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Thailand launches QR system to track
tobacco products

Thailand's Finance Ministry has uneeiled a new
of tabacco products.

The "0 Cigarette” system. announced by Deputy Finance Minister Paophum Rejanasakul. s 8 Tk
& Trace innovation designad 1o Foliow tobacco prod hroughout their lifecycle, from production
to purchase. This mewe is part of a broader =ffart to enhance tax collection fficency. boost
transparency, and ensure adherence to international standards by building en extensve Big Data

systam for paliey develapmant.

The new sysiem enables consumers to use their smariphones to scen QR sodes embedded in
cigaratts axcica stamps. Thess scars can reveal detsiled mfermation abaut the praduct, including
tha brand. manutacturer, tax paymant cate, shipment location. and price; This featurs i@ particularly
usefulIn detecting contraband or counterfeit gaads, 5 any disciepances belwesn the dispiayed
infarmatian and the phisical product cauld indicate Begal activity.

According to the Thai gavernmant such flist itams might net comply with quaiity standards and
could cantain hasmful ursegidated mgredients. posing Signifcant haalth riske

Redatad news

Mutharnphelamon thrawn on thage
o ealesin becuty pageant (vdec)

In addition to empowering consumers: the system mcludes a whistleblowing feature that allows the
puUbEC t0 repOrt FUSPICIOUS iteme diractly 10 the
depariment s strategic attempts 1o combat dleg,
pramote gavernance and sustainability within Thailand s economy.

!ﬁ TikTok velas capturss plight ot
B e man in Chan il (videa)

_ his functianality supports tha
ucts actively, safequard public health. and

Thiz instiative i5 not only abaut imarovng damestic aversight but also akgns with glebal efforts 1o
regulate tobacco praducts more stringently. By implemanting the “Of Cigaretts” system, Thaitand
positions isell ks 8 [eader i the Tagnt sgair g Biming 10 protact s cifizens and ensure
that &l tobeceo products | aion meet estabished health and quality standards. repoed
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Thai government to propose
10,000 baht cash aid for seniors
over 60 following Thaksin's
remarks in Udon Thani

iy Fattrps Ml Nov ember 11

PESITN

BANGKON, Thetdne — The Thai Ministry of Finance i prepaing 1o prepose & inancal
agsistance plan for seniors aged 60 and above, oflering a one-lime payment of 10,000 taht.
This propesal, which & expected to ba presented to the Economic Stmulus Committee
tollows femarks made by former Prime Mintster Theksin Shinawsirs dunng & campaign
speach in Udon Thars

Phichai Chunhavajira, Daputy Prime Minister and Finance Manistar, clarified that the
govammant’s plan wik not overiap with the assistance already provided to yuinerable groups
in the first phasa. Ha explained ihat ths proposal & aimed at addressing financial challanges
faced by seniors. with a focies o those most in need,

The 10,000 THB payrmsent will be distribuled n phases, with Me first phase tangeting
wilnerable grougs and the second end third phases petantially locusing on senion witn
urgent finencisl nesds, Phichal emphasized that the govemment intends to use dgtal
plationms B the “Pao Tang™ app to strsamiing he distributlon process, ensuring eMcient
commuricatien with citizens

Furihermons, Phichan sonfirmad thist the Mimistry of Foanca will tsad fhe proposal
discussions, with plans o utilize tha platform o ensure Iong-fem, accessibls communication
hatwean tha public and the govarnmant, The Ministry of Finance also confinues to assess
the bisdgal requitements, as the number of &bk seniors s ralalively small, @nd the cost
will be manageatis.

Thiis inibatwe s pan of e govermment's broader stratagy 1o stenulate the sconomy and
provide financial relel o those affected by econamic chaflanpes. (TAA)
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ANALYSIS

The thorny roots of debt

Households owe
plenty, making banks
wary to lend, which
affects the automotive
and property
sectors, write Wichit
Chantanusornsiri,
Somruedi
Banchongduang
and Lamonphet
Apisitniran

. - | 4

News ID: C-241118001083 (18 Nov 24/03:43)

i
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verwhelming debt has been
the key issue during economic
discussions the past several
months, as it contributes to
declining car sales and weak
demand for property, particularly in the
low-income segment.

The high rejection rates for mortgages
and car loans is a persistent obstacle for
these two sectors, as banks are reluctant
to risk their financial stability for fear of
non-performing loans (NPLs), prompt-
ing the government to seek solutions that
address the root cause.

MEASURES PREPARED

Pornchai Thiraveja, director-general of
the Fiscal Policy Office (FPO), said the
Finance Ministry, in collaboration with
the Bank of Thailand, the National Eco-
nomic and Social Development Council
and the Thai Bankers' Association (TBA),

A banner at the Money Expo promotes loans, savings, investments and insurance. SOMCHAI POOMLARD

is preparing measures focused on alleviat-
ing debt repayment burdens for individual
borrowers and small and medium-sized
enterprises (SMEs) affected by the slow
economic recovery, especially those with
lower incomes and high debt.

