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REVENUE

Tax reforms being studied, but remain on the agenda

WICHIT CHANTANUSORNSIRI

The government remains committed
to tax reform, but insists implemen-
tation as a comprehensive package
encompassing value-added tax (VAT),
corporate income tax and personal
income tax to enhance the country’s
competitiveness while minimising the
impact on vulnerable groups.

According to Deputy Finance Min-
ister Julapun Amornvivat, the ministry
has not made a final determination on
the matter.

Options need to be prepared and
presented to the authorities to con-
sider, including an assessment of the
potential impact on taxpayers and a
timeline for reform, he said.

Mr Julapun said the Finance Minis-
tryis studying VAT reforms and has not
made a decision on changes.

Regarding the financial transaction
tax on stock trades, proposed by the
Prayut Chan-o-cha administration but
not yetenacted, Mr Julapun said he has
no intention of implementing the tax.

In terms of personal income tax

deductions, he said he has no plans
to eliminate any deductions because
doing so would have broad impacts.

Meanwhile, the study on imple-
menting a negative income tax (NIT)
system in Thailand is under review,
said Mr Julapun.

The study outlines three possible
approaches: consolidating all welfare
programmes into the NIT system;
incorporating specific welfare pro-
grammes into the NIT; or gradually
phasing the welfare programmes into
the NIT system.
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The NIT attempts to address poverty
and inequality in society by incentivis-
ing work.

If an individual's income is below a
specified threshold, the NIT concept
has the government provide a certain
amount of financial support.

As their income increases, the gov-
ernment offers them incentives by
granting additional support.

This phase is known as the phase-in
period until the individual’s income
reaches a certain point, at which
the level of government assistance

remains fixed.

If the individual's income surpasses
the minimum threshold, the govern-
ment ceases SUPpOIt.

This concept was proposed by the
Fiscal Policy Office a decade ago.

The NIT is often dubbed a “work-
fare” system requiring individuals
to work and participate in the tax
system, in contrast with the welfare
system where individuals may receive
state benefits without working,
such as Thailand’'s state welfare
card programme.

The NIT system also integrates indi-
viduals into the tax base, as recipients
of government subsidies must file their
income with the Revenue Department
for verification.

In the short term, the government
may not generate tax revenue from
these individuals. Once their income
increases and they no longer qualify
for government subsidies, personal
income tax should eventually apply
and the Revenue Department has a
database of these individuals’ income,
noted the ministry.
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ECONOMY

State firm outlook buoyant

WICHIT CHANTANUSORNSIRI

The downward trend in interest rates
and the expansion of the tourism sector
will positively impact the performance
of state enterprises this year, says the
chief of the State Enterprise Policy Office
(Sepo).

Tibordee Wattanakul, director-
general of Sepo, said state enterprises
should have improved performance
in 2025 due to several positive fac-
tors, including the expansion of tour-
ism, the government’s “You Fight, We
Help” debt relief programme, and the
downward direction of interest rates,
which will reduce the financial costs for
state enterprises.

However, a potential stumbling block
is volatile energy prices, which would
affect operating costs.

He said state enterprises with prom-
ising prospects include the energy
sector, such as the Electricity Generating

Authority of Thailand, the Metropolitan
Electricity Authority, and the Provincial
Electricity Authority.

In the banking sector, Government
Savings Bank and Government Hous-
ing Bank have a bright outlook, said
Mr Tibordee.

For state enterprises related to tour-
ism, the projections for the Metropoli-
tan Waterworks Authority, the Provin-
cial Waterworks Authority and Airports
of Thailand Plc are upbeat, he said.

The target for revenue contribution to
the treasury in fiscal 2025 is 176 billion
baht, up from the 2024 contribution of
175 billion.

Sepo predicts state enterprise reve-
nue contributions in 2025 might reach
180 billion baht. As for the investment
expenditure target, it is set at 95%.

The Fiscal Policy Office (FPO) fore-
cast Thai economic growth of 3% this
year driven by four factors: private con-
sumption, exports, tourism, and public
and private investment.

Private consumption growth is pro-
jected at 2.9% in 2025, while merchan-
dise exports are expected to expand in
line with global demand and the econo-
mies of trading partners, rising 3.1%.

The number of foreign tourists visit-
ing Thailand this year is estimated to
tally 39 million, which should boost
business confidence, noted the FPO.

In addition, the 2025 budget is
expected to accelerate disbursement,
leading to public consumption growth
of 2.2%, according to the office.

Regarding investment in 2025, the
sector should be supported by private
and public investment, noted the FPO.

Private investment is expected to
grow by 2.3%, driven by large investment
projects supported by Board of Invest-
ment incentives, especially in targeted
industries that use advanced technology
and are environmentally friendly.

Public investment is estimated to
grow by 4.7% by the FPO due to the
acceleration of investment expendi-
ture disbursement and the fast-track
status of big-ticket infrastructure pro-
jects, such as the high-speed rail project
connecting three airports, the

development of Laem Chabang Port
Phase 3, and various double-track rail-
way projects.

The skywalk at Bang
Kapi intersection,
connecting to the
Yellow Line skytrain
at Lam Sali
intersection and the
Orange Line MRT,
covering a distance
of 1.4 kilometres.
Public investment is
expected to expand
in 2025, notably for
infrastructure
development
projects. NUTTHAWAT
WICHIEANBUT
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