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Headline: Stimulus plan in the works

Stimulus
planin
the works

‘New Year’s gift’
aims for growth

POST REPORTERS

The Finance Ministry will today
present a comprehensive economic
stimulus package to a related com-
mittee chaired by Prime Minister
Paetongtarn Shinawatra for consid-
eration, said Deputy Finance Minister
Julapun Amornvivat.

Mr Julapun said the ministry’s
package, which is expected to include
the 10,000-baht cash handout via the
digital wallet, aims to generate activ-
ity to support a full-year of economic
growth next year.

He described it as a New Year's gift
for the Thai people.

He said tax measures and debt-
solving programmes are part of the
ministry’s proposal, adding the gov-
ernment wants to give debtors a life-
line and increase people’s access to
financial assistance through soft loans
and interest rate reductions.

However, Mr Julapun declined to
provide the details of these stimulus
initiatives because some measures
have not been finalised and needed
further discussion.

He noted that other ministries will
also present stimulus packages to the
economic stimulus policy committee,
which will establish a clear direction
for economic growth and determine
the best timing and implementation
strategy for each proposal.

The deputy finance minister said
the industry-target stimulus measures
are also highly likely to be adopted.

Mr Julapun said while the govern-
ment expects strong economic growth
in the last quarter of this year, certain
sectors still need assistance, including
lending services for pickup trucks and
property.

The cabinet recently approved a
loan programme worth 55 billion baht
for purchasing, building or repairing/
decorating homes with low interest
rates, he said.

But he noted that the government
has yetto decide whether it will extend
the transfer fee reduction, which is set
to expire at the end of this year.

He said the new loan scheme will
replace the Happy Home Housing
Loan Project and the Happy Life
Loan Project, which generated robust
responses from consumers.

Tax measures
and debt-solving
programmes

are part of

the ministry’s
proposal.

JULAPUN AMORNVIVAT
DEPUTY FINANCE MINISTER

According to Mr Julapun, the
budget to fund the economic stimu-
lus initiatives will come from diverse
sources rather than the annual budget
alone, and 180 billion baht has been
set aside for the digital wallet scheme.

Meanwhile, the government is tar-
geting the elderlyfor the second phase
of the digital wallet scheme.

Finance Minister Pichai Chun-
havajira said the elderly are a vulner-
able group with limited employment
opportunities compared with other
groups, but the target group may be
extended to include individuals aged
50 and over.

He said the elderly population
is also relatively small, requir-
ing a smaller budget allocation
and management.

Last week, Deputy Finance Min-
ister Paopoom Rojanasakul said
the age range is being considered
as the preliminary criteria for the
next phase of the 10,000 baht digital
wallet programme.

Mr Paopoom said fewer people are
likely to qualify for this payment than
in the first phase of the cash hand-
out, and the payment may be made
either at the end of this year or early
next year.

It is reported that the Finance
Ministry’s package is expected to be
a comprehensive plan covering short-
term, medium-term and long-term
measures and New Year's gifts.

The ministry assessed the cash
handout’s first phase to vulnerable
groups, which stimulated the econ-
omy, particularly during the fourth
quarter, when GDP is expected to
grow by 4.3-4.4%.
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INVESTMENT

Bol rolls out
roadshow to
lure China

LAMONPHET APISITNIRAN

Thailand continues to seek attracting
more Chinese businesses to invest in
the country as it is organising a new
investment roadshow in China to
introduce business opportunities to
prospective Chinese investors, says the
Board of Investment (Bol).

“Authorities, led by Deputy Prime
Minster Pichai Chunhavajira, will
meet the mayor of Shanghai to discuss
cooperation on trade and investment,”
said Narit Therdsteerasukdi, secre-
tary-general of the Bol.

The meeting is part of activities to
be held to mark the 50th anniversary of
Thai-Chinese diplomatic ties next year.

Mr Pichai is also the finance min-
ister and chairman of the Bol board.

His entourage is visiting China
between Nov 19 and 22.

The Bol will have talks with execu-
tives of Chinese companies on invest-
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ment opportunities in Thailand, espe-
cially those related to electric vehicle
(EV) battery manufacturing and
smart electronics.

Many Chinese EV manufacturers
have already announced plans to
develop facilities in Thailand follow-
ing the government's policy of granting
EV incentives, including tax cuts and
subsidies for imported EVs.

Mr Narit said the Bol will co-organ-
ise the 2024 Thailand-China Invest-
ment Forum in Shanghai on Nov 21
to introduce to business people that
Thailand has the potential to serve
more foreign investment.

“The forum has drawn interest from
many companies. Up to 500 investors
have already registered to participate
in the event,” he said, adding that
investors come from various fields
including EVs and components,
electronics, electrical appliances
and machinery.

Chinese companies which have
already invested in Thailand are also
invited to share their experiences with
participants. Among them is Haier
Smart Home Co.

The Bol earlier approved
Haier’s 13.5-billion-baht investment
project to build a new factory in Chon
Buri for the production and sale of
smart air conditioners domestically
and overseas.
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PROPERTY

Projected growth seen boosting housing demand next year

KANANA KATHARANGSIPORN

The projected economic growth for
2025, along with measures to address
household debt, support for vulnera-
ble groupsand an anticipated increase
in foreign arrivals, are expected to
boost housing demand after an esti-
mated 4.4% decline in 2024.

Kamonpop Veerapala, president of
the Government Housing Bank and
acting director-general of the Real
Estate Information Center (REIC),
said the outlook for 2025 is expected
to show growth of 2.8-3.0%, with an
average of 2.9%.

“The key driver of that growth will
primarily be the continued recovery of
the tourism sector, which is expected
to return tolevels close to those before
the pandemic,” he said.

Additional factors supporting
growth include increased government
spending with a higher 2025 budget,
rising private consumption, poten-
tial interest rate cuts and continued
export recovery.

“We expect property measures,
including the reduction of transfer
and mortgage fees from 2024, to be
extended, along with further stimu-
lus initiatives from the government,”

he added.
According to the REIC, the number
of housing transfers nationwide is

measures, particularly the reduction
of transfer and mortgage fees to 0.01%
for residential properties valued up to
7 million baht, up from the previous
ceiling of 3 million baht.

As a result, property transfers for
residential units valued up to 7 million
baht increased, with a rise in condo
transfers, while transfers of low-rise
residential properties decreased com-
pared to the same quarter last year.

“The negative factors affecting
the real estate market in 2025 will
likely include high household debt,
the absence of relaxed loan-to-
value measures and strict lending

policies from financial institutions,”
Mr Kamonpop said.

In addition, geopolitical conflicts,
especially in the Middle East, could
significantly impact oil and energy
prices, while the economic policies
of the new US president may affect
global trade, particularly through
trade restrictions.

The fragile economic recovery in
China, compounded by the real estate
sector's struggles and the impact of
US trade restrictions, could also affect
Chinese tourism numbers and reduce
the purchasing power of Chinese
buyers in the condo market.

projected to reach 350,545 units in ~ The outlook for 2025
2024, a 4.4% decline from 2023. .

However, transfers are expected to IS BXPEGth to show
rebound in 2025, with an estimated growth of 2_8-3_[]‘}/&,5|
363,600 units, representing a 3.7% i
increase. with an average Of

In the third quarter of 2024, the
overall residential market remained
negative compared to the same period
last year, but the decrease was less
severe than in the first quarter.

This indicated signs of recovery in
the housing market following stimulus
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2.9%.

KAMONPOP VEERAPALA
Acting directorgeneral, REIC
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