These measures cover loans with lower
limits, such as mortgages, car loans and
small business loans. The measures will
use a debt restructuring approach to
reduce the repayment burden for borrow-
ers during the programme, he said.

Borrowers repay only the principal, with
interest payments temporarily suspended.
If borrowers meet the specified condi-
tions, the suspended interest is waived as
an incentive for them to maintain repay-
ment discipline both during and after
the scheme.

While participating in the programme,
borrowers will not be allowed to borrow
more for a certain period to ensure the goal

UKNSSU
—NISIvUu
»:nIsavnu 7/
jﬁsu9905~

'Y Money Expo

Page: 1/4




Bangkok Post

Bangkok Post
Circulation: 70,000

Ad

Volume: -

Rate: 1,331

Col.Inch: 211.13 Ad Value: 281,014.03
Headline: ANALYSIS: The thorny roots of debt

Section: Business/First Page - Business
Date: Monday 18 November 2024

No: -

Page: B1(Center), B2
PRValue (x3): 843,042.09

Clip: Full Color

News ID: C-2411

of reducingtheir debt burden is achieved,
preventing participants from intentionally
defaulting on payments to take advantage
of this measure, said Mr Pornchai.

The initiative would be temporary,
supporting small borrowers who intend
to reduce their debt and are expected to
resume normal repayments once their
incomes recover, he said.

The programme will address structural
issues by linking government data and
bank data to enable all parties to effec-
tively assess debtburdens and repayment
capacities, said Mr Pornchai.

He said the details and eligibility criteria
for this measure are still under considera-
tion, though itis expected to cover borrow-
erswithloan agreements made before Jan
1, 2024, and those experiencing repayment
difficulties according to specified criteria,
based on data as of Oct 31, 2024,

The TBA, Finance Ministry and central
bankare working on the eligibility criteria,
participation requirements and specific
details, said Mr Pornchai.

“We need to implement measures
to help restructure household debt,

preventing it from affecting economic
growth in the future,” he said, adding
the Bank for International Settlements
revealed if household debt exceeds 80%
of GDP, the debt burden can have a nega-
tive effect on long-term economic growth.

Measures to address household debt
are essential, with the Finance Ministry
previously introducing various initiatives
to assist small debtors, such as reducing
or maintaining loan interest rates at state
financial institutions and offering debt
suspensions for customers at the Bank for
Agriculture and Agricultural Cooperatives.

18001083 (18 Nov 24/03:43)
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. People discuss
financial deals at
Money Expo 2024
Bangkok. In the
second quarter this
year, Thai household
debt was 89.6% of

in the first
quarter. VARUTH
T, 2 HIRUNYATHEB

The FPO believes household debtlevels
should be less than 80% of GDP to reduce
risks to financial stability and long-term
economic growth, said Mr Pornchai.
Efforts should focus on reducing non-
productive debt across the agricultural,
business and household sectors, he said.

In the second quarter this year, the
household debt level was 89.6% of GDP,
down from 90.7% in the first quarter.

Mr Pornchai said although the house-
hold debt level is high, the majority of this
debt, roughly 66.5%, is from asset pur-
chases aimed at wealth accumulation, as
well as debtrelated to career development
and education. Some 44.7% of all house-
hold debt is secured by collateral.

He said household debtlevels are likely
to decrease in the future as auto and
motorcycle loans contract, after a decline
of5.77% in the second quarter, marking the
third consecutive quarterly dip.

Real estate lending is also slowing,
growing only 3% in the second quarter
compared with 3.48% in the first quarter,
marking the seventh consecutive quarterly
decline, said Mr Pornchai.

HELP IS ON THE WAY

Thitima Chucherd, head of economic
and financial market research at SCB
EIC, a research centre under Siam Com-
mercial Bank, said the interest payment
suspension, allowing targeted borrowers
to pay only the principal, would help vul-
nerable borrowers reduce their outstand-
ing debt more effectively.

“By suspending interest payments, the
scheme is likely to encourage vulnerable
borrowers to participate. This should
give debtors some breathing room,” Ms

GDP, down from 90.7%

Thitima said.

She said the temporary prohibition on
accepting new debt should help foster
greater debt discipline among participants.

Thakorn Piyapan, president of TMB-
Thanachart Bank, said the new scheme
targets vulnerable borrowers with mort-
gage, auto and small business loans.

He said all relevant parties, including
both the private and public sectors, will
engage in detailed discussions to finalise
the debt restructuring programme, which
is expected to start at the beginning of
next year.

