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NEWSMAKERS OF THE YEAR

Digital wallet ambitions scaled down after criticism

WICHIT CHANTANUSORNSIRI

he government’s much-touted digital wallet pro-

ject, initially envisioned as a major stimulus ini-
tiative, similar to an “economic whirlwind’) appears
to have lost its momentum.

The scheme faced opposition from various sec-
tors, particularly the Bank of Thailand governor, who
argued that a big-ticket budget was unnecessary for
economic stimulation.

The regulator’s chief instead advocated for tar-
geted assistance to vulnerable groups.

The scheme’s initial plan to borrow 500 billion
baht was also lambasted for potentially violating
the State Financial and Fiscal Discipline Act, as the
country was not in a crisis as defined by the law.

The rationale for the scheme, according to Finance
Minister Pichai Chunhavajira, was that Thailand’s
economy was in a prolonged state of stagnation for
more than 15 years.

Over the past decade, average GDP growth was
only 1.9%, while household debt soared to more
than 90% of GDP. Diminishing competitiveness led
to a decline in the production sector, which caused
adip in export volumes.

The administration viewed it as necessary to inject
money into the economy, while simultaneously
tackling structural economic issues to enhance the
country’s competitiveness.

The digital wallet scheme requires citizens to reg-
ister using the government'’s Tang Rat app. The pro-
gramme was initially supposed to help all Thais aged
16 and older, with an estimated budget of 500-600
billion baht.
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However, following criticism about the appro-
priateness of distributing 10,000 baht to everyone,
eligibility criteria based on income was introduced.

Eligible individuals must have an annual income
of no more than 840,000 baht and bank savings ofno
more than 500,000 baht. This adjustment reduced
the number of eligible recipients to 50 million people,
with the government estimating that about 90%, or
45 million people, would register.

As a consequence, the programme’s budget was
reduced to 450 billion baht. Recipients are required
to spend their allocated funds within the district
of their registered residence for the first round
of spending.

The funding source for the scheme has been
revised from borrowing to using regular budgetary
funds. For fiscal 2024, 165 billion baht was allocated
for this project, sourced from an increase in the
expenditure budget by 122 billion baht, the man-
agement of the budget, or the reallocation of funds

from other items amounting to 43 billion baht, and
an additional 285 billion baht from the 2025 budget.

However, after the registration period for the pro-
ject closed on Sept 15, 2024, only 36 million people
had signed up. The plan was also changed from a
nationwide one-time distribution to focusing on
vulnerable groups, including state welfare cardhold-
ers and people with disabilities, totalling about 14.5
million people, as well as people aged 60 and older,
accounting for around 3.2 million people.

The remaining individuals who registered through
the government Tang Rat app but have not yet
received funds will be included in the next phase,
which may take place in April 2025.

People wait at a
Bank for
Agriculture and
Agricultural
Cooperatives
branch on Oct 3,
2024 to withdraw
funds from the
state’s cash
handout.
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Platform being pre

ped

for phase 3 of handout

Digital payment
system being tested

WICHIT CHANTANUSORNSIRI

The third phase of the government’s
10,000-baht cash handout scheme will
be distributed through a digital pay-
ment platform, according to Deputy
Finance Minister Julapun Amornvivat.

Mr Julapun said the government’s
digital wallet policy has already been
implemented via two phases. The first
involved distributing 10,000 baht to
14.5 million people who hold state
welfare cards and disability cards.

The second phase, which is set
to be distributed to about 4 million
elderly individuals aged 60 and above,
will begin before Jan 29, 2025.

The second phase is expected to
costno more than 40 billion baht. Both
phases involve distributions to those
who registered via the government’s
Tang Rat app, with money being pro-
vided as cash transfers via PromptPay.

For the third phase, the Finance
Ministry will distribute money
through a digital payment platform
system, he said. To qualify for this
phase, recipients must be Thai citi-
zens aged 16 or above, with an annual
income below 840,000 baht and bank
deposits under 500,000 baht.

