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Headline: Finance Ministry pushes higher inflation target
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Ad Rate: 1,331
COME ON, PUSH IT
The Finance Ministry is hoping a higher
inflation target for 2025 will give the central
bank more leeway to cut the policy rate. B2
ECONOMY

Finance Ministry pushes
higher inflation target

WICHIT CHANTANUSORNSIRI

The Finance Ministry has proposed
moving the inflation target for next
year to 1.5-3.5%, rising from the exist-
ing range of 1-3%, to provide the Bank
of Thailand more room to lower the
policy rate.

According to a ministry source who
requested anonymity, this adjustment
to the inflation target would allow the
central bank to cut the policy interest
rate, stimulating inflation within the
new framework.

The source said the ministry wants
the central bank lower the policy rate,
aligning with the Federal Reserve's rate
cut of 50 basis points.

However, the Bank of Thailand may
view such a reduction as too aggres-
sive, said the source, adding a cut of 25
basis points should be considered at
a minimum.

“The conventional wisdom that
interest rate reductions have a slower
effect than fiscal policy is inaccurate.
When the interest rate is reduced, 84
million loan accounts at Thai finan-
cial institutions will immediately
experience a decrease in their interest
burden,” the source said.

Finance Minister Pichai Chunhava-
jira is scheduled to hold discussions
aboutthe inflation management frame-
work for 2025 with the Bank of Thailand

inlate October, presenting their sugges-
tions to the cabinet for implementation
in 2025.

The source said the central bank is
likely reluctant to lower the policy rate
because of concerns that inflation may
rise, even though the general inflation
rate is less than the lower limit set by
the regulator. The central bank may
believe the headline inflation rate will
tall within the framework by the end of
this year, said the source.

The source believes the Bank of Thai-
land is unlikely to adjust the inflation
target because it considers the existing
framework suitable for the recovering
economy.

However, a reduced policy inter-
est rate may still be considered, said

the source.

The ministry wants the central bank
to adjust the inflation target because
inflation has been low for an extended
period, which is not conducive to an
economic recovery, particularly for
trade and investment, according to
the source.

“The ministry wants a lower policy
rate, aligned with the interest rate poli-
cies of other countries. Having higher
interest rates than other nations leads
to inflows of capital seeking higher
returns in the domestic market, caus-
ingthe bahtto appreciate, which nega-
tively affects exports and tourism,’ said

News ID: C-241007001088 (7 Oct 24/04:01)
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the source.

The baht recently strengthened to
32.15 per US dollar, close to a recent
high in 2022 0f32.13 to the greenback.

The source said the factors contrib-
uting to the baht's appreciation stem
from foreign currency inflows, coming
from three sources: investments seek-
ing higher domestic returns because
of relatively higher Thai interest rates;
foreign capital entering the Thai
stock market; and revenue generated
from exports.

The conventional
wisdom that interest
rate cuts have a slower
effect than fiscal policy
is inaccurate. When

the interest rate is
reduced, 84 million loan
accounts at Thai banks
immediately have a
smaller interest burden.

FINANCE MINISTRY SOURCE
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Headline: Dept hails seizure of 2.6 million cartons of smuggled cigarettes

Clip: Black/White

Dept hails seizure of 2.6 million
cartons of smuggled cigarettes

WICHIT CHANTANUSORNSIRI

»»The Excise Department seized
more than 2.6 million cartons of
illegally imported cigarettes last
year, said Deputy Finance Minister
Paopoom Rojanasakul.

Cigarettes are one of 10 key goods
the Excise Department has been able to
seize during the past 12 months, he said
yesterday. In the past fiscal year 2024,
which ended on Sept 30, the depart-
ment seized 13,170 smuggled cigarette
cases containing 301,961 cartons of
domestic cigarettes and 2,579,434 car-
tons of foreign cigarettes.

In addition to cigarettes, other prod-
ucts seized for suspected tax evasion
include 147,300 bottles of liquor, 2,56
million litres of oil, 1,493 motorcycles,
244,723 bottles of perfume, 108,259
litres of beverage and 89,059 batteries.

