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Headline: Pheu Thai sticks to digital wallet plan
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THAILAND BUSINESS LIFE GURU LEARNING MULTIMEDIA

RECOMMENDED

Loan growth slows amid credit
crunch

PUBLISHED * 15 ALG 2024 AT 1107 i i =
SIS s & M) Export prospects possible in US.
WRITER: AEKARACH SATTASLIRS A o @ o O o China trade war

Stocks dip as court ousts premier

Handout could trigger fiscal crisis

Ministry tasked with turning the tide

TOPICS >

h Y \
10,000 baht digita
money handout

Julapun A

headquarters

The 10,000-baht digital wallet project faces uncertainty after the 1A 1o .
removal of the previous cabinet, but the Pheu Thai Party is committed to Zl]::ir:out could trigger fiscal

advocating for its flagship policy in the next government, said caretaker
Deputy Finance Minister Julapun Amornvivat.

Restaurateurs keenly await

Mr Julapun, a member of Pheu Thai, said on Thursday that he could not guidance on digital handout

guarantee the continuation of projects [rom the past administration.
However, if Pheu Thai joins the next coalition, it will prioritise the digital

wallet scheme as a key policy. 14 Aug 7024
‘Thai govt to launch price
reduction scheme

"I can confirm that the Pheu Thai Party, with 141 House representatives,
will propose the 10,000-baht handout project if it joins the next coalition
government," he said.

The caretaker cabinet will meet on Thursday afternoon to appoint an
acting prime minister and outline the responsibilities during the
transitional period. Some government projects might face delays, he
added.

Mr Julapun also advised those who downloaded the Thang Rath
application for the eash handout scheme to keep the app, emphasising its
uselulness for accessing a wide range of public services and its security.

The Pheu Thai-led coalition became a caretaker government on
Wednesday after the Constitutional Court removed prime minister Srettha
Thavisin due to the unethical appointment of a former Prime Minister’s
Office minister.

The cash handout scheme was intended to distribute digital money in the
fourth quarter of this year but has faced repeated delays due to concerns
from authorities, including the Bank of Thailand (BoT).
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DIGITAL WALLET

Handout scheme’s fate hangs in balance after Srettha’s exit

News ID: C-2408

PRASIT TANGPRASERT
SURACHAI PIRAGSA
CHAKKRAPAN NATANRI

Srettha Thavisin’s dismissal as prime
minister has plunged the much-touted
digital wallet scheme into uncertainty,
with the ruling Pheu Thai Party and the
cabinet giving mixed signals over the
flagship policy’s future.

Those who have registered for the
10,000-baht handout have also voiced
concerns about their personal informa-
tion being stolen and/or abused.

Mr Srettha's dismissal by a Consti-
tutional Court order on Wednesday
prompted the dismissal of the entire
cabinet, leaving ministers in a care-
taker capacity.

The digital wallet policy’s future now
rests in the hands of the new govern-
ment, with Pheu Thai pushing its leader
Paetongtarn Shinawatra or former jus-
tice minister Chaikasem Nitisiri as Mr
Srettha’s replacement.

Yesterday, Deputy Finance Minister
Julapun Amornvivat said any changes
to the digital handout scheme must be
approved by the new cabinet.

He was responding to reports that
former premier Thaksin Shinawatra,
widely considered the de facto leader
of Pheu Thai, had informed coalition
party leaders that the digital handout
scheme, a key election pledge of the
ruling party, would be scrapped.

The partyleaders were notified ofthe
change during an urgent meeting with
Thaksin at his residence in Bangkok,
shortly after Mr Srettha was dismissed

16001010 (16 Aug 24/03:58)

as prime minister by the Constitutional
Court for appointing ex-convict Pichit
Chuenban to the cabinet. The meeting
was reportedly called to discuss Pheu
Thai nominating Mr Chaikasem to suc-
ceed Mr Srettha.

“We need to wait for the new govern-
mentto bein place and deliverits policy
statement. Only then will we know for
certain ifthere will be any change [to the
digital handout plan],” Mr Julapun said.
He admitted Mr Srettha’s exit will delay
the implementation of the scheme and
otherkey projects. Pheu Thai will need
to decide whether to carry on with the
handout programme, he said.

