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Headline: PM to launch second phase of B10,000 cash handout today

ECONOMY

PM to launch second phase of B10,000 cash handout today

POST REPORTERS

The second phase of the 10,000-baht
cash handout scheme starts today when
Prime Minister Paetongtarn Shinawatra
kicks off the campaign. About three mil-
lion people aged 60 and over will be eli-
gible for the cash, said Deputy Finance
Minister Julapun Amornvivat yesterday.

He said people who had already
registered for the scheme via the Tang
Rath app will receive the moneyvia the
PromptPay service. “l would like to reit-
erate that the 3 million recipients must
link their PromptPay to their national
ID cards to receive the 10,000 baht,"
he said.

Theymust have an annual income of
less than 840,000 baht and have depos-
its in all accounts of less than 500,000
baht. Vulnerable groups who received
money in the first phase are excluded,
he said.

In the event some eligible recipients

are unable to link their account with the
PromptPay app in time for this round,
the Comptroller General's Department
has announced that those people can
wait to receive the money in the next
three rounds: on Feb 28, March 28 and
April 28. They must link their ID card
number with the PromptPay service at
least three days before the money will
be transferred, he said.

During the Phase 1 cash handout,
33,767 state welfare cardholders did
not receive the money due to various
reasons such as their failing to link their
ID with the PromptPay service; their
bank account linked to the PromptPay
service being temporarily suspended
or closed; and giving incorrect account
numbers, he said. He warned senior
citizens who are eligible to receive the
cash not to repeat the same mistakes
this time round.

Meanwhile, government spokesman
Jirayu Houngsub said the government

will host the launch campaign today,
with Prime Minister Paetongtarn Shi-
nawatra “pressing the button” to kick
off the second phase.

She will also make a video call
with some recipients to congratulate
them and listen to feedback. “In the
meantime, the government will gather
information on any the problems in
the registration process, such as with
some people having no smartphone,”
said Mr Jirayu.

Mr Julapun said the digital wallet
application will undergo a system
test next month to prepare for the
scheme’s third phase. He said the
third phase of the scheme will dis-
tribute cash through the digital wallet
app to registered individuals aged
16-59 between March and April.

“The digital wallet development has
progressed quite a bit. The system itself
isready for testingin February-March,’
he said.
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PM to press ceremonial button to launch
second phase of stimulus handout

] sumibay, JANUARY 25, 2025

i *"Hation

3 million elderly people will receive THE10,000 on Jan 27

Prime Minister Pactongtam Shinswates will press a button to remit wo,000 babe eosome 3 million
elderly peaple at a ceremany 1o kick-off the secand phase af the econamic stimulus handout on
Manday.

Government spakesman [irayn Houngsub said Pactongtar would preside aver the ceremanial
event al Government Howse an icam, though banks are expected 1 sear transferrtng money to
eligible recipients from the early hours of the day, as in the first phase at the end of September last
wear, In the first phase, the government remitted 10,000 baht to some 14.5 million state welfare card
halders and reglstered disabled people.

Jirayss said the sscond phase launch would also be attended by several Cabinet members, including
Delence Minister Phumtbam Wechayachat, Transpor Minjsier Surlys Juangroongruangkit,
Tnterior Minister Anutin Charnvirakul, Energy Minister Pirapan Salirathavibhags, Finance
Minisver Pichal Chunbavajica and Digital Economy and Society Minister Praser
Chantararuangthang. All of them are alio deputy prime minissers.

The spokesman said Pactongrarm will abo make o weleconference call wo speak with some recipients
e st i

I there are glirches or If the eligible rectplents fail w properdy te their 1D card o a bank account
for receiving the maney, the government will make three more attempts st a later date. After the
third atempr, the government would assume that those who had Failed 1o take acton w resolve the
glitch, were not interested in receiving the money, the spokesman said.
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LOWER BURDEN

The government is seeking a loan from ADB
for the BAAC to re-lend to state institutions,
reducing interest for small borrowers. B2

Loan sought for BAAC to offer financing

ADB funds to help
small borrowers

WICHIT CHANTANUSORNSIRI

The government is seeking a loan from
the Asian Development Bank (ADB) for
the Bank for Agriculture and Agricul-
tural Cooperatives (BAAC) to re-lend to
other state financial institutions, aiming
to reduce the interest cost burden for
small borrowers.

According to Deputy Finance Min-
ister Julapun Amornvivat, who also
serves as chairman of the BAAC's board
of directors, the Finance Ministry sub-
mitted a loan request to the ADB. The

Most small farmers rely on the BAAC, but other banks are entering the market and
competition for agricultural clients has intensified.

Mr Julapun also mentioned agricul-
turallending, stating the BAAC remains
the primary lending mechanism for
that sector. Although other banks have

loan is classified as green financingand :
structured as a two-step loan, providing ~ entered the same market, small farmers The interest rate
low-interest funds for state bankstore-  are rarely clients of other banks, with for re-|e|'|ding

lend to their clients.

The subsequentloans to clients must
align with the ADB’s green loan objec-
tives, he said.

