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Headline: Govt moves to ease debt burden

Govt moves to ease debt burden

Interest pause on
arrears of B1.31trn

WICHIT CHANTANUSORNSIRI

The Finance Ministry has unveiled
details regarding the government’s plan
to suspend interest payments for three
groups of debtors as part of measures
to ease household debt.

On Tuesday, the economic stimulus
committee chaired by Prime Minister
Paetongtarn Shinawatra approved the
plan for borrowers with debts up to one
year overdue.

The three-year interest suspension
scheme will cover overdue home loans
not exceeding 3 million baht, car loans
not exceeding 800,000 baht, and small-
and medium-sized enterprises’ loans
of up to 3 million baht, Paopoom Roja-
nasakul, deputy finance minister, said.

Of the debts totalling 1.31 trillion
baht, home loan borrowers owe 480 bil-
lion baht, car loan borrowers owe 370
billion baht, and SMEs owe 454 billion
baht, Mr Paopoom said.

“The government has decided to
suspend interest repayments for the
debtors because we believe they will
be able to clear their debts and get back

on their feet quickly if they receive help
from the government,” he said.

To compensate for the bank’s interest
rate reduction as a result of the meas-
ure, the Finance Ministry will allow
banks to lower their fee contribution
to the Financial Institution Develop-
mentFund (FIDF) to 0.23% of deposits,
down from the current level of 0.46%,
Mr Paopoom said.

The Thai Bankers' Association (TBA),
confirmed the interest suspension
scheme will be funded by reducing the
FIDF fee contribution for banks.

To avoid moral hazard and ensure
the effective reduction of household
debt, borrowers who benefit from the
suspension must adhere to a debt
restructuring plan and refrain from
incurring new loans over three years.

Based on debt data as of Oct 31, eli-
gible borrowers need to have signed
their loan contracts with banks before
Jan 1 of this year and must be facing
challenges with their loan repayments.

The initiative is designed to help
targeted borrowers reduce their debt
burden and encourage financial dis-
cipline throughout the restructuring
period, the TBA said. As of June, Thai-
land’s household-to-GDP ratio was
89.6%, and household debt was 16.3
trillion baht, among the highest levels

in Asia.
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Meanwhile, Deputy Finance Minis-
ter Julapun Amornvivat said yesterday
the state welfare committee will meet
today to review eligibility criteria for
state welfare cards.

New registration will be open in
March next year for those wishing to
apply, Mr Julapun said.

The Finance Ministry says data needs
to be reprocessed to determine qualifi-
cations for vulnerable groups, as some
people may have earned enough to exit
a vulnerable category, losing their eli-
gibility for benefits.

The ministry established a policy of
reviewing the eligibility of state welfare
cardholders every two years. The last
review occurred in 2022, and the fol-
lowing review was scheduled to begin
this year.

However, efforts addressing the
flooding crisis in parts of the country
postponed the new registration review
until early 2025.

The main criteria for receiving the
state welfare card is having a person’s
and family’s annual income not exceed
100,000 baht. This figure is calculated
based on a minimum wage of 300 baht
daily. In the latest registration round
for the state welfare card in 2022, the
number of eligible recipients was 13.5
million, down from 14.9 million in the
previous round.
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Third phase of handout to cost B140
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billion

Deputy finance minister says another 14 million people will receive funds in Q2 next
year
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The Thai government expects o carry out the third phase of its cash
handout stimulus programme in the second quarter next year, when 140
billion baht will be distributed to 14 millien people, according to Depury
Finance Minister Julapun Amormvivat,

"The various stimulus measures can push growth above 3% next year. We
are guite confident of that," Mr Julapun said on Wednesday, adding that
full-year growth in 2024 will not exceed 2.8%,

About 14.5 million needy and disabled people have so far received a
payment of 10,000 baht, out of an estimated 45 million who are expected
to be take part in the Phen Thai-led government’s signature scheme,

In January, 40 billion baht will be transferred to the elderly, followed by
140 hillion baht in the second quarter to others who have registered, Mr
Julapun said.

The government also plans to spend 40 billion balit to lower costs of
production for farmers by early next year, he added.

Southesst Asia's second-largest economy grew by 3% in the July-
September period this year, the fastest rate in two years, the National
Economic and Social Development Council (NESDC) said this week,

The agency forecast growth of 2,6% this year and 2025 growth in a range
of 2.3% to 3.3%.

Last year's growth of 1.9% lagzged regional peers. The economy has
strugzled under high household debt and borrowing costs as well as
sluggish demand from major trading partner China,

After sustained government pressure, the Bank of Thailand (BoT)
unexpectedly cut its policy interest rate last month. lts next rate meeting
is on Dec 18 bur it has signalled there will be ne change.

= Read more: Finanee Minisiry eves 2023 GDP growth of 3.5%
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BID TO PROVIDE LEASES INTENSIFIES
to provide affordable state land leases under
the Treasury for the People project. B2
DEVELOPMENT

Treasury project boosts lease agreements

—

QoUUY

Mr Paopoom outlines the Fina

WICHIT CHANTANUSORNSIRI

The Treasury Department is accel-
erating efforts to provide affordable
state land leases for residential and
agricultural purposes under the
“Thanarak Eua Rat” (Treasury for the
People) project, with a goal of issuing
more than 3,900 lease agreements
by 2025.

Deputy Finance Minister Paopoom
Rojanasakul said the ministry is com-
mitted to enhancing the efficiency of
state land management to address
housing and land use issues for
the public.

The ministry tasked the Treasury
Department, which oversees state
property, with reallocating unused
state land possessed by various

government agencies to support gov-
ernment initiatives on housing and
land use for citizens.

This initiative targets individu-
als who occupied state land prior to
Oct 4, 2003, allowing them to lease
the land under the Treasury for the
People project.

The project provides affordable
lease terms in line with government
policies, enabling citizens to access
essential public services, financial
resources and economic opportuni-
ties while reducing social inequality.

The Treasury Department estab-
lished the Treasury for the People pro-
ject toformalise land occupancyrights
through residential and agricultural
lease agreements,

In 2024, the department awarded

ALY,

= L.

nce Mi'histry's policy to erihance the efficiency of state

land management to address housing and land use issues for the public.
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lease agreements for 12 areas, covering
11,587 rai to 3,200 individuals, com-
prising 1,530 individuals for residential
use (roughly 499 rai) and 1,670 indi-
viduals for agricultural purposes (more
than 11,000 rai).

For fiscal 2025, the department
wants to continue granting lease
agreements in 13 additional areas,
including Nong Bua Lam Phu, Nakhon
Sawan, Mukdahan, Phetchabun, Udon
Thani, Kalasin, Saraburi, Chiang Rai,
Lampang, Nakhon Ratchasima, Kan-
chanaburi, Ratchaburi and Surat
Thani. It is estimated 3,900 individu-
als should benefit from these leases.

The lease rates are set at affordable
levels, with the rental rates for residen-
tial purposes to be charged at 0.25 baht
per square wah per month for areas

up to 100 sq w and 0.50 baht per sq
w per month for areas exceeding 100
sqw.

For agricultural purposes, for areas
up to 50 rai, the rental rate is 20 baht
per rai per year, while for areas exceed-
ing 50 rai, the rental rate is 30 bahtper
rai per year.

These rates are determined based
on the location and the assessed
value effective on the date of the
lease agreement.

“The Finance Ministry is commit-
ted to continuing the Treasury for the
People project, which is transforming
people’slives through land lease agree-
ments. This initiative aims to provide
stability in housing and agricultural
land use, improving people’s quality
of life," said Mr Paopoom.
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