate
for public transport concession agree-
ments in the future.

3. The establishment of a fund to pro-
mote the common ticket system.

4. Operators eligible for support
from this fund must be licensed under
the law.

5. When necessary, a royal decree
may be issued to designate specific

public transport services that are
devempment' required to use the common ticket
system and obtain a licence under this
PICHAI cH“NHAVMIRA law to ensure the continued operation
Flﬂ‘dnce minister of the system, or to maximise the ben-

efits of promoting it, thereby preventing
any public harm.
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Agency to rejig PHEV
excise tax conditions

New rules meant
to help producers

WICHIT CHANTANUSORNSIRI

The Finance Ministry is poised to pro-
pose adjustments to the excise tax con-
ditions for plug-in hybrid electric vehi-
cles (PHEVs) to support manufacturers.

According to a source from the min-
istry who requested anonymity, the
Excise Department is drafting amend-
ments to these conditions, with key
considerations including the electric
range (ER) per charge.

The current requirement is 80 kilo-
metres or more per charge. Another
key condition is the fuel tank capacity,
which is currently capped at 45 litres.

Vehicles meeting these conditions
are subject to a 5% excise taxrate.

[fthe ER isless than 80km per charge
and the fuel tank capacity exceeds 45
litres, the excise tax rate is 10%.

The source said the revised condi-
tions will provide broader tax benefits

The changes could
include electric
range per charge,
currently set at
80km or more per
charge, and fuel
tank capacity, now
capped at 45 litres.

FINANCE MINISTRY SOURCE

tor PHEV manufacturers. For example,
some PHEV models have fuel tanks
larger than 45 litres because they have
bigger bodies, meaning the excise rate
is 10%.

The proposed adjustment aligns with
the government's policy to promote EV

News ID: C-250203001104 (3 Feb 25/04:57)

adoption, said the source, as PHEVs can
operate on both fossil fuels and electric-
ity, meaning they can serve as a transi-
tional vehicle from internal combustion
engine (ICE) cars to EVs,

Thailand’s battery EV ecosys-
tem is not tully developed, with an
insufficient number of charging sta-
tions nationwide.

In December 2024, the EV Board
approved a plan to restructure the
excise tax for hybrid EVs (HEVs), reduc-
ing the tax rates from current levels.

The plan includes a fixed excise tax
rate applied from the start of the newtax
regime for seven years (2026-32), with
the condition that a vehicle's carbon
dioxide (CO2) emissions must not
exceed 120 grammes per km.

Forvehicles emitting up to 100g/km
of COZ, the excise tax rate is 6%, rising
to 9% for vehicles emitting 101-120g/
km of CO2.

Automotive manufacturers and affili-
ates must invest at least 3 billion baht
in Thailand between 2024 and 2027 to
be eligible for this scheme.

This revision reduces HEV taxes
from the previous structure, which set
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A hybrid car charges at a station in Bangkok. The Finance Ministry ié proposing adjustmets to the excise tax conditions for
plug-in hybrid EVs to support manufacturers. KITJA APICHONROJAREK

a gradual increase in tax rates every
two years.

For example, under the previous
structure, HEVs emitting up to 100g/
km of CO2 had an excise tax rate of

6% in 2026, 8% in 2028, 10% in 2030 and
SO on.

The restructuring aims to maintain
Thailand’s long-established ICE vehicle
manufacturing base, while providing

automakers with a transition period
to shift towards more environmentally
friendly energy sources, such as electric
mobility or hydrogen, according to the
EV Board.
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