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Headline: Baht to the future: Finance Ministry and BoT tackle currency surge
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Baht to the future: Finance Ministry and
BoT tackle currency surge

Brght Choamanes  Fankamed 1674 23 Sepnener 2024 | Lipsan
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The Finarce Minkstry and the Bank of Thalland [BcT) are set to convene next week to address the
strengthening baht and the nation's inflation target amidst gevernmental pressure for interest rate
reductions.

Deputy Prime Minister and Finance Mintster Pichal Chunhavajira announced plans to meat with
BaT Gavemar Sethaput Suthiwartnarueput to discuss the baht's apprediation and related economic

cancermns, Ohservers anticipate that an interest rate cut will be a key topic of discussion

The government has been wrging the central bank to reassess its interest rate policy and lower the
benchmark rate to stimulate econamic growth, Former Prime Minister Srattha Thavisin previously
highlighitad that the curment rate of 2.5%, a decade-high, is datimental 1o the public and could
worsen the nation’s already high hausehold debt.

A patential revicsion of the 1 to 3% inflation target range, established in 2020, could Increase the
likelihood of a rate cut. Inflation in August was recorded at 0.35% year-on-year, marking the fifth
consecutive manth of modest Increases, with the full-year rate now peojected to average 0.8%.

Refated news
Nartherm Thalland: Eectricity bifs Harmetess worman with misilingual skiils
scrapped in disaster Tores (s vliadiny Thallard

hiz stance day, calling for the BoT to lower
Interest rates, He emphasised the central bank’s role in supporting governmantal efforts 1o tackle

Commerce Minister Fichai Maripthap

aConamic Is5Ues

“Mow is the time to cut interest rates. Even though the central bank insists on independaence in its
decision-making, It must new give a hedping hand [in tackling economic problems].”

Thai baht

Prime Minester Pastongtarn Shinawatra alse stressed the need for collaboration between the
gavernment and the BaT on rate cuts.

“We have to sit down for talks, Otherwise, the issue will atfect the people.”

Thee Thai Chamber of Commerce (TCC) and the Beard of Trade of Thailand, slong with private sector
associations, have previously urged the BaT's Manetary Policy Committes (MPC) to consider rate

cuts to mitigate the baht's mpid sppreciation against the dollar

Paj Aramwattananon, TCC Vice-Chairman, noted that the baht has strengthened by 8% to 10% aver
the past three months. inflating the cost of Thai goods and services, which could dampen tourists
spending on shepping and accommadation. He added that the baht's appreciation has alse
Increased production costs Tor the private sectar.

Kaslkorn Research Centre warmed that if the baht strengthens by an average of 1% annually.
exporters' income could decrease by nearly 100 billion baht (LISE3 billion) per year, equivalent to
059 of GOP.

The baht's appreciation follows the US dollar's depreclation, which occurred after the US Federal
Beserve reduced its policy rate by 50 basis points last week to combat inflation. Despite this
significant cut, Krungthai Global Markets, the research arm of Bank of Ayudhya (Krungsa), predicts
that the MPC will maintain the policy rate at 2.5% at its upcoming meeting on October 16, reported
Banghok Post

Additionally, the Cabinet has approved a budget allocation exceeding 23,17 billion baht (LISST08
million} for the second and third phases of a three-year debt moratorium for tarmers borrowing

fram the Bank for Agriculture and Agricultural Cooperatives.

The second phase will run friom October 1 unth September 30 next year, while the third phase will
extend from October 1 next year to September 30, 2026.
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Headline: Thai FinMin Preempts Fiscal Discussion with Another Push for Rate Cut Call - KAOHOON INTERNATIONAL
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Thailand Asia World | Markets

Tiending Hews

Heme : Economics < Thai Finin Preempts Frscal Discussion with

nother Push for Rate Cut Call

On Wednesday, Thailand's Finance Minister urged the central barlk to push for a cut

in key interest rates ahead of the scheduled meeting next week, whera they would
discuss inflation targets and strong baht

he mesting came about alter months of the government demanding the Bank of
= 2| £l
Thalland (BOT) a cut in interest rates to help boost economic growth after it was still
) F =)

struggling to recaver from the pandeamic

Pichal Chunhavajira, Deputy Prime Minister, said that discussing inflation targets will
help set up monetary and fiscal policies to be on the same page, while high interest
rates will make the government's stimulus program difficult to implement

Since 2020 the inflation target has always been around 1% to 3%, this year, on the

ather hand, saw th

rate below that usual range. Pichal remarked that a review could

make a rate cut more compeliing

The review n August resulted in the central bank maintaining the rate at 250% for a
fifth consecutive meeting The central bank reasaned that the rate is at a neutral level
and not high by global standards

Also on Wednesday, the government commenced the first phase of its THB 450
killion stimulus plan in a bid to increase economic growth to the expected 256% within
this year, after last year having grown by only 19%, which has fallen behind its
neighbor

Bank Of Thaitand  Economic Stimulus Measures  Rate Cut
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Prasit Artsai’s Joy: First Recipient of 10,000 Baht Digital Wallet
Handout in Nakhon Ratchasima

IALTEAM ON SEPTEMBER 23, 2024

CHECK US OUT
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PELIVERY

Prasit Artsai, 58, a disabled individual living in Nakhon Ratchasima’s Phimai district, gazed at his bank account with 2 senise
of elation. The government’s digital wallet handout scheme had deposited 10,000 baht directly into his account on
Wednesdav, and the joy on his face waz palpable. Dezpite his leg muscle atrophy—a condition that severely limits his
maobilitv—Prasit immediately made his way to withdraw the much-needed funds.