“In total, the Excise Department con-
fiscated goods that evaded excise taxes
in fiscal year 2024 in more than 33,300
cases, which was 28% higher than the
previous year. It is expected that when

News ID: C-241006001024 (6 Oct 24/05:26)
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the cases are concluded, the total fines
will be 2.46 billion baht,” he said.

He said the Excise Department is
worldng proactively on suppression and
investigation across all platforms. The
Excise Department’s Online Product
Suppression Center has made use of
technology to look into wrongdoings
in online channels, he said.

The department also works with
external agencies, such as the Depart-
ment of Provincial Administration of
the Interior Ministry, the Department
of Business Development of the Com-
merce Ministry, the Department of
Land Transport of the Transport Min-
istry, the Central Investigation Bureau
of the Royal Thai Police, Thailand Post,
Flash Express, Marine Police Division,
and the military to enforce the Excise
Tax Act and arrest suspects, he said.

“From proactive operations both
in person and online, including an
integration with external agencies, the
Excise Department has been able to
arrest offenders with evidence more
effectively,” he said.
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Isan area benefits
from cash handout

First phase of scheme spreads out distributions

WICHIT CHANTANUSORNSIRI

f the top five provinces in the

country that received the most
money in the first phase of the gov-
ernment’s cash handout, totalling 145
billion baht, four are located in the
Northeast.

Nakhon Ratchasima province had
the most beneficiaries in the nation,
said Pornchai Thiraveja, director-gen-
eral of the Fiscal Policy Office.

The first phase of cash distribution
used the Pao Tang app, rather than
through a digital wallet as originally
proposed by the Pheu Thai Party.

This phase targeted vulnerable
groups, including 12.4 million welfare

PHOTO: PRASITTANGPRASERT

News ID: C-241005001041 (5 Oct 24/06:05)
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with disabilities, who are predomi-
nantly low-income earners.

Welfare cardholders must have an
annual income ceiling of 100,000 baht,
which is close to the country’s mini-
mum wage of 300 baht per day.

Nakhon Ratchasima had the most
welfare cardholders, while the capital
had the greatest number of people with
disabilities receiving cash assistance.

Recipients were allocated 10,000
bahteach via their PromptPay accounts
linked to their [D numbers, or through
theirregular disability pension payment
method, in the last week of September.

Mr Pornchai said the 145 billion baht
disbursed under this programme has
been spread across various economic
sectors, easing the cost of living and

stimulating the economy nationwide.

The Northeast had the most bene-
ficiaries at 5.8 million, followed by the
North at 3.3 million, South 2.2 million,
Bangkok and metropolitan area 1 mil-
lion, West 750,000 people, East 730,000
recipients and central region 620,000
people.

The top five provinces with the
highest number of beneficiaries were
Nakhon Ratchasima with 540,000,
Ubon Ratchathani 440,000, Si Sa Ket
400,000, Chiang Mai 390,000 and Buri
Ram 370,000.

Conversely, the five provinces with
the fewest beneficiaries were Ranong
with 27,000, Phuket 28,000, Trat 31,000,
Samut Songkhram 33,000 and Phang-
nga 42,000.

Among the 12.4 million welfare
cardholders, the top five provinces with

Residents of
Phimai district
in Nakhon
Ratchasima
stood in the rain
to withdraw cash
from RTMs. The
province had the
most
beneficiaries for
the first phase
of the cash
handout in the
nation.
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the most beneficiaries were Nakhon
Ratchasima with 530,000, Bangkok
440,000, Ubon Ratchathani 430,000,
Chiang Mai 390,000 and Si Sa Ket
380,000.

Among the 2.15 million people with
disabilities, the provinces with the most

beneficiaries were Bangkok with 99,000,
Nakhon Ratchasima 85,000, Buri Ram
68,000, Ubon Ratchathani 62,000 and
Khon Kaen 59,000.

The provinces with the fewest ben-
eficiaries were Ranong with 3,900, Trat
4,500, Samut Songkhram 6,100, Phuket

6,800 and Sing Buri 7,000.

