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I[nvestors urged to use more Thai raw materials in production

WICHIT CHANTANUSORNSIRI

Finance Minister Pichai Chunhava-
jira wants to persuade businesses to
increase their use of domestic raw
materials and promote Thai owner-
ship in supply chain companies, in
exchange for privileges provided by
the Board of Investment (Bol).

In his capacity as chairman of the
Bol, Pichai noted that his policy aims
to have industries investing in Thai-
land utilise more locally-produced
parts, or “local content”.

Those who apply for Bol invest-
ment promotion incentives are
already required to use a certain
amount of local content, but Mr
Pichai said he wants this measure
to be strengthened, particularly in
downstream industries.

According to Mr Pichai, in parts of
downstream industries where large
companies purchase domestic raw
materials for local production, he
would like to see Thai ownership in
these downstream companies, too.
The Bol is working to incorporate this
condition in exchange for the ben-
efits that these companies receive,
he said.

Earlier, Mr Pichai said that the US-
China trade war had led to an influx
of foreign investors choosing Thai-
land as a base for investment, result-
ingin anincrease in Bol applications
last year.

According to the Bol's data,
Thailand's overall investment appli-
cations rose 43% in 2023 to a five-year
high of 848 billion baht, with China
being the biggest foreign investor.

Chinese investment applications

worth 159 billion baht accounted for
nearly a quarter of the total value and
were mainly in the electronics, auto-
motive and electric vehicle sectors.

After China, the biggest investors
were Singapore, the US and Japan.

However, Mr Pichaisaid thatonce
investors apply for Bol support, it was
essential to increase the local content
in production to classify these prod-
ucts as domestically made.

“This approach requires us to
promptly make improvements,
ensuring products manufactured in
Thailand contain a high proportion of
local content. When this is achieved,
ownership structures should also
be Thai-owned, rather than merely
assemblingimported parts within the
country,” he noted.

Nevertheless, the Bol itself has
been working to find ways for foreign
EV manufacturers to establish pro-
duction bases in Thailand to increase

their use of locally-produced parts.
The local content ratio currently
stands at around 40%, and the goal
is to raise it to over 60%.

On Nov 7, the Bol partnered
with GAC AION, a major Chinese
EV manufacturer, to accelerate the
integration of Thai parts manufac-
turers into the EV supply chain via
business negotiations during "AION
Sourcing Day".

This effort aims to elevate Thailand
as a comprehensive EV production
hub in Asean, covering domestic
parts sourcing, production subcon-
tracting, technology transfer, and
joint ventures with foreign compa-
nies, providing mutual benefits for
all parties.

Once investors apply for Bol support, it is
essential to increase the local content in
production to classify these products as

domestically made.

PICHAI CHUNHAVAJIRA
Finance Minister
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Headline: Panel picks new BoT board chief

Name of candidate
yet to be revealed

SOMRUEDI BANCHONGDUANG
NAREERAT WIRIYAPONG

The selection committee tasked with
selecting the new board chairman of
the Bank of Thailand (BoT) has finalised
the nomination for the position, with-
out providing the name of the candidate
selected.

Nevertheless, Kittiratt Na-Ranong, a
former commerce minister, is expected
to be selected, despite opposition from
various groups.

Yesterday, the selection commit-
tee convened for a third time to select
the successor to Porametee Vimol-
siri, whose term as chairman ended
last month.

According to Satit Limpongpan, the
chairman of the selection committee,
the selection process was completed
on Nov 11. The next step involves the
committee’s secretary submitting the
chosen candidate’s name to the Finance
Minister, who will then present it for
cabinet approval.

Upon receiving cabinet approval, the
name will be forwarded to the King for
royal endorsement.

News ID: C-241112001006 (12 Nov 24/03:26)

BYewsclis

The panel’s discussions yesterday
included three candidates, with no
changes to the list. Mr Kittiratt, a former
commerce minister who was an advisor
to former premier Srettha Thavisin, was

proposed by the Finance Ministry.

The other two candidates, proposed
by the Bank of Thailand, are former
Energy Ministry permanent secretary
Kulit Sombatsiri and Surapon Nitikrai-
pot, president of Thammasat University
Council and an independent director
of PTT Plc.