Mr Thakorn said the new programme
should help reduce the number of repos-
sessed vehicles and cars entering auction
yards, allowing vulnerable auto loan bor-
rowers to continue using their vehicles for
work, under the terms of the programme.

He said he expects the automotive
industry and car lending to recover next
year, driven by an economic rebound
based on the government'’s stimulus meas-
ures as well as lower interest rates support-
ing consumer purchasing power.

NUDGING BANKS

New measures to deal with the debt
burden of individuals and SMEs are nec-
essary but insufficient, as the government
must also address banks' concerns over
high household debt levels, said Suphan
Mongkolsuthree, former chairman of the
Federation of Thai Industries (FTT).

“I believe banks are still gripped with
fear of NPLs. Authorities must come up
with new solutions for both lenders and
borrowers,” he said.

He suggested the Finance Ministry and
central bank consider howto ensure banks
can smoothly run their businesses while
also helping households and entrepre-
neurs cope with financial problems.

New debt measures
for individuals and
SMEs are necessary
but insufficient, as
the government

must also address
banks’ concerns over
household debt levels.

SUPHAN MONGKOLSUTHREE
Former chairman, FI|
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The high level of household debt has
prompted banks to become more selec-
tive about granting loans, hampering
the manufacturing sector, especially the
auto industry.

Sluggish domestic car sales this year are
attributed to banks' stricter loan criteria,
said Mr Suphan.

Lower car sales led the FIT's Automo-
tive Indusiry Club to reduce its total car
production target for 2024 again, dropping
it to less than 1.7 million units.

In July, the club cut the target from
1.9 million units, attributed to balloon-
ing household debt and a low level of
household income amid a stagnant
economy.

Continued on Page B2

Addressing
debt factors

Surapong Paisitpatanapong, vice-
chairman of the FTT and spokesman
for the club, said earlier the value of
auto loans is declining, but NPLs in
the automotive industry show no signs
of abating.

This caused banks and financial ser-
vice providers to remain cautious about
granting auto loans, with the rejection
rate ranging from 50% to 60% of loan
requests, he said.

These rates clearly show banks
are worried about bad debt, said Mr
Surapong.

Mr Suphan said he is in favour of
the TBA's proposed interest payment
suspension for vulnerable borrowers
with mortgages, auto loans and small
business loans.

“The three-year interest payment
suspension is an appropriate period for
SMEs to quickly recover from financial
problems,” he said.

BURDEN RELIEVED

Issara Boonyoung, chairman of the
committee for real estate develop-
ment at the Thai Chamber of Com-
merce, said the government’s debt relief
measures should ease borrowers' finan-
cial pressure.

“Temporary interest payment sus-
pension for car loan borrowers can help
prevent repossession, allowing them to
continue using their vehicles for work,”
he said.

News ID: C-241118001083 (18 Nov 24/03:43)
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Cars are showcased at the Fast Auto Show Thailand & EV Expo. High levels of debt
are limiting auto loans. WICHAN CHAROENKIATPAKUL

Similarly, homebuyers can keep
their residences, as losing their homes
would force them to seek rental hous-
ing, increasing their financial burden,
said Mr Issara, also honorary president
of the Housing Business Association.

While these measures may not
directly or immediately increase new
home purchasing power, they could
have an indirect effect by preventing
an economic downturn caused by an
influx of debt repayment problems,
he said.

A crucial factor for the housing
market is reducing the number of non-
performing assets. These assets, once
added to the existing inventory, can
compete with current supply, which
increases the housing market supply,
said Mr Issara.

“For SMEs, which are a major source
of employment, the temporary inter-
est payment suspension not only helps
keep their businesses afloat, but also
prevents job losses, enabling SME
employees to still consider homeown-
ership,” he said.

Interest rate cuts and the low rates
offered by the Government Housing
Bank can ease repayment burdens
when incomes remain stagnant or
decline, said Mr Issara.

“This measure should motivate com-
mercial banks to collaborate with devel-
opers to introduce lower lending rates
or offer more competitive financing
terms for homebuyers,” he said.

Sanan Angubolkul, chairman of the
Thai Chamber of Commerce, said the
proposed debt relief measure applies

only to debtors of commercial banks,
but there are many debtors to non-bank
institutions. He said these other finan-
cial institutions should be included in
the debt restructuring programme.
“The interest payment suspension
is a short-term measure to ease house-
hold debt. The real problem is people
still lackincome,” said Mr Sanan.
“Therefore, it is important for the
government to stimulate the economy.”’

LONG-TERM SOLUTION

According to Maybank Securities
(Thailand), the Finance Ministry is
discussing with the TBA a proposal to
allow borrowers to pay 50% of monthly
instalments, deferring interest for three
years for debts that are overdue by
1-12 months.

