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Headline: Finance Ministry prepares stablecoin sandbox project

DIGITAL ASSETS

BACKED BY BONDS

The Finance Ministry is preparing sandbox
testing of a stablecoin supported by
government securifies. B2

Finance Ministry prepares
stablecoin sandbox project

NUNTAWUN POLKUAMDEE
WICHIT CHANTANUSORNSIRI

The Finance Ministry is set to intro-
duce a stablecoin backed by govern-
ment bonds, with an initial rollout in
a sandbox to test its feasibility, seeking
to modernise Thailand's capital market
and promote the digital economy, says
Finance Minister Pichai Chunhavajira.

Mr Pichai said the Thai stablecoin
would be pegged to the baht at a 1:1
ratio. The project is supported by 10 bil-
lion baht of government bonds, ensur-
ing price stability while avoiding fluc-
tuations in the currency market.

He said this is not a new fundrais-
ing initiative and the ministry already
issues government bonds, meaning
use as a backing asset will not affect
the baht's stability.

The Bank of Thailand and Securities
and Exchange Commission (SEC) are
in discussions with relevant agencies
to facilitate the trial phase through a
digital currency sandbox. Once opera-
tional, Thai stablecoins are expected
to function similarly to Tether's USDT,
enabling secure and regulated digi-
tal transactions.

Authorities are evaluating different
platforms for issuing and using stable-
coins, with existing blockchain infra-
structure from multiple agencies under
consideration. The sandbox phase is
expected to launch this year, allowing
regulators to redefine legal and opera-
tional frameworks.

The ministry previously outlined a
policy for the SEC to transform Thai-
land's capital market into a leading

digital token hub. The initiative focuses
on tokenisation, including investment
tokens, utility tokens and securitised
digital assets.

These asset-backed tokens are
designed to enhance investor confi-
dence and provide greater convenience
for digital investments, while ensuring
strong investor protection measures.

To support this transformation, the
SEC is expected to streamline regu-
lations for securities firms and asset

A significant amount
of investor capital
remains idle in
brokerage and
financial institution
accounts, generating
no returns. The
government is
working towards a
one-stop authorisation
process and a
licensing framework.

PICHAI CHUNHAVAJIRA
Finance minister
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management companies, as well as
financial advisory firms. The goal is to
enable these entities to manage digi-
tal assets more efficiently, increasing
market liquidity and optimising returns
for investors.

A significant amount of investor capi-
tal remains idle in brokerage and finan-
cial institution accounts, generating no
returns, said Mr Pichai. To address this,
the government is working towards a
one-stop authorisation process and a
licensing framework.

If regulatory changes are neces-
sary, the ministry pledges to expedite
amendments to support the digital
asset market, he said.

While Thailand was one of the first
nations to enact digital asset laws, it lags
global competitors in terms of innova-
tion and adoption. The government
wants to ensure these regulations are
used more effectively to strengthen
investor protection, encourage respon-
sible digital asset entrepreneurship and
promote compliance with financial
regulations, said Mr Pichai.

The government is committed to
supporting investment in asset-backed
tokens and digital securitisation, poten-
tially by introducing them in asandbox
environment to gather insights, he said.

Stablecoins backed by government
bonds will become a viable investment
option for retail investors in the future,
said Mr Pichai.

By advancing digital tokenisation
and enhancing regulatory support,
Thailand is positioning itself as a
regional leader in the digital financial
ecosystem, he said.
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Pichai supports decree for
swift SEC punishment

WICHIT CHANTANUSORNSIRI
NUNTAWUN POLKUAMDEE

Finance Minister Pichai Chun-
havajira has vowed to push for an
emergency decree to grant the
Securities and Exchange Commis-
sion (SEC) increased authority to
punish offenders.

In his keynote speech on “Develop-
ing Thailand’s Capital Market to Drive
Economic Growth” atan event hosted
by the SEC yesterday, Mr Pichai said
the legal process for handling offend-
ers and enforcing regulations for stock
market investments must be expedited
to build trust and confidence among
investors in the Stock Exchange of
Thailand (SET).

He said he plans to advocate for an
emergency decree to expand the SEC's
enforcementauthority, particularly for
high-impact violations, allowing for
immediate action.