Mr Pornchai said the widespread
distribution of welfare cardholders
and people with disabilities highlights
the government’s inclusive focus on
grassroots economic growth through
vulnerable groups.

News ID: C-241005001041 (5 Oct 24/06:05)
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People receive the handout in
Buri Ram province on Sept 26.
SURACHAI PIRAKSA
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ANALYSIS

Hoping for a spending bonanza

With the first phase of the government’s cash handout to vulnerable
groups, there is an expectation that consumption will rise, write Suchit
Leesa-nguansuk, Nareerat Wiriyapong and Phusadee Arunmas

he initial phase of the govern-

ment’s cash handout is expected

to lift the Thai economy in the

coming months, according to

industrial leaders and brokerages,
with some suggesting targeted assistance
in the second phase for people with more
purchasing power.

The government handed out 10,000 baht
in cash per person to 14.5 million welfare
cardholders and disabled people in the first
phase.

The distribution was initially intended to
be via a smartphone app, with the money
to be spent in communities.

The Finance Ministry deemed the
first phase successful in stimulating the
economy, as more than 14 million people
received transfers from Sept 25-30.

As of last week, Deputy Finance Minis-
ter Paopoom Rojanasakul confirmed the
government has sufficient funding for the
second phase of the scheme.

He said the second phase will proceed,
but the method and timeline will be deter-
mined later by the economic stimulus com-
mittee, which is chaired by the premier.

FISCAL MULTIPLIER

Nuttaporn Triratanasirikul, deputy manag-
ing director of Kasikorn Research Center
(K-Research), said the fiscal multiplier for
the cash handoutis 0.3, higher than for the
original digital wallet scheme, as there are
less conditions for spending in this iteration.

For example, recipients were barred from
buying many items in the digital wallet
scheme, and the handout must be spentin
recipients’ communities at stores registered
under the scheme.

“The recent handout can be spent any-
where and because it was cash, the fiscal
multiplier to the economy is higher,” Ms
Nuttaporn told the Bangkok Post.

Two weeks ago the think tank maintained
its 2024 GDP growth forecast at 2.6%, taking

News ID: C-241007001085 (7 Oct 24/03:58)

into account the effect of a cash handout
estimated at 150 billion baht, she said.

Derails of the second phase of the
scheme, expected to be financed by a gov-
ernment budget of 150 billion baht, have
not been revealed, making it difficult for
economists to evaluate the impact, said
Ms Nuttaporn.

“The second phase might be only 5,000
baht per person, according to some news
reports, or it could be shelved because of
the adverse impacts of the ongoing floods
on the economy,” she said.

K-Research estimates the flooding could
cause economic losses of at least 20 bil-
lion baht.

“We anticipate the damages will be in
line with the floods in 2022, but less than
the amount from the devastating floods in
2011, said the think tank.

Rakpong Chaisuparakul, senior vice-
president at KGI Securities (Thailand),
said the first phase of the cash handout for

Page: 1/4
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14.5 million people in vulnerable groups
will support economic growth in the
coming months.

The initial phase should boost Thai GDP
growth in the third and fourth quarters
through more active consumption, said
Mr Rakpong.

“The handout is a major reason why we
became more bullish on the Thai commerce
sector, which will be a prime beneficiary
from this consumption stimulus,” he said.

KGI economists project the cash handout
driving fourth-quarter GDP to grow more
than 4.0% year-on-year, exceeding earlier
estimates, said Mr Rakpong.

News ID: C-2410070

ﬁgews(llép
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01085 (7 Oct 24/03:58)
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A sia Plus Securities (ASPS) said the
combination of the cash handout, the
fiscal 2025 budget bill of 3.75 trillion baht,
effective from Oct 1, Google's data centre
investment plan in Thailand, and the tour-
ism peak season should enable Thailand’s
economy to have robust growth for the next
six months at least.

“The focus revolves around the digital
wallet scheme,’ said the brokerage, with Mr
Paopoom confirming the second phase will
proceed with a budget of 187 billion baht
already allocated.