The target groups are individuals
with home loans of up to 3 million baht,
car loans of up to 700,000 baht and SME
loans of up to 3 million baht. The meas-
ure is expected to take effect on Jan 25.

“We are somewhat positive on the
potential new debt relief measure as
banks can release some provisions and
earn interest back from the Financial
Institutions Development Fund,” said
Jesada Techahusdin, research analyst
at Maybank Securities, adding banks
normally book provisions to offsetinter-
est income from NPL borrowers.

This is also an opportunity for cus-
tomers to communicate with the banks
to discuss and resolve their NPLs,
he said.

In terms of fundamentals, banks face
several headwinds including a slow-
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ing economy and high consumer debt
levels, said Mr Jesada.

Loan growth is expected to remain
weak, as banks stay cautious about SME
and retail loans, he said.

“Investors believe the new debt
reliefl measure could slightly reduce
sector NPLs, butprefer to see measures
that increase household income first
before increasing exposure,” said Mr
Jesada.

“We believe this measure is the first
step of a long-term solution to address
the structural issue of high house-
hold debt in Thailand. But in order to
reduce system NPLs and improve the
economy, we expect more measures to
increase household income.”

Additional reporting by Kanana
Katharangsiporn, Nareerat Wiri-
yapong and Phusadee Arunmas
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Finance Ministry sees THAI's rehab exit in
Feb, no extra funds needed

[ FRIDAY, MOVEMBER 15, 2024

THE

nation

| QTHA

The Thai national carrier is on track to exit its rehabilitation
process by February 2025, with plans to re-list on the Stock
Exchange by May thanks to strong performance

The F

ce Ministry believes thar Thal Abrways International (THAT) may not require additional
capital and it may exit the rehabiliiation process by February thanks to its continually improving

performance.

Mow that it has achieved all its targets under the rehahili

n plan, the national carrier can he re-

listed on the Stock Exchange of Thailand by May next year,
of the State Enterprise Policy Office. said on Thursday.

iborder Wattanakul, director-general

He explained that as a major shaveholder of the aivline, the Finance Ministry has easmarked 12,5
hillion haht to boost THAI's capital, which will bring its shareholding ratio up to 2% from go0%.

“Hewever, this may not he necessary since the airline’s perform

mproving,” he said, adding
that the decision for capital increase by the ministry and other sharcholders is still under

consideration.

Tibordee added thar THAL creditors, wh

vinelude the Finance Ministry, are deliberating the
appropriate ratio of debt-to-equity swap, which will allow debors 1o get their money back faster
while also maintaining a strong business operation.

“The ratio has been initially set at 24.5% and could be further increased if the airline continues

eeporting strong performance,” he said.

TH.

led for hankeuptey protection in Tate 2019 after reporting massive debis of 245 billion bah,
20, the Cabinet approved a rehabilitation plan under the Bankruptey Act, and the
ral Bankrupeey Court approve

n June zoz

After meeting its revenue targets this vear, the airline is preparing to issue rights offerings to help

with rehabilitation,
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1. Business

THAI workers’ union urges creditors to block
appointment of govt execs

[ SATURDAY, NOVEMBER 15, 2024

Amid fears of political interference, rescheduled creditors’
meeting on Nov 29 to decide fate of proposal

The Thai Airways Workers' Union has called on creditors 1o vote against the appointment of two
executives from the Ministry of Finance and the Ministry of Transport under the rehabilitation

plan, fearing political interference,

After the Thai Alrwa

ereditors’ meeting, a decision was made 1o postpone the meeting originally

scheduled for Novermber 8 w November 2 This postponenent was due 1o a proposal 1o appola

two additional executives to the rehabilitation plan

A source from Thai Airways International Pel (THAL) revealed that the workers' union and some
creditor groups had expressed their oppesition, fearing political interference. They have called on
creditors to stand firm and protect their rights at the meeting on November 29, urging them to vote
against the proposal to add the two new execurives to the rehabilitation plan,

The union and several creditor groups believe this move could involve political interference that
might obstruct Thai Airways' rehabilitation plan, They urged all creditors to participate in the

meeting, oppose the proposal, and work towards a stronger future for the airline,

The creditors showed solidarity by voting to postpone the November £ meeting, aiming 1o protect
the rehabilitation plan and ensure Thai Airways could sertle its debes according to the plan, thereby

restoring confidence among all creditors.

Additionally, they have called on the government and the Ministry of Finance to stop interfering by
proposing executives from the ministries of Finance and Transpore. Such interference does not aid

the airline's rehabilitation but erodes the trust of creditors, they said.

They requested thar the government respect the process and allow Thai Airways to proceed with its

rehabilitation independently for the benefit of all parties.

2 e e T T

Rehabilitation Plan
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