Mr Julapun said the loan request
was initiated following Prime Minister
Paetongtarn Shinawatra’s visitto China,
where she metwith the ADB president
on Jan 17. During the meeting, nego-
tiations started for securing the loan
to allow state banks to access low-cost
tunds to extend affordable loans to
small borrowers.

The ministry later submitted a formal
request to the ADB for the loan.

The loan amount requested is
expected to be in the billions of baht.
Details regarding the interest rate and
repayment period are still under review.

“We believe this loan will primarily
be allocated to the BAAC. The inter-
est rate for re-lending will be around
50 satang lower than the market rate.
However, the concept for lending must
align with the lender's purpose, which
is to issue green loans,” he said.

“The loan is expected to be secured
within a few months, and we can
confirm it will not impact the fiscal
position as the loan amount is not
very substantial”

27001095 (27 Jan 25/03:37)

most relying on the BAAC.

Similarly, processors and entre-
preneurs in related fields often find it
difficult to access funding from other
banks, he said. The BAAC serves as a
state mechanism to provide essential
support to the farming sector, said
Mr Julapun.

However, the BAAC bears a signifi-
cant burden due to its high financial
costs, which could lead to an increased
interest burden for the public, he said.
Measures are needed to address this
issue, including government assistance

in certain areas to reduce the financial
costs of state banks, said Mr Julapun.

He insisted the BAAC's lending
mechanisms are functioning smoothly,
while the bank plans to focus more on
large clients.

“However, the bank continues to
support small borrowers as they form
the majority of our customer base. Eve-
ryone who is a customer at the BAAC
belongs to a vulnerable group,” said
Mr Julapun.

“The regulations set by the Bank of
Thailand apply equally to all banks,
which makes it challenging for us.
Yet we are still committed to fulfilling
our responsibilities”

will be around 50
satang lower than
the market rate.
However, the concept
for lending must
align with green
finance.

JULAPUN AMORNVIVAT
Depuly finance minister

He acknowledged the BAAC's costs
fluctuate at times due to the need to
mobilise deposits.

“Nowadays, everyone is competing
in the same market,’ said Mr Julapun.

Previously state banks such as the
Government Housing Bank, Govern-
ment Savings Bank, and the BAAC
operated in a less crowded field. Now
other banks are entering the market,
and competition for agricultural clients
has intensified.

This requires further discussions to
ensure state banks do notend up com-
peting against one another, he said.
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Headline: KTB looks to state sector for loan gains
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K'TB looks to state
sector for loan gans

SOMRUEDI BANCHONGDUANG

K rungthai Bank (KTB) is targeting
moderate loan growth this year,
supported by the government sector and
increased public investment,

According to Payong Srivanich, pres-
ident of the bank, KTB wants to sustain
positive loan growth this year, building
on lastyear’s performance.

The government’s investment plans
present a significant opportunity for the
bank to expand its wholesale loan port-
folio, catering to both government and
corporate clients, he said.

KTB, Thailand’s second-largest lender
by total assets and the leading state-
owned commercial bank, reported a 4.7%
year-on-year increase in total loan growth
for 2024,

Loans to government and state enter-
prises drove the bank's growth, increasing
by 39.1%, while mortgages rose by 4.9%,
according to the bank’s financial state-
ment to the Stock Exchange of Thailand.

In contrast, the other four major banks
recorded flat or minimal loan growth in
2024 and are projecting only marginal
increases for 2025,

Mr Payong said KTB would continue
providing financial support to small and
medium-sized enterprises (SMEs) to
enhance their competitiveness.

The bank also plans to cautiously
expand its retail loan portfolio, with a
focus on mortgages.

“Loan growth for SMEs and individuals
will be selective, in line with economic

News ID: C-250125001009 (25 Jan 25/05:51)
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conditions and household debt levels,
which continue to affect repayment capac-
ity in these segments,” he said.

KTB also plans to maintain its debt relief
measures for vulnerable SMEs and retail
customers, offering long-term restruc-
turing programmes under the Bank of
Thailand’s responsible lending prac-
tices and its recent “You Fight, We Help”
initiative.

Alongside these effarts, Mr Payong said
other government stimulus measures and
investment plans are expected to accel-
erate economic recovery and improve
household incomes. This should enhance
borrowers’ repayment capacity over the
medium to long term, he said.

The bank reported an increase in return
on equity (ROE) ta 10.4% at year-end 2024,
up from 9.4% the previous year.

KTB aims to sustain this double-digit
ROE by exploring new growth opportu-
nities, including virtual banking.

According to Mr Payong, a virtual bank
licence will enable KTB to expand its ser-
vices to unserved and underserved seg-
ments, improve financial literacy nation-
wide and bolster its ROE.

KTB partnered with Gulf Energy Devel-
opment, Advanced Info Service and PTT
0il and Retail Business to form a consor-
tium, applying for a Bank of Thailand vir-
tual banking licence.

The central bank is expected to
announce the virtual bank licence win-
ners by mid-2025.

Successful applicants have a one-year
preparatory period before launching
operations.
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