The economic stimulus board will decide
whether 5,000 or 10,000 baht will be distrib-

Recipients of the
state's cash
handout flocked
to withdraw their
money from
Government
Savings Bank.

uted as cash or digital money, noted ASPS.

ECONOMIC WHIRLWIND

Sanan Angubolkul, chairman of the Thai
Chamber of Commerce, said the chamber
and the University of the Thai Chamber of
Commerce evaluated that the cash handout
to vulnerable groups would create an eco-
nomic whirlwind via two rounds.

“The chamber believes the scheme will
stimulate the economy and recipients will
mostly use the payment to buy food and
daily necessities,” he said.

The chamber predicts GDP growth in the
fourth quarter this year of 3.5-4% year-on-

Page: 2/
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Prime Minister aetongtam Shinawatra kicked trl'f the transfer

on Sept 25 of 10,000 baht to state welfare cardholders and
disabled people. CHANAT KATANYU

year. For the whole year, the GDP growth
outlook is 2.7-2.8%, up from 2.5% earlier.

According to mobile phone vendors,
smartphones, food delivery apps and mar-
keting campaigns are expected to benefit
trom the recent cash handout.

S omchai Sittichaisrichart, manag-
ing director of mobile phone distributor

SIS Distribution Plc, said the company’s
smartphone sales increased by 200% for
both Bangkok and upcountry during Sept
23-29. The best-selling brands were in the
price range 3,000 to 5,000 baht.

S martphones are now considered
crucial devices for consumers, said Mr
Somchai.

Adisak Sukumvitaya, chief executive of
mobile phone retail chain Jay Mart, said
from Sept 26 to Oct 2 smartphone demand
atits stores grew by a double-digit rate from
the narmal period.

Smartphones priced less than 5,000 baht
were popular in rural areas, while those

News ID: C-241007001085 (7 Oct 24/03:58)
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priced more than 10,000 baht performed
well in hypermarkets, he said.

Many customers buying phones priced
more than 10,000 baht utilised payment
instalment programmes, making a down
payment of 20-30% of the phone’s price,
with monthly payments of less than 1,000
baht, said Mr Adisak.

“We will prepare more inventory to capi-
talise on the high season in the final quar-
ter, with future demand expected from the
second phase of the cash handout scheme,”
he said.

Yod Chinsupakul, chief executive of Line
Man Wongnai, said in the last two weeks,
the company has recorded more orders
trom users who were previously inactive,
particularly in rural areas.

Ratthi Chatdamrongsak, chief commer-
cial officer of Line Thailand, said market-
ers are increasing their spending on the
platform, particularly for fast-moving con-
sumer goods.

UNCERTAIN RESULT

The outcome of the cash handout remains
unclear following reports that many recipi-
ents did not spend money buying products

Continued on Page B2

Handout impact
hard to measure

and services that would stimulate the
stagnant economy, said Kriengkrai Thi-
ennukul, chairman of the Federation of
Thai Industries (FTI).

The government hopes the money
will increase consumption, leading to
manufacturers producing more prod-
ucts for sale, but many people spent
some or all of the 10,000 baht to repay
their debt, he said.

This raises doubts over whether the
handout will effectively stimulate the
economy, as expected by businesses,
said Mr Kriengkrai.

“Members of the Joint Standing
Committee on Commerce, Industry
and Banking applauded the scheme
because there were no other measures
issued to increase economic activities,
even during the previous government,”
he said.

The delay in bolstering the domestic
economy is partially blamed for keep-
ing consumption static for more than a
year, said Mr Kriengkrai.

As there are few strings attached to
the first phase of the cash handout, it
is hard to know how the money will be
spent, he said.

However, Mr Kriengkrai said the FTI
remains optimistic about the govern-
ment allocation of stimulus to deal with
the sluggish economy.

“It is acceptable to inject a huge
amount of money into the economy,
rather than keeping it in state coffers,”
he said.

Mr Kriengkrai suggested the govern-
menttarget people with more purchas-
ing power in the second phase.

“This group of people is willing to
spend money. They will combine the
handoutwith their money to strengthen
their purchasing power,” he said.