Meanwhile in parliament yesterday,
Demaocrat Party MP for Phatthalung,
Romtham Kham-urak, said yesterday
that members of the public who have
signed up for the handout are worried
about the safety of their personal infor-
mation if the scheme, which was set
to launch in November, is discontin-
ued. He urged acting prime minister
Phumtham Wechayachai to guaran-
tee that the data won't end up in the
wrong hands.

When asked about the future of the
digital wallet scheme, caretaker Finance
Minister Pichai Chunhavajira said the
decision was not his to make.

Pakorn Nilprapan, secretary-general
of the Council of State, the govern-
ment’s legal arm, said that as a matter of
principle, the scheme should be paused
in the wake of Mr Srettha's dismissal.

However, Pheu Thai secretary-gen-
eral Sorawong Thienthong maintained
the digital money handoutwill proceed,

saying the party has an unwavering
commitment to implement its flag-
ship policy.

He said none of Pheu Thai’s coalition
partners disagreed with the policy.

Meanwhile, many people inter-
viewed by the Bangkok Post said they
had lost faith in the wallet scheme and
doubted it would resume under a new
prime minister.

Nakhon Ratchasima resident Lert
Abphakwan said he does not think the
scheme will see thelight of day, adding
that it stood no chance of materialising
from the start.

Arnon Inpanpanao, amotorcycle taxi
driver in Korat, said the handout plan
should go ahead but noted most people
would prefer cash to digital money.

“I feel bad for those who bought new
smartphones just to register for the digi-
tal wallet scheme,” he said.

In Buri Ram, many residents said
they are wary of the scheme’s future
and the possibility that their personal
data might fall into the wrong hands.
These include local vendors Ben, 59,
and Ya, 61, who said they had hoped
the scheme would ease their house-
hold debt.

In Khon Kaen's Muang district, Sam-
rerng Rodthong, 46, said the scheme
will disappear along with Mr Srettha.

In Si Sa Ket, Thatchanok Pimthong,
52, of Wang Hin district, said the scheme
was sketchy from the start, as it looked
to benefit large businesses over small
vendors like her. “Policies may come
across as attractive, but they are useless
if they are not practical,’ she said.
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Hunting for a place at the financial table

As the country strives to develop as a finance hub, a dive into the meaning of that moniker

mid the wreckage of the 1997 Asian
financial crisis, also known as the
“Tom Yum Kung” crisis, the Thai finan-
cial sector worked to develop a strong
and resilient infrastructure.

Thailand is now in the process of building
towards becoming a global financial hub focused
on supporting five industries: banking, securities,
derivatives, digital assets and insurance.

IS THAILAND WELL-POSITIONED TO BECOME A
GLOBAL FINANCIAL HUB?

Caretaker Finance Minister Pichai Chunhava-
jira has discussed the necessity of promoting
Thailand as a financial hub as the global financial
landscape undergoes rapid changes. Coun-
tries around the world are developing financial
regulations and technology in a drive to remain
competitive internationally.

Traditional financial hubs such as the US,

UK and Japan continue to develop, while more
recent financial centres such as Singapore and
the United Arab Emirates (UAE) are improving
their ecosystems to support financial businesses,
improve financial services, and foster finan-

cial innovation.

Mr Pichai said now is the time for Thailand to
leverage its financial infrastructure and services,
which continue to be developed, to attract busi-
ness groups, investment, financial transactions
and knowledge.

The transformation aims to make Thailand’s
financial sector more agile, conducive to innova-
tion, and comparable to other financial hubs.

This initiative is part of the government'’s
“Ignite Thailand” development agenda, striving to
elevate the nation through strategic investments
and bond market reforms.

The goal is to position Thailand as a finan-
cial hub that serves future financial transaction
requirements, boasting infrastructure and innova-
tion to influence global finance.

WHAT WOULD THAILAND GAIN FROM BECOMING
A FINANCIAL HUB?

Becoming a financial hub would drive eco-
nomic and technological growth, with economic
expansion enabling broader wealth distribution
among Thais.

As a financial centre, Thailand could also
attract more foreign investment, which over time
should increase the country’s GDP.

News ID: C-240816001097 (1 6 Aug 24/04:33)

A hub status should help create high-quality
jobs, not only in the financial sector, but also
related industries such as technology, real estate
and services. This should stimulate Thailand's
economy and improve the quality of life.