Mr Pichai said the Finance Ministry
would strengthen the SEC's author-
ity in three areas. First, granting the
regulator the authority to submit case
reports directly to prosecutors, bypass-
ing police investigations to accelerate
legal proceedings, especially in high-
impact cases.

Second, tightening oversight of
professionals in the capital market,
including auditors, financial advisors,
bond distributors, and bondholder
representatives to ensure better inves-
tor protection.

Third, increasing penalties for end
beneficiaries of illegal short selling,
extending liability beyond securities
firms that execute trades.

He said delays in enforcement of
the Securities Act, caused by multi-
agency investigations and complex
approval processes, have led to sig-
nificantinvestor losses, particularly in
high-impact cases. Strengthening the
SEC's authority to prepare and submit
case reports directly would accelerate

legal proceedings, enhance fairness,
and provide stronger investor protec-
tion, said Mr Pichai.

“The ministry wants to fasttrack the
issuance of the emergency decree to
ensure swift enforcement,” he said.
“Once approved by the cabinet and
reviewed by the Council of State, the
decree will take immediate effect.’

Pornanong Budsaratragoon, secre-
tary-general of the SEC, said the civil
penalty process against offenders has
accelerated significantly. With the
cooperation of multiple agencies, the
process can now be reduced by up to
30%, she said. All fines collected from
these penalties are remitted to the
Finance Ministry.

However, Ms Pornanong said the
investors’ compensation fund is not
yetincluded in this emergency decree.

According to Mr Pichai, the govern-
ment wants to attract foreign compa-
nies to liston the SET and to encourage
Thai companieslisted abroad to return
and list in the domestic market.

He also addressed the topic of dig-
ital assets, noting Thailand was one
of the first countries to enact digi-
tal asset laws. However, the country
has fallen behind in terms of further

The ministry wants
to fast track the
issuance of the
emergency decree
to ensure swift
enforcement.

PICHAI CHUNHAVAJIRA
Finance minister

News ID: C-250131001001 (31 Jan 25/03:49)

development, particularly in integrat-
ing innovation.

Mr Pichai said the government
wants to enhance the efficiency of
these laws, ensuring their ultimate goal
is investor protection and fostering
responsible digital asset entrepreneurs
with a strong compliance mindset.

He said the government plans to
support asset-backed tokens and
digital securitisation by implement-
ing a sandbox framework to facilitate
learning and regulatory development.

“Government bonds could poten-
tially be classified as a type of stable-
coin, and digital assets will eventually
become an alternative investinent
option for retail investors,” said
Mr Pichai.

Regarding Thailand’s ambition to
become a financial hub in the region,
he said for the first phase, the ministry
wants to encourage foreign financial
institutions to relocate their headquar-
ters to Thailand.

Initially these institutions would be
permitted to operate exclusively for
non-residents, meaning they would
not be subject to Thailand's domes-
tic financial regulations, allowing for
immediate implementation.

In later phases, the governmentmay
consider expanding their operations
to include domestic markets, said
Mr Pichai.

He also discussed efforts to estab-
lish Thailand as a regional logistics
hub, noting the government plans to
develop an additional 800 kilometres
of double-track railway.

Next week, the government is
expected to push forward Phase 2 of
the high-speed rail project, connect-
ing the railway in Laos built by China.
This connection will enable seamless
land transport between the Andaman
Seaand the Pacific Ocean, positioning
Thailand as a trading hub and rein-
forcing its role as a financial hub, said
Mr Pichai.
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Phaophum Rojanasakul’s “You Fight, We Help’ Initiative: A
Lifeline for Thai Debtors in 2025

In the vibeant panosama of Thailand ‘s financial landscape, the Deputy Finance Minister, Phaophum Rojanasakul, has
spotlighted a beacon of support knowr as the “You Flght, We Help™ Inftiative. Just a few days shy of january 28, this program
has alveady captivated the interest of 2 formidabibe 497,552 debtors, encompassing 576,49 sccounts. The seheme’s well-
crafred design Intends to offer 2 helping hand 1o individual debrore through two primary measures, with a stight skip over
direct registiation with financial mstitutions.