PURCHASING UPTICK
Pornchai Thiraveja, director-general
of the Fiscal Policy Office (FPO), said
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. Hoping for a spending bonanza

Some of the handout may go towards repaying
informal debts, which cannot be tracked, but
this is estimated to be a small portion.

PORNCHAI THIRAVEJA
Director-general, Fiscal Policy Office

the first phase will definitely increase
domestic purchasing power, which
was affected by the pandemic and
recent flooding in northern areas of
the country.

The entire 145 billion baht for the first
phase came from additional budgetary
allocations and emergency reserves,
putting money directly into the hands
of citizens.

This cash injection should flow into
the economy thisyear, said Mr Pornchai.

“Some of the handout may go
towards repaying informal debts, which
cannot be tracked, but this is estimated
to be asmall portion,” he said.

“The majority of the funds will likely
be spent on daily living expenses. It is
quite challenging to determine how
many times this money will circulate
in the economy.”

With the 14.5 million beneficiaries in
the first phase low-income earners and
disabled people, Mr Pornchai said these
groups tend to have a high marginal
propensity to consume (MPC), mean-
ing they are likely to spend most of the
additional income.

Data from the National Statistical
Office indicates low-income groups
have an MPC rate 0f80%, meaning they
spend 80 baht of every 100 baht earned,
either saving or repaying debt with the
remaining 20 baht.

He said the 145 billion baht dis-
tributed to vulnerable groups should

News ID: C-241007001085 (7 Oct 24/03

mostly be spent, stimulating the econ-
omy nationwide.

The region with the most recipients
in the first phase was the Northeast,
followed by the North, South, and the
Bangkok metropolitan area.

The top five provinces with the most
beneficiaries were Nakhon Ratchasima
with 540,000 people, Ubon Ratchathani
440,000, Si Sa Ket 400,000, Chiang Mai
390,000 and Buri Ram 370,000.

In contrast, the five provinces with
the fewest recipients were Ranong
with 27,000 people, Phuket 28,000, Trat
31,000, Samut Songkhram 33,000 and
Phangnga 42,000.

The FPO said the data at the tambon
level make it clear the handout was
widely distributed across the nation,
indicating the funds should have a
broad stimulus effect.

Regarding the impact on economic
growth this year and next, Mr Pornchai
said the handourtis expected to increase
expansion by 0.35 percentage points.

The government initially expected

GDP growth this year of 2.6-2.7%,
excluding the stimulus scheme.

He said most of the funds are
expected to enter the economy by the
fourth quarter this year based on three
supporting factors: purchasing power
has not returned to pre-pandemic
levels; recent floods in the North and
other provinces require spending to
support purchasing power and for daily

:58)

necessities; and the approaching New
Year holiday usually leads to spending
on goods, equipment and clothing,

PALE EFFECT

While the first phase of the cash hand-
out might benefit other sectors, the
tourism industry expects to be left out,
according to airline and hotel operators.

Santisuk Klongchaiya, chief execu-
tive of Thai AirAsia, said since the
initial handout, the airline has felt
minimal impact as people are spend-
ing this money on necessities, rather
than travel.

Thienprasit Chaiyapatranun, presi-
dent of the Thai Hotels Association,
said hotels across all segments did not
notice a major impact from the hand-
out, with the spending going towards
other expenses.

Mr Santisuk said if the government
resumes the co-payment “We Travel
Together” scheme, this programme
would benefit the whole tourism indus-
try more than the current stimulus.

He said it would encourage tourists
to travel using government subsidies,
as happened during previous phases
of this scheme.

Mr Santisuk said the timing of
each stimulus is critical to ensure
a project is successful at improving
the economy.

The tourism and sports minister pro-
posed restarting the tourism subsidy
next year during the low season, and
Mr Santisuk agrees with the timing as
demand usually flags in the second and
third quarters.