The technology developed as a financial hub
would facilitate the transfer of expertise and
knowledge from abroad, covering not only finan-
cial services and fintech, but also artificial intelli-
gence, data analytics and regulatory technologies
related to financial services.

The hub transformation would influence
global financial policy and practices, according
to authorities. By utilising innovative leadership
to improve, Thailand would become integrated
as a significant component of the global financial
sector.

WHAT CAN THAILAND LEARN FROM THE
EXPERIENCES OF OTHER COUNTRIES?

Financial hub models vary from country to
country. For example, Japan introduced its vision
of “Global Financial City: Tokyo” in 2017 with the
aim of establishing the International Financial
Center in the city to attract investment and foreign
talent. To support the establishment of financial
and fintech companies, the government created
programmes providing funding for foreign com-
panies wishing to set up in the financial centre.

Business Development Center Tokyo was
created as a one-stop service for consultation on
company formation in Japan, including matters
related to settlement and residency.

The government also introduced the Finan-
cial Place Japan policy, which included relaxing
various regulations to support the operations of
the International Financial Center, such as easing
registration requirements for fund managers and
relaxing the qualifications required for highly
skilled workers seeking work permits within
the centre.

Regarding tax incentives, the Japanese
government offers tax benefits for the Interna-
tional Financial Center, such as exemptions from
inheritance tax for assets originating overseas.
Executives at asset management companies can
also use performance-based compensation to
qualify for tax deductions.

Meanwhile, Singapore’s strategy to become a
financial centre was achieved through integrated
development covering regulations, tax benefits
and infrastructure development.
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The Singapore Economic Development Board
oversees policies to attract investment and regu-
late related industries.

The Monetary Authority of Singapore relaxed
licensing rules for businesses providing financial
services, including fund management companies,
brokerage firms and futures trading businesses,
while imposing a corporate tax rate of 17%,
personal income tax ranging from 2% to 22%, and
value-added tax of 8%.

The UAE established the Dubai International
Financial Centre (DIFC) in 2004, with the Dubai
Financial Services Authority as the main regula-
tory body. DIFC offers tax benefits as a tax-free
zone, meaning both corporate and personal
income taxes are exempted for businesses operat-
ing within the centre.

Regulations for foreign businesses were
relaxed, allowing companies with 100% foreign
ownership to operate within the DIFC.

In addition, the DIFC promotes staff develop-
ment through educational programmes, training
events and seminars such as the FinTech Hive

and FinTech Festival to attract tech startups from
around the world, enhancing the knowledge and
expertise of personnel within the centre.

WHAT FORM WOULD THAILAND'S FINANCIAL
HUB TAKE?

Thailand’s financial hub would aim to facilitate
business operations. The Finance Ministry would
introduce laws to ease cross-border transac-
tions for businesses establishing themselves
in Thailand.

A One-Stop Authority (OSA) would be estab-
lished within the hub to improve efficiency and
technological development.

Promoting ease of doing business is a key factor
in building confidence among businesses and ser-
vice users, making such a hub investor-friendly.

The OSA would serve as the focal point for
businesses to apply for licences in various finan-
cial service sectors, facilitating interactions with
government and regulatory bodies.

WOULD THE OSA’S ROLE OVERLAP WITH THE
BANK OF THAILAND OR OTHER INVESTMENT
PROMOTION AGENCIES?

The hub is expected to focus on supporting five
financial industries: banking, securities, deriva-
tives, digital assets and insurance.

The structure of the hub requires ongoing dis-
cussions with relevant regulatory bodies, includ-
ing the central bank, to ensure an appropriate
regulatory framework.

This framework needs to be flexible and agile

News ID: C-240816001097 (16 Aug 24/04:33)

The government may need to set
up a new SME bank to deal with
the interest rate spread issue. Its
work would be different from the
SME Development Bank.

MONTRI MAHAPLERKPONG
Chairman, International Chamber of Commerce

enough to attract global financial transactions
and support technological advancements, while
maintaining financial and economic stability.

As a consequence, further discussions are
needed between the Finance Ministry, regula-
tory bodies, and other relevant agencies as the
project progresses.

WHAT ARE THAILAND'S STRENGTHS AS IT BIDS
FOR HUB STATUS?