Let's dive deeper into the sperifics, starting with the fitst measure—"Direct Payment, Asset Retention.” A tailor-made plan
especially for those grappling with home, car, and small SME loans within particular limits; this initiative strives fe.

i o the debter's essential bel Hoseing loans find their threshold at 5 million baht, car loans peal at 800,000
bahit, motorcycles at 50,000 baht, and SME ventures cap off at 5 million bahe.

The strategy thrives on restructurlng: here's how It plays out: loan Instalments sre slashed by half for the initlal vear, hike to
T0P% in the secand, and knock at akmost-full, 90%, by the third year. Another glittering feature? The intetest burden is
shelved for a clean thuee years, with payments solely dedicated to chipping away at the principal. Within special conditions,
the interest that otherwise accunulates during this forgiving timeline, is quiethy waived.,

Mow, let’s shift the spatlight to the second measure, “Pay, Close, Conclude.” This one addresses individuals facing the
challenge of non-performing leans {NPLs) with outstanding amounts under the 5,000 baht umbrella, In a generous
restructuling deal, debtors can bid thelr financial woes farewell by handing over just 10% of what's owed—clearing the debt
I a swift stroke. All eyes lead 1o KhaoSed, where more inslghtsare continually shared.

As of now, eager participants can make theit move through the Bank of Thailand's streamiined registration system found at
nzng, or they can directly engage with involved financial institutions until the cleck strikes the end of
Febirwary. Meanwhile, encowraging a facilitative environment, the gevernmant has halved the annual contribution rate that
banks remit to the Financial Institutions Development Fund —from 0.46% to a more mereiful 0.23%—for a solid span of three
vears, allowing banks greater leeway to uplift debtors.

Sinee emnbarklng on this joumey & mere menth prior, this debt sellef endeavor has magnetized a steadfast following of
barrawers. Yer, amidst the success, lurks 2 whisper of challénge: s swath of hopefuls doesn’t seamlassly fit the eligibilicy

puzzle. Kris € the Chief at Siam € Bank {SCB}, has signaled this bump with a commitment

to pefining communication strategies to better align with the pecfect-fit demographic,

li fife's

As the “You Fight, We Help” program unfolds, it embadies a narrative of o ion and )
essential belongings with & touch of financial finesse, With every registered suceess story, it lends a hopefl chapter to the
responsible management of living and working assets, affliming that regether, in fAghting the norm, a better tomorrow is &
collecrive dream worth soiving for
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Unit anticipates GDP growth of up to 3.5%

News ID: C-2501

Agency notes four
drivers of expansion

WICHIT CHANTANUSORNSIRI

The Fiscal Policy Office (FPO) expects
economic expansion of up to 3.5% is
likely this year, rising from 2.5% last year.

However, the Finance Ministry's
planning unit still projects average
annual growth of 3% this year, within
arange of 2.5% to 3.5%.

Pornchai Thiraveja, director-general
of the FPO, said four factors should
drive the growth: private consump-
tion, exports, tourism, and public and
private investment.

Private consumption is expected
to grow steadily at 3.3% per year,
supported by government stimulus
measures and sustained agricultural
income growth.

Export value is projected to expand
by 4.4% annually, in line with rising
global demand and an improving eco-
nomic outlook among trading partners.

The tourism sector is also expected
to continue its growth, with foreign
tourist arrivals projected to reach 38.5
million, raising tourism revenue and
supporting related service and manu-
facturing sectors.

Private investment is predicted to
rebound to 2.7% growth this year from
a contraction 0f 2.7% in 2024 based on
two factors, according to the FPO,

The first is an acceleration of large
investment projects supported by the
Board of Investment ( Bol). Investment
promotion applications exceeded 1.14
trillion baht in 2024, the highest in
adecade.

More than 3,100 projects applied
for investment promotion, and actual
investments are expected to materialise

1-4 years after approval.

Another factor is public sector invest-
ment, which is projected to grow by 3.4%
per year due to continuous disburse-
ment of investment expenditure and
the acceleration ofkey projects aimed at
enhancing competitiveness and stimu-
lating further private investment.

