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Headline: Thailand’s finance minister unveils ambitious tax reform plan for 2025

Thailand’s finance minister unveils
ambitious tax reform plan for 2025

Tnaianes Fmanca Ministar, Pichal Ghunbasaiin, hasarailsd an
ambitipus tax ratomm plan sat 10 teke eHact in 2020, The reform &ms
te simplify the countrys tax systom, enhance transparency, and baost
reienue callzction to suppart public infrastructure prajects ard social

¥ ey slemants af the ol o &
Ioapholes, introducing progressive 1ax brockets, and inveraging digital
technologies 1o improve compliance.

Key takeaways Ltz
= Thaitand's Finance Ministar proposes bold tax reforms for 2025, 4 Ieiaiia
including ivwar carparate and parsonal incoms axas to boost sevieits amLetbeus tan ratisre
COMPATTaNoss B attract tetent, s e 2028

opm =
= The plan includes & controversial VAT hike from 7% 1 patentially
15%, sparking miblic Sacklash and concenns about |13 impact on Gk Tt atven i ATEAN

Lowmeams hauseholis A
= E axdynoats fo fairness = S -
and fiscal stability, with business laeders supparting & phased Ty , .
approach to tay changes: Technaleqy Bresem ke 9
wnance L
The e mifials is aimed slincressing sate reende, fostenng S -
ratianl impraving ghobal and

ndressing imcame digparities

Speaking at the Sustainability Forum 2025, Chunhavajira outlined a
serims of proposed changes (o Thaland's tax system,

Fnlnied Arscias

Tha SE0 evins isrora Fosegh basires spanaton
oy “Fau
wsnenes messar st o
CoeLEweR 1 =4 Thadans o
Thasei prpiies B TrARn st aew i
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The plan o three man piliars and

parsonal inoome taxes. raising the yaloe-added tax (VATS. and ensuring
Ereatar fairness in tax collestian.

& bary maaswern s reducing the corporata incoma tax rata from 20% 1o
align with the GECD's recammendead 15%. Chunhavajira argued this
would boost Thailand's appeal ta foreign investors and enhance its
regional compatitvencss,

Additionalty. the plan propases laweong the maxmum parsaral
Incame tax rat, curmantiy sot at 36%, ta attract highty skitid
prafessianals.

Hiwwenar, the mast controvarsial aspact of the raterm i & prapased
Incraasa in VAT, which has baen fhead at T4 since 19592,

Chrunhavo)irg suggested a grodual hike, petentially reaching 5%,
Criticss hen vaicod stran opaosition, warning That higher VAT ratos

ol dispeoportionately
livirg costs,

Paolitical Backlash

The VAT progosal has sperked signiticant backiash. Frime Minister
rom the

¥ dlist the
muRSLINE as5uIng thi pubib: It would not be iImplamented,

Economizts, howekor, argus hal roorms s gesantial for long-torm
Hsced stability. Athiphat Muthitacharoen, & professor at Chulaiongkorny
Univaesity, nated that the gouernment's Browing fseal burdens,
Including dabt soriceng costs projected to sxcoed 14% of revenus
withen four wiers. maka 1ax retorm inavitable

Aihighat emghosizod the need for  balanced sproach, urging the
EoveenTant to consader Taimess in tax galicy. Currenly, saly 0% of
the lahar tores pays personal income tax, with salared amployess
banring HO% of the hurdan. Maarwhila, capitel incame and busingss
pratits otien escape full 3

Businass eacors have supsortad o phased spproach. Sanan
Angubolkul, chalrman of the That Chamber af Comme
ratsing VAT ta B initially, following Japans modal of gra
Incragsas,
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Headline: Finance Ministry to propose Easy E-Receipt project to Cabinet next week
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Finance Ministry to propose Easy E-Receipt
project to Cabinet next week

[] THURSDAY, DECEMBER 19, 2024

The Finance Ministry will propose its Easy E-Receipt
project to the Cabinet next week, aiming to boost
consumer spending by allowing taxpayers to
deduct up to 50,000 baht from their taxable income,
the finance minister said.

Finance Minister Pichai Chunhavajira stated on Thursday that if the Cahinet

approves the proposal during its weekly meeting on December 24, the project will be
implemented next month.

The project aims to enable income earners to conveniently elaim shopping expenses
—up to 50,000 baht—as deductions from their taxable income. Under the scheme,
shops registered under the Value-Added Tax (VAT) system would be required to issue
elecrronic receipts (e-receipts) for shoppers. These e-recelpts would be automatically
uploaded o the Revenue Department’s tax-liling system and added ro taxpayers’
deductible expenses when they file their e-tax forms,

According to Pichai, purchases of books, newspapers, magazines, and e-books would
also be eligible for deductinns. While these items are exempt from the e-receipt
requirement, taxpayers could include them in the s0,000-baht deductible amount by
uploading copies of conventional receipts.