Thailand stands out for its regulatory
framework and comprehensive infrastruc-
ture development,

The government and regulatory agencies have
prioritised creating regulations that are both
suitable and flexible enough to foster technologi-
cal advancements.

Together they have continued to develop
the country’s financial infrastructure, such as
electronic payment systems, which are crucial for
facilitating convenient and secure financial trans-
actions for businesses and individuals, including
international electronic transactions that support
operations in a financial hub.

Thailand was one of the first countries to enact
specific legislation to regulate digital asset busi-
nesses. It also developed capital market products
that support sustainability, such as a carbon
credit market.

The country’s financial sector developed across
all financial industries and is deemed progressive
by outside agencies.

In addition, Thailand’s hospitality services,
including accommodation, tourism destinations
and convenient transport, are strengths that could
make the country a top choice among investors.

WILL IGNITE FINANCE HELP THAI SMES?
Montri Mahaplerkpong, chairman of the
International Chamber of Commerce, said the
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government needs to ensure the Ignite Thailand
finance arm can enable small and medium-sized
enterprises (SMEs) to gain easier access to finan-
cial sources.

He said the scheme, which aims to increase
capital inflows into Thailand, raises the question
of whether more overseas money would encour-
age local commercial banks to lower their net
interest rate spread, leading to a reduced financial
burden for SMEs.

The interest rate spread — the difference
between the interest rates for loans and depos-
its — is crucial to banks’ profitability.

A high spread affects SMEs, which are good
debtors with a high potential to repay their debts,
as banks tend to lend at higher rates than they
offer for deposits, said Mr Montri.

Thailand currently has a spread of seven per-
centage points, higher than regional neighbours
such as Singapore and Malaysia, where the spread
is around four percentage points.

“A high spread is not good for borrowers,”
he said.

“The government may need to set up a new
SME bank to deal with the spread issue. Its
work would be different from the SME Develop-
ment Bank, which operates under the Indus-
try Ministry.”

Local banks are also expected to face more
competition under the Ignite Finance initia-
tive because transnational companies may opt
to use the financial services of banks from their
own countries with branches in Thailand, said
Mr Montri.

In this scenario, the benefits of economic
development would be limited to large compa-
nies, not SMEs, he said.
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Headline: Ministry eager to proceed with sales of Vayupak Fund units
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Ministry eager to proceed with sales of
Vayupak Fund units

ADROGC 2D

-gener; v, the cabinet

ot
already approved in peine upak Fuisd 1, Tvpe A, which
5 opel 1o the publie. The
e said,

fnng 1o preceed as plan

Mr Tibordee said the orig binest resobution in 2013 set the
investinent it sale Limir fo e Vayupak Fund ar 300 billion
Roughly 100-150 billion baht worth of unis e 1ble fos

The Fina

qurter, i

e Ministey s expected to sell the remaining units in the 1
ely around Seprember, he said,

Me Tibordee said the ministry 18 scheduled to meet today to determine

the seturm rates for unitholders. The terms of the sale are o include the
mibnimum and m:

Onee concluded, the details will be submitted to the Sacurities and
Ex Commission for consideration before being ansouneed i the
tus, he said

prospe

Setring A minimm et sate ensures dvestors know the guaranteed
retum

The maximiumm returm fare refars to the highest rate invest v
If the fund exceeds that mte

Ministry.

8
g
B
g
H

Another condition gy
held for 10 years, |
principal is based on the market p

ees the principal if the investment wnits are.
their wmirs & thi i

s el , the

w at the sale,

The
small Iot fir:

r A investment unit is 10 bahe, with
nethesd, with a minimum invesment of 5.

location using a

it W hakt,

Initiatly around 30% of the units are set aside for re
the fund manager desming this proportion as appeopriate,

investors, with

The small lot first method is a sock allecation approach prim sed in
kil prlidie offerings o ensure equitable disriburion anong investons

llocating shares in small lots

The method prioritises smaller imvestors by

first before rger ones.

M Tibordee sald this is 2 good time for the Vayupak Fund 1o invest in the
stock marker becanse current stock prices do not fully
walue.

pilect their rue

The Thai steck matker st
o nvesting i hndanes

In the past, the Finance Ministry received substantial dividends from
iaging the Vayupak Fund, around 10 billlon babt per vear, s the
fund's management is regarded as highly professional.