‘This money means the world to me,” Prasit explained, his eves welling with gratitude. Living with his vounger sibling in
tamban Nikhom, he relies heavily on the state’s meager monthly allowance for dizabled individuals, Given the high cost of
living, every baht counts. The 10,000 baht would allow him to buy essential foed supplies, new clothes, and contribute to
household expenses, alleviating some of the financial burden from his sibling,

While the happiness was spread among many, the handout did not reach every eligible persan on the first day, In Nakhon
Ratchasima, queues formed early on Wednesday at the ATMs of Government Savings Bank and Bank for Agriculture and
Agricultural Cooperatives, with peaple eagerly checking their account balances.

Mot far fram Prasit's home, Adul Nivomvat, a 49-year-old disabled resident of tambon Bot, found himself still waiting for the
funds to appear in his account. Adul routinely checked his balance, each time hoping to see that life-changing deposit.
Frustration lingered as he guestioned why some received the money immediately while othiers like him were left waiting.
Adul had registered for the digital wallet scheme last month and linked his account to the PromptPay system, vet the
anxiously awaited funds had not materialized,

Ratchada Nongbun, a 53-vear-old disabled woman from tambon Nai Muang, faced a similar situation. She had joined the
early morning queue at the bank, filled with plans to use the 10,000 baht to buy essentials for her family. But her excitement
quickly turned to dismay when she discovered that the money had not vet arrived. Ratchada, however, chose to remain
hopeful, believing that her patience would soon be rewarded as others had 1eceived theiis.

Deputy Finance Minister Julapun Amornvivat shared insights into the disbursement process, stating that the money was
being paid to the initial three million recipients on Wednesday, from a target of 14.5 million people under the government's
digital wallet handout programme, The rest would receive their funds progressively, hinting that patience was indeed a
virtue in this scenario.
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Headline: Thais delighted as B10,000 handout Begins - Pattaya One News
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Many needy and disabled individi p their joy on &z 10,000

baht was deposited into their bank accounts under the government's cash handout

scheme. However, not all eligible recipients received the funds on the first day.

InMNakhon Ratchasima, people gueued at AThS to check thelr accounts and
withdraw cash from branches of the Government Savings Bark and Bank for

A tuge and 1 in Fhimal district,

Prasit Artsai, 58, a disabled man from tamben Nikhorn, was thrilled 10 see the
70,004 baht transfer in his account and withdrew the money immedsately. He
shared that this financial support was significant for him, as he has leg muscle
atrophy and lives with his younger sibling. Finding work has been challenging dusto
his disability, and he relies on a small monthly state allowance. He plans 1o use the
cash to stock up on food, buy some new clothes, and confribute to household
expenses to ease the burden on his sibling. He axpressed gratitede o the

government for its assistance

However, not everyone was as forlunate. Adul Niyomyat, 49, from tambon Bot, was
stlll walting for his payment. Despite checking his accownt frequently, be had not yet
received the funds and wondered why seme disabled individuals had recerved the
maney while others ad not. He registered for the digital wallet seheme tast menth

and linked his account 1o 1he PromptPay systam

Ratchada Nangbun, 53, a disabled weman from tambon Nai Muang, also faced
delays. She had queuad to withdraw the 10,000 baht, which she intended 1o use for
family essentials, but the meney had not amived. Nevertheless, she remained

hopeful, belisving it would eventually show up in her account.

Deputy Finance Minister Julapun Amornvivat announced that the funde were being
disbursed to the first three million eligible recipients on Wednesday, out of 3 wotal of
14.5 million targeted under the government's digital wallet handout program, with

the remainder to be paid progresavely.

In Burl Ram, individuats awaiting payment frequently checked thelr acoount
balances. Mol Yaemprakhon, 64, burst inte tears upon réceiving the 10,000 baht.
am crying because | am extremely happy 1o get the cash handoat, | have never
received such a large sum In the last 10 years” she said, averwheimed with

emation,

A3 & vendor, her health had declined over the years, leaving her without sufficient
funds to purchase goods. She supports three siblings with mental disabilities and
three grandchildren whe are studying. The family heavily refies on her monthly
elderty allowance and the benefita for her dissbled famity members. Though her

children occasicnafly send money, it is often not enough.

The 10,000 baht would provide much-nesded relief for her family. She plans to buy
rice, eggs, and other essentials, as well as ingredients to prepars food for sale She
eapressed her heartfelt thanks 1o the government far its suppen for the poor and
disabled.

Get in touch with our news team by emailing us at
sales@axmediath.com
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