Additional reporting by Lamonphet
I Apisitniran, Wichit Chantanusornsiri
and Narumon Kasemsuk
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CUTBACKS NEEDED
As other countries line up trade restrictions
based on carbon emissions, Thailand races to
piece together a novel law. 2
EXPLAINER WICHIT CHANTANUSORNSIRI

Exploring Thai efforts to cut carbon

As lawmakers draft the Climate Change
Act, deadlines are creeping up to meet
international commitments

hailand is racing against time to
meet its international commit-
ments to reduce global warming,
cutting carbon emissions by one-
third within six years.

While the goal aims to support the Thai
and global environment, it also poses an
economic challenge because of the con-
nection between economic conditions and
environmental preservation.

Global warming, the increase of the
Earth’s average temperature through the
greenhouse effect, is primarily caused by
humans increasing carbon dioxide emis-
sions through activities such as burning fuel,
transport and industrial production.

0 WHY DOES THAILAND NEED TO SPEED UP
ITS CARBON REDUCTION PROCESS?
There are up to 18,000 international trade

barriers, including those related to environ-
mental concerns.

In 2026, the EU is slated to implement
the Carbon Border Adjustment Mechanism
(CBAM). CBAM is a carbon pricing measure
for certain imports to limit the entry of items
produced via methods with high green-
house gas emissions.

The first five high-risk carbon leakage
product categories comprise steel, cement,
electricity, fertilisers and aluminium.

The implementation of CBAM for these
products in the initial phase may affect
Thailand'’s exports to the EU, valued at up to
28.6 billion baht.

In the future, more products may be
added to the CBAM list, such as refinery
products, organic chemicals, hydrogen,
ammonia and plastic polymers.

Only 7% of Thailand’s exports are envi-
ronmentally friendly.

In terms of energy usage, which is a
crucial factor for production, Thailand’s use

of clean energy accounts for only 13-14%
of total energy consumption. In contrast,
Vietnam's clean energy accounts for 19% of
its total energy consumption.

Moreover, Thailand is ranked among
the top countries in the world that will face
severe impacts from climate variability.
According to the Global Climate Risk Index
2021 by Germanwatch, which studied
extreme weather impacts such as storms,
floods and heat waves from 2000-2019, Thai-
land ranked ninth, with Puerto Rico first and
Myanmar second.

WHAT HAS THAILAND DONE TO ADDRESS
GLOBAL WARMING?

Thailand has implemented several meas-
ures to address climate change. One initi-
ative promotes the use of electric vehicles
(EVs) in the country through the EV 3.0 and
EV 3.5 schemes.

EV 3.0 reduces the excise tax on EVs from
8% to 2%, lowers import taxes to 20-40%,
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and provides subsidies for EV buyers rang-
ing from 70,000 to 150,000 baht per vehicle,
depending on battery size, for vehicles

priced less than 2 million baht.

Pickup purchases receive a subsidy of
150,000 baht, while motorcycles are entitled
to up to 18,000 baht per unit.

Under the EV 3.5 scheme, the excise tax
on EVs is again reduced from 8% to 2%, with
import taxes capped at 40%. This measure
applies to cars priced at a ceiling of 2 mil-
lion baht.

The subsidies were lowered to between
50,000 and 100,000 baht per EV, while the
subsidy for pickups is 100,000 baht per unit,
and 10,000 baht for electric motorcycles.

A total of 24 car manufacturers partici-
pated in the EV 3.0 measures, while eight
joined EV 3.5. As a result, EV registrations
in 2023 surged by 685% year-on-year, the
highest rate in Southeast Asia.

This momentum has prompted invest-
ments worth 80.7 billion baht in EVs and
related industries in Thailand. With 132,383
registered EVs in Thailand, this amount is
estimated to reduce carbon dioxide emis-
sions by 344,196 tonnes per year.

99

For carbon tax
collection, the
Excise Department
plans to calculate
the tax based on
the GHG emissions
factor of each
energy product,
multiplied by a
set carbon price,
expected to be 200
baht per tonne of
CO2 equivalent.
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Thailand emits a total of 373 million
tonnes of CO2 into the atmosphere annu-
ally. Of this amount, 70% or 261 million
tonnes are from the energy and trans-
port sectors,

The agricultural sector follows with
56.8 million tonnes, accounting for 15.2%,
industry 38.3 million tonnes or 10.3%, and
emissions from waste total 16.9 million
tonnes, making up 4.53%.