The government and the Bank
of Thailand are scheduled to begin
the system testing phase in February

2025, with transfers expected to begin
in the second quarter.

He said the Digital Government
Development Agency is develop-
ing the system in collaboration with
private consultants, and they expect
the project to commence around the
second quarter of 2025.

Mr Julapun also said the central
platform system for the project is
progressing well, with plans to begin

The Digital
Government
Development Agency
is developing

the system in
collaboration with
private consultants,
and they expect the
project to commence
around the second
quarter of 2025.

JULAPUN AMORNVIVAT
Deputy finance minister
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testing the money transfer system in
February. This step is crucial before
integrating it with participating
bank apps.

According to Mr Julapun, during
the testing phase, representatives
from the central bank will participate
in verifying the system'’s performance
to ensure it meets payment system
standards on par with commercial
banks, ensuring stability across the
payment system.

He said the government is ready
to offer the system testers time to
complete their evaluations until the
standard set by the central bank is met
in order to build public trust.

Regarding the 10,000-baht distri-
bution for elderly individuals in the
second phase, Mr Julapun said the
Finance Ministry has already screened
information on the registrants aged
60 and above through the Tang Rat
app, with around 3.2 million eligible
individuals identified so far.

The Finance Ministry is also coor-
dinating with relevant agencies to
further screen the eligibility criteria
for the third phase of the project,
including an income cap of 840,000
baht per year for the 2023 tax year and
combined deposits across all finan-
cial institutions not exceeding 500,000
baht as of March 31, 2024.

Those who received money in the
first phase, such as state welfare card-
holders and people with disabilities,
are excluded.

Mr Julapun also urged eligible sen-
iors to link their PromptPay accounts
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with their 13-digit ID numbers to
receive the 10,000-baht payment.

The screening process is expected
to be completed, and payments
will begin before Jan 29, 2025, or
before the Chinese New Year festival,
he said.

Additionally, the Finance Ministry
is planning to meet with related agen-
cies to discuss the registration process
for individuals without smartphones
after the New Year holiday.

Mr Julapun also mentioned the
central bank’s letter, which offered
opinions on the 10,000-baht cash
handout project.

The letter expressed concerns
about the growing fiscal deficit and
suggested the government monitor
and assess the project’s effectiveness,
manage borrowing tools and expedite
the repayment of principal to mitigate
the risk of rising borrowing costs.

Additionally, it recommended
the government allocate part of
the project’s budget for further
public investments.

Nevertheless, he said the central
bank is not opposed to the govern-
ment’s stimulus projects but is offer-
ing suggestions as part of its duties.
He emphasised that these suggestions
will not affect the implementation of
the third phase of the 10,000-baht
digital wallet project.

He also reiterated that the col-
laboration between the Finance
Ministry and the central bank is pro-
gressing well and is expected to con-
tinue improving.

News ID: C-241227001002 (27 Dec 24/03:33) Page: 2/2

Dataxet Limited | 888/178 Ploenchit Road, 17" Floor, Mahatun Plaza Building, Lumpini, Patumwan, Bangkok 10330, THAILAND
{, 02-253-5000, 02-651-4700 ||§ 02-253-5001, 02-651-4701 N4 help@iqnewsclip.com

app.ignewsclip.com




Bangkok Post

Bangkok Post
Circulation: 70,000
Ad Rate: 1,331

Section: First Section/First Page
Date: Friday 27 December 2024
Volume: - No: -
Col.Inch: 19.69

Headline: Airports ease booze rules

Ad Value: 26,207.39

Page: 1(Bottom Left)
PRValue (x3): 78,622.17

Clip: Full Color

AVIATION

Airports ease booze rules

POST REPORTERS

The Prime Minister’'s Office has
announced a new regulation allowing
the sale of alcoholic beverages every
day at major international airports.