Lleere are rwe types of Vayipak Funds: Fund Type A allows the public o
s it hias & valoe of 150 billioa bah
wits eld by the Finanee Ministry and state
agencies with a eombined value of around 350 billion bahr.
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Economic analysts are uncertain about the s1atus of the gtwemmenfs 10,000-baht dlgltal wallet handout silmulus

APICHART JINAKUL

Economic impact
to be limited

NAREERAT WIRIYAPONG
WICHIT CHANTANUSORNSIRI

Despite uncertainties regarding the
Pheu Thai Party's digital handout
scheme, analysts are playing down
the economic impact of the Constitu-
tional Court’s disqualification of Sret-
tha Thavisin as prime minister, saying
the political vacuum should be shorter
than expected.

A special parliament session is
scheduled for today to select a new pre-
mier, and any delay to the 2025 budget
bill should be limited, said Rakpong
Chaisuparakul, senior vice-president
of KGI Securities (Thailand).

“Recent events, however, have raised
uncertainty regarding the digital wallet
stimulus,” he said.

Chak Reungsinpinya, head of
research at Maybank Securities (Thai-
land), foresees no delay in the 2025
budget disbursal, which already gained
cabinet approval and is in the parlia-
mentary approval process,

Delayed budget disbursements were
a drag on the economy, but disburse-
ment should accelerate in the second
half of this year, said Mr Chak.

“We do not view this event [the dis-
missal of Mr Srettha and his cabinet]
as having a significant impact on the
economy or the stock market in the
longer term as Mr Srettha was a politi-
cal newcomer, not amajor policy driver
in the government,” he said.

“In fact, we think this event marks
the removal of the last major political
overhang on the market.”

Based on government data, Maybank
estimates cumulative disbursement,
including purchase orders, has reached

67% of this year’s fiscal budget.
“We expect this figure to reach

News ID: C-240816001096 (16 Aug 24/03:56)

@Qews(‘llp

% by the end of the fiscal year on
Sept 30, with the remaining amount
spent in the following fiscal year,” said
Mr Chak.

Thanomsak Saharatchai, senior
assistant managing director ofresearch
at Krungthai Xspring Securities, said
following “a negative surprise’, investors
might opt to stay on the sidelines amid
regulatory risks.

“The next Pheu Thai-led govern-
ment might change the digital wallet
stimulus to other projects that have a
wider impact in driving the economy,”
he said.

Mr Chak said politics aside, Maybank
has positive views of the Thai stock mar-
ket's fundamentals, particularly as the
earnings season so far “has beena rela-
tively strong one'.

Based on Bloomberg data, 204 com-
panies have consensus quarterly esti-
mates and 110 companies have already
reported. Of these, 61% beat market
expectations, while only 21% missed

Page: 1/2
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In fact, we think this dismissal marks the removal
of the last major political overhang on the market.

CHAK REUNGSINPINYA

Head of research, Maybank Securities Thailand

consensus estimates by more than 10%.
In aggregate, the results represent

growth of 10.5% year-on-year and 3.1%

quarter-on-quarter.

“We think this is encouraging and
marks the beginning of an improved
earnings outlook for at least the next
three quarters,” he said.

Caretaker Deputy Finance Minister
Julapun Amornvivat reiterated yester-
day the digital wallet handout depends
on the next government.

Regarding rumours that former
premier Thaksin Shinawatra already
ordered the cancellation ofthe handour,
Mr Julapun said he did not know. The
new government needs to announce its
policies, he said.

“For now, these are just rumours.
1 will not say anything further about
the digital wallet until a government
is formed and the new prime minister
presents the government’s policies to
parliament,” said Mr Julapun.

A source from the Finance Ministry

News ID: C-240816001096 (16 Aug 24/03:56)
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who requested anonymity said reg-
istration for the digital wallet project
from Aug 1-15 totalled more than 30
million people.

Regarding concerns that registered
data might be unsafe if the project is
cancelled, the source said the data
would remain secure.

Registration through the state’s Tang
Rat app does not use personal or finan-
cial information, said the source.

The app sends the registrant’s name
to verify accuracy with relevant agen-
cies, including the Department of Pro-
vincial Administration, the Revenue
Department and the Deposit Protection
Agency. These agencies respond with
a “pass” or “fail} without sending any
personal information back to the app,
the source said.
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