While the committee refrained from
announcing the final decision, Mr Kit-
tiratt is widely expected to be selected,
according to a source in the financial
sector who requested anonymity.

Several groups, including the Eco-
nomics for Society Group — comprising

227 economists and four former Bank
of Thailand governors (Pridiyathorn
Devakula, Tarisa Watanagase, Prasarn
Trairatvorakul, and Veerathai Santi-
prabhob) — recently expressed their
opposition to Mr Kittiratt's appoint-
ment. They argue that the board chair-
man of the central bank should remain
independent of political influence.
Yesterday, protesters, including fol-
lowers of the late revered monk Luangta
Maha Bua Yannasampanno, gathered
outside the central bank's headquar-
ters to submit letters opposing what

they see as political interference in the

central bank.

The protesters argued that Mr Kit-
tiratt, whom they consider to be politi-
cally aligned, could compromise the
bank's independence. They also pre-
sented a petition with around 50,000
signatures, demanding that the selec-
tion committee address these concerns.

Mr Kittiratt previously served as
deputy leader and chief economic
strategist for the Pheu Thai Party. He
has been critical of the central bank’s
interest rate policy and its regula-
tory independence.

Kitpon Praipaisarnkit, vice-president

The Finance Minister
is right in terms of rate
cuts but there should
be a channel of talks
between the central
bank and the ministry.

KITPON PRAIPAISARNKIT
Vice-president, U0B Kay Hian
Securities Thailand

The Bank of
Thailand’s
headquariers on
Samsen Road in
Bangkok.
BANGKOK POST
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of UOB Kay Hian Securities Thailand,
said if Mr Kittiratt is appointed the
new chairman of the central bank
board as anticipated, foreign investors
may be prompted to divest from risky
assets in Thailand such as stocks and
bonds due to concerns over the central
bank’s independence.

Thatwould put pressure on the baht
to depreciate further if politics were
able to intervene in the central bank’s
role, affecting the country’s credibility
interms of checks and balances, he told
the Bangkok Post.

“However, I personally believe the
chairman alone cannotdictate thewhole
central bank's board and the board itself
does not have a say in determining the
interest rates, which are solely decided
by the Monetary Policy Committee,” Mr
Kitpon noted.

“T don't see an issue with a Bank
of Thailand chairman coming from a
political background as long as that
person is knowledgeable about mon-
etary policy and has a clean record.
Unfortunately, in Mr Kittiratt's case,
this may not be the case,” he said.

Raising concerns about the central
bank board chairman’s possible use of
international reserves to support the
government'’s purposes, Mr Kitpon
said in other countries the central
bank’s reserves are used to buy high-
risk assets, such as real estate invest-
ment trusts.

“If the Bank of Thailand in the future
wants to implement quantitative easing
and pumps in more money to buy such
risky assets, such assets would be kept
in the central bank’s portfolio. Again,
the board chairman alone cannot do
this. There might be someone who
makes such a proposal, such as the
central bank governor, for the board
to decide.”

In terms of interest rates, Mr Kitpon
said differences between the Finance
Ministry and the central bank over rate
cuts will tend to ease following the cen-
tral bank’s decision to trim the rate by 25
basis points last month to 2.25%.

“The Finance Minister [Pichai Chun-
havajira) is right in terms of rate cuts
but there should be a channel of talks
between the centralbank and themin-
istry. Also, given the inflation-targeting
stance of the central bank, | see no
reason why rates would be cut further
given the current economic conditions
and inflation”

006 (12 Nov 24/03:26)
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Kittiratt tipped
for top BoT post

Kittiratt Na-Ranong, a former com-
merce minister, is the unofficial name
on everyone's lips to become the
new chairman of the Bank of Thai-
land’'s board,

although an offi- ﬁ
cial announce- _n
ment has yet to ek
be made.
Despite oppo-
sition from vari-
ous groups, the
committee tasked
with the appoint-  Kittiratt: Former
ment convened commerce chief
for the third and
final time yesterday as they decided
on their recommendation to replace
Porametee Vimolsiri, whose term as
chairman ended last month.
According to Satit Limpongpan,
the finance minister and cabinet must
approve the choice before forwarding
it to the King for royal endorsement.

Related story: Page B1
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