The announcement was published
in the Royal Gazette on Christmas Day
and took effect yesterday.

The reason is to make the law more
appropriate and consistent with the
“current situation’, an observer said.

Prime Minister Paetongtarn Shi-
nawatra, on the advice of the Alco-
holic Beverage Control Committee, has
revoked the PM’s Office announcement
on Feb 5, 2015 that limited the sale of
alcoholic drinks.

Such sales are prohibited nationwide
on the five major Buddhist holy days of
Makha Bucha, Visakha Bucha, Asanha
Bucha, and the start and end of Bud-
dhist Lent.

InJuly, the Alcoholic Beverage Con-
trol Committee decided to allow all
international airports under Airports
of Thailand Plc (AoT) to sell alcoholic
drinks on those five days, a decision the
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PM has now adopted.

That list comprises Suvarnabhumi,
Don Mueang, Chiang Mai, Chiang Rai,
Phuket and Hat Yai airports.

The aim is to boost travellers’ spend-
ing and promote tourism further, said
asource.

Meanwhile, the Department of
Excise has pushed forward its plan to
revise regulations for the production
of community liquor to spur the local
economy and improve the quality of
local alcoholic beverages.

Deputy Finance Minister Paopoom
Rojanasakul said this aims to reduce
the barriers for obtaining licences to
produce community liquor, boost com-
munity incomes and promote domes-
tic materials.

The revised guidelines will allow
brewpubs and craft beer breweries to
sell keg beer off-site. Keg containers
must be at least 20 litres. Small beer fac-
tories will also be allowed to upgrade to
medium-sized factories withouta need
to apply for a new licence.

The new rules are expected to come
into effect in February, he said.
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NEWSMAKERS OF THE YEAR

Household debt a ticking time bomb

WICHIT CHANTANUSORNSIRI

H ousehold debt is a major con-
cern for policymakers, who
fear it could become a ticking time
bomb for the economy.

According to Pornchai Thiraveja,
director-general of the Fiscal Policy
Office, as of the second quarter of
2024 household debt tallied 89.6%
of GDP.

Although the rate dropped from
90.7% in the first quarter, household
debt remains elevated beyond rec-
ommended levels.

The Bank for International Set-
tlements conducted a study and
recommended that if household
debt exceeds the specified thresh-
old, the resulting debt burden would
have a greater negative impact on
long-term economic growth than
the short-term positive effects of
increased consumption driven by
higher household debt.

The Finance Ministry and Bank
of Thailand have been urged to
implement measures to address
this issue, leading to the recently
unveiled “You Fight, We Help” debt
relief programme, which provides
a three-year suspension of interest
payments during which the govern-
ment absorbs the interest burden.

Mr Pornchai said although the
household debt level is high, an
analysis of its structure reveals the
majority of it is used for wealth accu-
mulation such as asset purchases,
business activities and education.

These purposes contribute to
income generation and improve the
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quality of life for households in the
future as evidenced by the composi-
tion ofhousehold debt, where 34.1%
is used for purchasing assets such
as real estate, and 10.6% for buying
vehicles like cars and motorcycles.
These vehicles can also serve as tools
for generating income, such as taxis
or motorcycles used for deliveries.

In addition, 17.6% of household
debt is directly for business activities,
and 4.1% for education.

When combining debt used for
asset accumulation, business activi-
ties and education, these categories
account for over 66.5% of the total
household debt structure.

Furthermore, about 44.7% of
household debt, or nearly half, is
secured debt, such as mortgages
and car loans, indicating that some
households incur debt to acquire
assets rather than for consumption.

According to Mr Pornchai, given
the prospects in 2025, Thailand'’s
household debt levels are expected
to decrease as financial institutions
tighten lending standards, particu-
larly for housing and vehicle loans.

People on low
incomes continue
to struggle with
the pressures
brought about by
high levels of
household

debt. APICHART
JINAKUL
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