In addition, the expedited disburse-

ment of the 2025 budget is expected to
drive government consumption growth
by 1.3% per year, said Mr Pornchai.
He said there is a high likelihood
economic growth could reach the

upper forecast range of 3.5% this year,
provided five factors are effectively
managed.

The first factor is an acceleration of
public investment budget disbursement
from the target of 75% to 80%, which
would inject an additional 46.5 billion
baht of public investment, adding 0.11
percentage points to GDP.

The governmentis also committed to
expediting spending in the third phase
of the digital wallet scheme, expected
to launch in the second quarter, which
could contribute an additional 0.1
percentage points to GDP, according
to the FPO.

The “Houses for Thais” project is
estimated to have 830 million baht in
investments by the end of this year,
adding 0.002 percentage points to GDP.

The government also pledged con-
tinued tourism stimulus, particularly
during Thailand’s hosting of the SEA

1

The tourism sector is expected to continue its expansion, with foreign arrivals projected to reach 38.5 million this year,

according to the FPO.
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The expedited dishursement of the 2025 budget
is expected to drive government consumption

growth by 1.3% per year.

PORNCHAI THIRAVEJA
Directorgeneral, Fiscal Policy Office

Games later this year, which is expected
to attract an additional 500,000 foreign
tourists beyond the 38.5 million fore-
cast, contributing another 0.15 percent-
age points to GDP.

In addition, private sector invest-
ment projects that received Bol invest-
ment promotion certificates, particu-
larly data centres and cloud region
projects with potential investments of
up to 75 billion baht, are expected to be
expedited. This investment is estimated
to add 0.19 percentage points to GDP,
said the planning unit.

Regarding the acceleration of public
investment disbursement, which plays
a crucial role in stimulating the econ-
omy, Mr Pornchai said although the
official target for budget disbursement
is set at 75% of the total investment
budget, disbursement in fiscal 2025 is
expected to be more effective because
the Budget Bureau established a key
indicator for the 2026 budget planning
process, stating thatif any state agency
fails to disburse its investment budget
as planned in 2025, it will not be con-
sidered for an increased investment
budget in 2026.

This measure should encourage
government agencies to expedite their
budget dishursement, he said.

For 2024, the FPO estimates eco-
nomic growth of 2.5%, rising from 1.9%
in 2023, but falling short of its forecast
0f2.7%.

The lower growth was attributed
to the contraction of the Manufactur-
ing Production Index, particularly for

31001022 (31 Jan 25/04:00)

vehicles powered by internal combus-
tion engines, which were affected by the
popularity of electric vehicles.

The manufacturing sector accounts
for 26% of GDP, with the automo-
tive industry contributing 11% of
total manufacturing,

Lastyear’s economic growth was pri-
marily driven by the continued recov-
ery of the tourism sector, with foreign
arrivals rising to 35.5 million, along with
private consumption, which was pro-
jected to expand by 4.7%, supported
by government stimulus measures and
increased consumer confidence.

The value of exports in US dollars,
based on balance of payments statis-
tics, was expected to grow by 5.9% to a
record high.

However, the FPO said several risks
could impact Thailand’s economic
outlook in 2025, including US eco-
nomic policies and countermeasures
from affected countries; the impact of
an influx of Chinese products on the
local manufacturing sector; the con-
fidence of foreign tourists to travel to
Thailand; and geopolitical conflicts in
various regions that could cause eco-
nomic volatility and constrain global
and Thai economic growth.

In addition, household and business
debt could affect purchasing power and
future spending, said Mr Pornchai.
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Headline: Thai economy seen growing 3% in 2025, finance ministry says
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Thai economy seen growing 3% in
2025, finance ministry says

China is the largest source for Thailand's tourism industry,
accounting for nearly a fifth of arrivals in 2024

. PUEITER BELTERS

THAILANEYS econamy 15 expected 5o grow 3 per oent this year, bed by
increased urism, sepoes and peivale consumption, e fnance ministy
saiel ain Thursdiy (an 300, wnckanged from o previows fovecast

Exparts, a ey driver of Thal growth, were seen tising 4.4 per cent this year,
stronger than an esrlier forecast of 3.1 percent, Porchal Thirveja, head af
the finance mintstry's fiscal polacy office, told a press conference.