Taxpayers could similarly include shopping expenses at OTOF (One Tambon One
Product) or community stores without e-receipts by submirting conventional receipts
instead.

However, Pichai clarified that expenses for purchasing alechel, beer, tobacco,
vehicles, boats, petrol, public utility fees, internet fees, and accident insurance
premiums would not qualify as part of the 50,000-baht tax-deductible amount.

The Nation ThailandNews
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Headline: Thai economy on track for 3-3.5% growth, says finance minister
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. Business

Thai economy on track for 3-3.5% growth,
says finance minister

[ THURSDAY, DECOMEER 1, 3024

S0 D a AR -

The minister says he is optimistic about Thailand's WOSENIEIVED
economic growth in 2025, supported by rising exports, . "
; oty savil war

tourism and foreign investments

ES n o satates
Finance Minister Fichai irn said be bepes the Thai gross d produst 4508 will . —
anpand by 4% In the fourth quarer, potentially boosmg this yese’s oversl] GIN expansion tn 27
i 4, Muang Thal InTurance encurms CAC Anti-Comupsian

34

Speaking at the ooening ceremany af the Maorey Expo 2oag ot Queen Sirikit Natianal Consention
Certrv i Barghnk om Thuradar, Pichai notid tat the Thai ecanomy was an track for goowth, He Ly o g
sl the projection o 27-27% grounh was Far beiver than last year, when the econumy grev by just s

ek

Hext year, he sald, the econany could potsntlally dse by 325% thinks 1o an bceease I exports

ah farss T— 4300 million i1 g8 rillian

viia yuse,

Pichal alsa highlighted the pocentia] far growth in forelgn direct fnvestments (P, expeclally
within the Eastem Econasaic Coevador (EEC, These prsitbve trends, he sald, can be expecied 10
kst vhe Thai ccononey.

e alsa soted thn

il Likidy elie et yoae, thinks e geveenmens It e ke the
Vi Fgh i airin 1 nssit 4 bvires huseebased with did dond brivgg dowit chi

level of nan-performi

Fie thise wwho owe moeey 1o sen-banking inubniens, Pichs I
sasbiathons, iracludiig soft loans Lo pronido rellel.

“U¥e ame hopeFul thit the post pandembe recovery will empower mare people with purchasing
promise, thuraksy linsting eus ficdarsco b v seneemy asd emstributing 1o o decling in NPL b

i
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Headline: Minister says low inflation, strong baht hinder growth
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Minister says low inflation,
strong baht hinder growth
S, A0@00% 0

Listen to this article

@ i e |

Inflation remains foo low and the baht is excessively strong. which is not
condisedve 1o eoannic expanzion, sy Fianee Minister Pichai
Chrshavaira.

Speaking an Thursday at the Maney Expo themed Tigital Finance for
AL, My Plelsal viwed 1o revive the “Easy E-Recelpt” lutiative 1o
atimulare spending at the beginning of next year.

He also comnyented o0 e Mouetary Pedicy Conmitiee’s (MPC) decision
on Wednesday to maintoin the policy loterest mie at 2.3%%, sating tha
keeeping inflation s & reasanabe level is mare beneficial to the coonomy
than maingaining it at a relatively low level

‘The MPC projects headline inflation of 0.4% this year and 1.1% next
vear,

Bdr Pichai said he woukd like headline inflntion to reach 2%, the
madpoint of the regulatars mrget range of 1-3%, which he deemed
suitable for the current eroaomy.

He said the Finance Ministry is preparing to propase to the cabinet 2
renewal of the Exsy E-Receips stimulus measire that allows fxpavers to
deduet up 1o 50,000 bahit i personal income i for goods porehases,
with impementation expected by Janusry,

W Pichini akled be wauld ke to soe the balit weesken from its earent
Ieves, citing muny auadyss that belisve the currency still has som ta
depreciate further

T determine whethes the Thad eurrency is eomperitive with other
countries currencies, we need to consider which global markets
Thailand exparts to and what measures cur competitors are taking to
anenage e exchinnge ted, Exehunge rates shouled be anuysed over
the b term, taking into seeaunt thelr evalinin,” be sid,

Mr Pichai said the government is promoting the digital economy, with
virmal bank lirensing slated for approval in the coming year.

These ks o et require physienl branches o provide Bl
BETVROES T e,

The interest mtes are determined based on the rsk profile of each
custemer, pather thaw applying o uniform rare for everyane, be sald,

Mdr Bichai said the digital economy improves the fow of the fnancial
aystem, preventing it from being locked uj

For exmnple, e said i e current systen buylog governanent and
corparaie beods fequires o Brge amount of mooey, w0 most buyers are
lirge ivestars. However, in the digital scatamy retail buyers can
participste nsare easily becaise they can prrchass s lithe us (001

umits.

