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POLITICS

New board to check
economic goals met

MONGKOL BANGPRAPA

Prime Minister Paectongtarn Shinawatra
has appointed a 22-member board
to steer the government'’s economic
stimulus policy to ensure the govern-
ment can fulfil its pledge to bolster
the economy.

The appointment follows the delivery
of the government's policy statement to
parliament last week. The government
aims to focus on measures to stimulate
spending, ease the cost of living and
increase job opportunities and income.

The board, chaired by Ms Paetong-
tarn, comprises nine cabinet ministers
including the finance minister and his
two deputies; the prime minister’s sec-
retary-general; permanent secretaries
of the PM’s Office, the Finance Min-
istry and the Interior Ministry; secre-
tary-general of the National Economic
and Social Development Council; the
Budget Bureau director; the Bank of
Thailand governor, chairman of the Dig-
ital Government Development Agency;
chairman of the Government Financial
Institutions Association; and president
of the Thai Bankers’ Association.

The finance permanent secre-
tary also serves as the board’s secre-
tary while the director of the Fiscal
Policy Office serves as an assistant to
the secretary.

The board is tasked with designing
the project’s policy, objectives, imple-
mentation approach, criteria and con-
ditions, as well as identifying sources of
funding, to be submitted to the cabinet.

Itis also responsible for establishing
guidelines for database management,
including collection, use, processing
and disclosure of data to support the

chit Road, 17'" Fle

implementation of economic stimu-
lus projects.

The board can formulate working
teams to assist with its work and invite
individuals to provide information or
opinions for its consideration. State
agencies and state enterprises are urged
to collaborate.

Meanwhile, Deputy Finance Minis-
ter Julapun Amornvivat said yesterday
the second phase of the digital wallet
scheme will be implemented with funds
already earmarked for the project.

He was reacting to concerns that the
second phase could be scrapped after
the government indefinitely postponed
announcing the result for those who
registered via smartphone.

The government decided to prioritise
the distribution of funds to state welfare
cardholders and disability cardholders
totalling 14.5 million people, with distri-
bution, in the form of cash, scheduled
to begin Wednesday.

Mr Julapun said that about 180 bil-
lion baht was earmarked for the second
phase which would be distributed via
the digital wallet designed to lay the
foundation for the digital economy.

“We want not only to stimulate the
economy, but also to lay the foun-
dations for the digital economy. We
remain firmly committed to our goal,’
he said.

Addressing questions from main
opposition People’s Party MP Siri-
kanya Tansakun about the delayed
announcement of the recipients’ reg-
istration result during the House meet-
ing, MrJulapan said the postponement
was to avoid confusion while the cash
handouts are made to the 14.5 mil-
lion recipients.
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Finance Minister urges sovereign credit rating upgrade
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WICHIT CHANTANUSORNSIRI

Thailand’s sovereign credit rating
should be upgraded, as the govern-
ment's interest payment burden is
relatively low, says Finance Minister
Pichai Chunhavajira.

According to Mr Pichai, the govern-
ment's interest payment burden is only
9% of its revenue, which is lower than
the 12% threshold set by the Public
Debt Management Office.

“Thailand’s sovereign credit rating
is still at BBB+, which I believe is lower
than it should be. I think the coun-
try should have a credit rating of A-"
he said.

“If Thailand's economic situation
is compared with other countries that
have an A-rating, I do notsee much dif-
ference in Thailand’s economic status
and those countries.”

Regarding concerns about politi-
cal stability potentially affecting the
country’s credit rating, Mr Pichai said

Cargo ships ply
the river near the
port in Bangkok.
Thailand has a
sovereign credit
rating of BBB+,
hut the finance
minister believes
it should be A-.
REUTERS

there is not much difference between
Thailand and other countries with
better ratings, as political issues exist
everywhere.

According to the Fiscal Policy Office,
economic growth this year is forecast
at 2.2-3.2%, with an average of 2.7%,
up from 1.9% in 2023. This growth is
expected to be driven by the recovering
tourism sector.

The National Economic and Social
Development Council forecasts GDP
growth this year of 2.3-2.8%, with an
average of 2.5%.

Private consumption and private
investment are expected to grow by
4.5% and 0.3%, respectively, while
exports are projected to grow by 2%.
The current account surplus is pro-
jected to be 2.3% of GDP, while infla-
tion is expected to be between 0.4%
and 0.9%.

Mr Pichai also commented on the
reduction of debt repayments under
Section 28 of the State Financial and

Fiscal Discipline Act, noting it does
not affect the liquidity of state finan-
cial institutions, which currently have
excess liquidity.

He said the reduction of debt repay-
ments to state financial institutions is
beneficial for them because they have
excess funds and often do not know
how to manage them.

Byleaving the excess funds with state
financial institutions, theywill continue
to receive interest from the Finance
Ministry, said Mr Pichai.

Under Section 28 of the law, which
allows the Finance Ministry to borrow
from state financial institutions to fund
state projects and repay them later,
borrowing is capped at 32% of the
annual budget.

Current borrowing remains within
thislimit. However, he said the burden
under this section depends on several
tactors, including additional borrowing
for future projects and the debt repay-
ment budget under Section 28.

Clip: Full Color
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Digital wallet registration for non-
smartphone users starts in Oct
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