South-cast Asia’s second-brgest economy & estimated 1o have expanded
2.5 per cent in 2024, compared with the 2.7 per cent growth projected
carlier, the minkstry said.

Oificial gross domestic product dat s diee on Feb 17.

ol last year was revised downwands due 1o 3 larger than expected fall
in industrial imvestment from contraction in the sutn sector,” Pamehai said,

Thailand ks an awto production and export hub and home o regiarsl
wperations of Japanese carmakers Tayota and Handa. Bt domessic sales
hit a 15-year low due 1o Ughtening credit candilions and slow expens have
srpesied e ndissry with production reaching a fous-year low in 2024

A MEWSLETTER FOR YOU

‘ asen Business
Businets i o Gouth-cast Ai

oconcmias,

sigmup

A Cransition 10 elecir vehide by Chirese £ alse
theeateresd The aso (s supply chain,

Private nvestment was seen growing 2.7 per cent this year, reversing from
& fall of 2.7 par cent in 2024, ministry data showee, wiille privite
cansumption was forecast 1o grow 3.3 per cent this vear, from 4.7 per cent
aveareariier.

“Cirowh can reach 3.5 per cent from the base of 3.0 per cent if we push.”
Pranchai, adding that accelesated govermment spending wousd atsa
SUpPO growth.

85E ALSD

Thailund sees econnmy growing up ta 35% this yrar em stimiles.
- Forwign Invesdment

ﬁ Thailaml's Devember exparts rise B.74 vy, ahmvs farccast

Tourism is also a key engme of growth and the ministry progscis 38.5
million foretgn visibars this year, compared with the 3% million projected
earfier, dose to the record of nearly 40 millsan visitors set in 2019, before
the pandesmic.

"W hive to dosely manitor the concems of Chinese toursts,” Pamchal
sl

Thailand rushed s reassure Chinese toarlsts after queshions shout their
safety were fngeered earlier this month after actar Wang Xing went missmg
o the Thiat Myanmar barder. Authorities said be may fave been 3 victio of
hurman trafficking by criminal grovps.

China is the largest source for Thailand's toursm indusiry, accounting for
nesrly a Afth of arrivals in 2024

Last year, theve were 35.5 million forein twarlsts, up 26,3 per cent year on
year

The minestry predicts headime inflation at £.9 per cent this year, compared
with  previous farecast of | per cens, inside the central bank's Giget rangs
of | to 1 per cent. HELITERS

Alriay o s

war? L 11
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Thailand lowers 2024 GDP growth estimate to 2.5
percent

] THURBDAY, JANALEY 20, 3037

a refiection of slowds in industrial sector

Thallaed's Piscal Palley Offoe (FPO) lias lowered § PR} fie 024 Lo
25 per cemt, down frem the previous eatimate of 2.7%,

The revisian reflects a slowdown in the industrial sector, particulasly automobile
peocductars, which s limpatlig cwetall GIP growrh.

FPO discctar-general Posuehal Thiravehs, whis s alse spabepersan for the Finasie
Ministry, & on Thursday the revised entimate, it jectend growth rngs of
13% 0L Eh

e in Fonrth-g 3

The adfustnent follavs sgai i i
data, particularty within key industries like sutnmative, which have been hampered by
hoth & 4 I tnimds,

" fiation
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irg 1% of the i L i miakes it & crucial

The angoing slowdawn, including 1 2v year-on-yrar decline in sutomative preductinn in
Nioveinber, s sccelenared the shUf towands ebectie vehiele echnology longside
traditinna] combrastion engines

Poimchai toted icipat i 2oy fiallowes & o in 2083,
which e by & solbust teurism recovery, with 5.5 million | lanal visior,
jected g% inerease in privio it Cwiehs a Fge of 4.4% 10 5%k ared an

acpoctend 5% growth is wxport vl b US dallars fwithin o rage of 7% b 3%
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while prablic i i s Ty 25 ¢ Lt and .4%)

Hirwweer, p i watnaved oo b | by % (wirhin o carge of
mimus % and mimis Lg%} due tn 3 decline in machinery imvestent, falling sales of
cambunios sngine vebilele, and difficulties s aceosilang crodin. Thidse Factar ase
prompaing real estate operators kn postpone investment plans.
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Thai economy projected to expand 3 pct in 2025:
finance ministry

Souree: Xinhua  Editor; huaxia  2025.01-00 1503 15 - n nu

BANGKOK, Jan. 30 (Xinhua) - Thalland's economy Is projected to expand 3 percent in 2025,
unchanged from an earlier estimate, supported by private consumption, exports and tourism, the
Ministry of Finance said on Thursday.