Emissions from oil and oil products total
96.1 million tonnes, representing 37% of the
carbon emitted by the energy and trans-
port sectors,

Use of natural gas at power plants emits
53.6 million tonnes of carbon, or 21% of the
sector’s tally. The general use of natural gas
contributes 35.7 million tonnes, 14%, while
coal use in power plants emits 23.3 million
tonnes, or 9%.

Thailand set a goal to reduce green-
house gas (GHG) emissions, in line with
its international commitments, aiming to
cut carbon emissions by 30-40% by 2030
from the base emission level in 2019 of 372
million tonnes.

By 2050, Thailand wants to achieve
carbon neutrality, meaning carbon emis-
sions and absorption will be equal.

By 2065, the nation aims to reach net-
zero emissions, where no more carbon is
released than is absorbed.

Thailand is drafting the Climate Change
Act and expects it to be implemented by
2025. This legislation is meant to support
the country's goal of achieving net-zero
emissions by 2065.

The key element of this legislation is
shifting from voluntary GHG measurement,
which is published in the annual reports of
publicly listed companies, to granting gov-
ernment agencies the authority to request
GHG emission data from specific industries
to assess their carbon footprint.

The draft law also proposes establishing
a Climate Change Fund to provide financial
support for projects aimed at reducing GHG
emissions, including carbon pricing mecha-
nisms such as the Emission Trading System
and a carbon tax.

Kasikorn Research Center estimates
industries atfected by enforcement of the
draft law contribute 6.5 trillion baht of Thai-
land’s GDP, roughly 37%.

According to the Finance Ministry,
enforcement would be divided into
three phases.

Phase 1 would start in 2026, covering high

GHG-emitting industries as well as those
monitored by CBAM, including transport,

utilities, metals and non-metals, valued at
1.71 trillion baht, or 10% of GDP.

Phase 2 covers industries in CBAM's
phase 2, such as petroleum products, rubber
and plastics, petroleum drilling, chemicals,
coal mining, and paper and pulp, valued at
1.77 trillion baht, or 10% of GDP.

Phase 3 deals with other industries that
emit high levels of GHG, including agri-
culture and livestock, food and beverages,
computers and electronics, and electrical
equipment, valued at 3.02 trillion baht or
17% of GDP.

WHAT IS A GARBON TAX AND HOW DOES
IT HELP REDUCE EMISSIONS?

A carbon tax is based on the amount of
GHG emissions assessed from a product’s
life cycle. It can be applied to both domesti-
cally produced and imported goods, similar
to CBAM.

Thailand has a tax based on CO2 emis-
sions for its excise tax on automobiles.

The Excise Department is responsible for
collecting taxes on oil products, which are
considered to have higher carbon emissions
than other goods.

The department is slated to collect the
carbon tax for oil products in the draft
legislation. This collection should not affect
the public, as the overall tax burden on oil
remains unchanged.

Qil producers also face the same excise
tax burden. However, if they reduce carbon
emissions for their products, their tax
burden will decrease, providing an incentive
to adjust their production processes.

HOW WILL THE CARBON TAX BE
COLLECTED?

For carbon tax collection, the department
plans to calculate the tax based on the GHG
emissions factor of each energy product
(emission factor), multiplied by a set carbon
price, which is expected to be 200 baht per
tonne of CO2 equivalent.

For example, diesel has an emission
factor of 0.0026987. When multiplied by 200,
the resulting carbon tax is 0.54 baht per litre.

The current excise tax on diesel is 6.44
baht per litre.

The Finance Ministry is expected to
propose the carbon tax to the cabinet soon,
aiming for implementation this year.

Following enforcement, the excise tax rate
on diesel would be set at 5.90 baht per litre,
with a carbon tax of 0.54 baht per litre, leaving
the total levy unchanged at 6.44 baht per litre.
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