Hér Pichai farccasts the ecanamy to graw by 4% in the fourth quartes,
resulting in 2024 GE growth of 7.2 4%, higher thar the 1.9% posted:
last year,

For 2025, he sid the economy is estimated to grow by 3-3.5%, driven
by the tourian sector, which is forecast to welcome 39.9 million foreign
arrivals pext year, highes than the 36 million expested this year.

auber supporting factors inelide icreassd eonsumption, sxport grawth
anid iwestnents, particibatly dose promotend by the B of
Imvestment (Bol}, said Mr Pichni_

Companses spplying fie invesiment promution froem the Bal taday will
ke {nvestinents aver the next three years, he said.

The Finande Minkstry plans to continue to address ssues thar hinder
imvestment in the Eastern Econamic Corridar, said Mr Pichai,

"When the economy exprands, Buiding that was previasly leld as eash

will flaw aut to he imvested. 1 beliove hope iv growing as the cooacac
picture becomes clearer,” he said.

KEVWORDS  Fismce Minmter Wickai  lflabiun Mauey Bape

Dtghian Firane far AR
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ECONOMY
Minister says low inflation,
strong baht hinder growth
WICHIT CHANTANUSORNSIRI

Inflation remains too low and the baht
is excessively strong, which is not con-
ducive to economic expansion, says
Finance Minister Pichai Chunhavajira.

Speaking yesterday at the Money
Expo themed “Digital Finance for Al
Mr Pichai vowed to revive the “Easy
E-Receipt” initiative to stimulate spend-
ing at the beginning of next year.

He also commented on the Mon-
etary Policy Committee’s (MPC) deci-
sion on Wednesday to maintain the
policy interest rate at 2.25%, stating that
keeping inflation at a reasonable level
is mare beneficial to the economy than
maintaining it at a relatively low level.

The MPC projects headline inflation
of 0.4% this year and 1.1% next year.

Mr Pichai said he would like head-
line inflation to reach 2%, the midpoint
of the regulator’s target range of 1-3%,
which he deemed suitable for the cur-
rent economy.

He said the Finance Ministry is
preparing to propose to the cabinet a
renewal of the Easy E-Receipt stimulus
measure thatallows taxpayers to deduct
up to 50,000 baht in personal income
tax for goods purchases, with imple-
mentation expected by January.

Mr Pichai added he would like to
see the baht weaken from its current
level, citing many analysts that believe
the currency still has room to depreci-
ate further.

“To determine whether the Thai cur-
rency is competitive with other coun-
tries’ currencies, we need to consider
which global markets Thailand exports
to and what measures our competitors
are taking to manage their exchange
rates. Exchange rates should be ana-
lysed over the long term, taking into
account their evolution,” he said.

Mr Pichaisaid the governmentis pro-
moting the digital economy, with virtual
bank licensing slated for approval in the

coming year.

These banks do not require physical
branches to provide financial services
to people.

The interest rates are determined
based on the risk profile of each cus-
tomer, rather than applying a uniform
rate for everyone, he said.

Mr Pichai said the digital econ-
omy improves the flow of the finan-
cial system, preventing it from being
locked up.

For example, he said in the current
system buying government and corpo-
rate bonds requires a large amount of
money, so most buyers are large inves-
tors. However, in the digital economy
retail buyers can participate more easily
because they can purchase as little as
0.001 units.

Mr Pichai forecasts the economy to
grow by 4% in the fourth quarter, result-
ing in 2024 GDP growth of 2.7-2.8%,
higher than the 1.9% posted last year.

For 2025, he said the economy is
estimated to grow by 3-3.5%, driven by
the tourism sector, which is forecast to
welcome 39.9 million foreign arrivals
next year, higher than the 36 million
expected this year.

Other supporting factors include
increased consumption, export growth
and investments, particularly those
promoted by the Board of Investment
(Bol), said Mr Pichai.

Companies applying for investment
promotion from the Bol today will make
investments over the next three years,
he said.

The Finance Ministry plans to con-
tinue to address issues that hinder
investment in the Eastern Economic
Corridor, said Mr Pichai.

“When the economy expands, liquid-
ity that was previously held as cash will
flow out to be invested. | believe hope
is growing as the economic picture
becomes clearer,” he said.

News ID: C-241220001000 (20 Dec 24/03: 35)

| would like headline
inflation to reach
2%, the midpoint of
the regulator’s target
range of 1-3%,
which is suitable for
the current economy.

PICHAI CHUNHAVAJIRA

Finance minister
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