Private consumption was seen expanding 3.3 percent this year, up from 2.9 percent in the previous
projection, partly due to the government's stimulus measures and continued growth in farm incomes,
said Parnchai Thiraveja, director general of the ministry's Fiscal Policy Office.

Exports, a key driver of the Southeast Asian country's economic growth, are expected to arow 4.4
percent in 2025, quickening from the 3.1 percent rise forecasted earlier and aligning with improved
global demand and economic recovery in key trading partners, Pornchal told a news conference.

Last year, the kingdom's economy is estimated to have grown 2.5 percent, a slight decline from the
previous projection of 2,7 percent growth, Pornchai said.

The reduced growth forecast was attributed to & sharper-than-anticipated drop in private investment,
particularly within the automotive sector, he said.

The declining sales of internal combustion engine vehicles, along with the difficulty in accessing cradit,
led business operators to delay their investment decisions, the official added. m
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#228217: Thai economy seen growing 3.0% in 2025: finance ministry
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Thai economy seen growing 3.0% in
2025: finance ministry
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Thailand's economy is expected to grow $.0% this year, led by increased
tourisin, exports and privite consuimption, the fnanee ministey sid oo

Thursday, nnchanged from o previo

Exports, n oy deiver ol growth, were seon vising 4.4% this vear, stronger
%, Pomehai Thiraveja, head of the Aranee
I policy office, bl a press confersnce.

forecast of

ministry's fises

Southeast Asin's second-largest econamy is estimated to have expanded

2.5% in 2024, compnred with the 2.7% growth prajected earlicr, the

sty said.

Officinl gross domestie produer dara & due on Feb 17,

“Growih last ye

wis tevised dowrwaeds due 1o 8 lager than expected
fall in industrial mvesmens from contraction in the auto sector,” Mr
Pornehai s

Thailand is an aum productien and export hub and home to regional
operations of Japanese earmakers Toyota and Honda, But domestic sales

hit a 15-vear bow duc o tightening credit conditions and sow exparts
have damgpened the idestry with production resching @ four year low i
2024,

A transition to electric vehicles dominated by Chinese EV comipanies also
threatened the sute parts supply chinin

The government is also frying fo ensure thar the trmnsition is smooth, snid
Mr Pornehai,

Private investment was scen growing 2.7% this yedr, reversing from a fall
of 279 {11 2024, iinistry dita showed, while private consumption was
forecast to grow 3.3% this vear, from 4.7% a year earlier.

Duvestments this year will improve after nsore Hiee

es ane rolbed out to
draw in foreign investors, especially in cloud services and data centres, he
said,

RyteDance’s TikTok plans & $3.8 billion dara hosting servies, according to
the Thai investment board, following similar plans from Google and

Amazon Web Services,

*Growtl can reach 3.5% from the base of 3.0% if we push,” Mr Pormclai
said, adding that accelerated government spending would alse support
growih

Tourlsm ks also a key eoglie of growth and the minisry projects 38.5
uilbion forcign visitors this year, compared with the 59 million projected

earlier, clase to the record of nearly 40 million visitors set in 2019, hefore

The revised tourism forecast is parth

which will be closely monitored, b said,

Thailand rushed to reassure Cliliese tourists after questions about thedr
safety were triggered eardier this moath after sctor Wang Xing went

muissing oo the Tha-Myanmar bordes, Authorities sald he may have been

a wietim of human tratticking by etiminal groups,

China i

nearly a fifth of arrivals i 2024,

he lnrgest souree for Thailand's tourism industey, accounting for

Last year, there were 35.5 million foveign tourists, up 26,3% year-on-

yenr.
The ministry predicts beadline inflation at 0.9% this year, compared with
o previons forecast of 108, inside the central hank's target rnge of 1%
w 3%,
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