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Headline: Handout sign-up kicks off

Handout
sign-up
kicks off

Glitches reported
as 14.5m register

WICHIT CHANTANUSORNSIRI

Over 14 million people signed up
tfor the government’s digital wallet
handout scheme on the first day of
registration yesterday, causing the
system to crash within the first few
hours of opening, according to the
Finance Ministry.

Registration was only
opened at 8am, but as
of 6pm yesterday, about
14.5 million people had
signed up to the scheme
via the “Tang Rat” appli-
cation, through which
registered Thai citizens
could access a number
of public services, said
Deputy Finance Minister
Julapun Amornvivat,

He said glitches were
reported as soon as registration was
opened, as about 2.3 million people
tried to register in the first hour
alone, putting significant pressure
on the system.

It should take two to five minutes
for a participant to register, he said.

Responding to claims by some
users that the system was completely
inaccessible yesterday, Mr Julapun
said it could be caused by applicants
trying to register through incom-
patible devices or with slow inter-
net connections.

Julapun: Downplays
news of glitches

If the glitches persist, Mr Julapun
said applicants could try uninstalling
the Tang Rat application from their
devices and re-installing them later.

Eligible Thai citizens can sign up
for the scheme through the Tang Rat
app until Sept 15.

According to government spokes-
man Chai Wacharonke, those who do
not have access to a mobile phone
could register manually with their ID
cards from Sept 16 at venues that will
be announced at a later date.

The results of their applications will
be announced on Sept 22, Mr Jula-
pun said.

He reminded the public thatunder
the rules which govern the scheme,
recipients are not supposed to cash
out the handout.

Responding to reports of glitches,
Prime Minister Srettha Thavisin took
to X yesterday, saying, “It's normal to
have problems on the first day, but we
are doing our best.”

Those who are eligible to receive
the handout are allowed to register
and spend the handout in the prov-

ince where they work, so they won't
need to return to their hometowns to
spend the 10,000-baht giveaway.

However, the prime minister urged
recipients to spend the money in the
district listed on their ID cards, as

the handout scheme is
intended to stimulate
local economies rather
than big businesses
in Bangkok and other
urban centres.

While about 50 mil-
lion Thais are eligible
for the handout, officials
expect about 45 million
people will sign up for
the scheme.

All Thai citizens aged
16 and over are eligible to

receive the money as long as they have
not earned more than 840,000 bahtin
the 2023 taxyear, while they must not
have more than 500,000 baht in their
deposit accounts as of March 31.

Those imprisoned or who have
been disqualified from other gov-
emment schemes are not eligible to
participate. Recipients without smart-
phones can spend the handout via
their ID cards.

Under the scheme, individual
recipients can purchase items from
small shops and convenience stores in
their designated districts, and fransac-
tions must be made in person. Ven-
dor-to-vendor purchases can be made
across districts and are not required to
be made in person.

The handout can be spent on any
item except those listed on the pro-
hibited list, which includes alcoholic
drinks, tobacco, cannabis and kratom
products, gift vouchers, cash cards,
gold, gemstones, oil fuel, natural
gas, electrical appliances, electronic
equipment, and communication
devices. The Commerce Ministry
reserves the right to revise the list.

The Bank of Thailand said the gov-
ernment’s digital wallet initiative, with
a total budget of 450 billion baht, will
contribute 0.9 percentage points to
Thailand’s GDP growth.
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Headline: Central bank plans to further relax foreign exchange rules

COMMERCE

Cent

ral bank plans to further

relax foreign exchange rules

SOMRUEDI BANCHONGDUANG

The Bank of Thailand (BoT) plans to
further ease foreign exchange regula-
tions to support the ease of doing busi-
ness and enhance the country’s foreign
exchange ecosystem in the long run.

In the fourth quarter, the central
bank is scheduled to implement addi-
tional relaxations as part of the third
phase of its foreign exchange ecosys-
tem initiative. This phase will focus on
easing regulations related to money
outflows for Thai citizens.

Key changes include raising the
annual outflow limit from US$50,000
to $200,000, reducing restrictions on
negative lists and modifying foreign
exchange managementrules under the
national pooling method, according to
Chananun Supadulya, director of the
BoT's Foreign Exchange Administration
and Policy Department,

Under the national pooling method,
businesses will be able to borrow in
baht for both domestic and interna-
tional operations with greater flexibility
in foreign exchange management.

This means, for example, that off-
shore companies operating in Thai-
land can finance their foreign parent
companies in baht, or Thai companies
can provide financing in baht to their
overseas subsidiaries.

Additionally, the central bank will
relax foreign exchange management
rules for non-residents under the Non-
Resident Qualified Company (NRQC)
project.

At present, there are 82 foreign
companies participating in the NRQC
programme.

Ms Chananun noted that the cen-
tral bank has continued relaxing foreign
exchange rules under the FX ecosystem
initiative, starting with the first phase
from 2019 to 2021, followed by the
second phase in 2022-23,

She said the bank has received posi-
tive feedback for the FX ecosystem
development initiative as evidenced by
the number of foreign currency deposit
(FCD) accounts, which has grown by
21.9% from 2019 to reach 851,993
accounts now.

“The FX ecosystem represents a

structural improvement for the long
term, aimed at balancing the ease
of doing business with maintaining
exchange rate stability. It is designed
to support both businesses and inves-
tors by providing greater convenience
in managing foreign exchange risks,”
she said.

According to the central bank’s eco-
nomic update in June, the baht had
slightly depreciated against the US
dollar due to stronger than expected
US non-farm payroll data, leading to
market speculation that the Federal
Reserve (Fed) would maintain high
interest rates for an extended period.

However, as of July 26, the baht had
appreciated against the greenback, with
expectations the Fed might cutits policy
rate twice within this year.

The baht opened at 35.48 per dollar
yesterday, up from 35.63 per dollar
on Wednesday, reflecting a weaker
dollar as markets anticipate a potential
rate cut by the Fed in September,
according to Poon Panitchpibun, a
money market strategist at Krungthai
Global Markets.
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BANKING

KTB poised to hit 2024 lending target

SOMRUEDI BANCHONGDUANG

Krungthai Bank (KTB) expects to
achieve its loan growth target for this
year despite experiencing a lending
contraction in the first six months.

Despite the uneven recovery of the
Thai economy in the first half of the
year and ongoing pressure from vari-
ous uncertainties in the second half, the
bank aims to achieve a total loan growth
of3% throughout 2024, said Payong Sri-
vanich, KTB's president.

According to Mr Payong, there is
positive loan demand from certain cus-
tomer groups, including both business
and commercial individual segments.
However, the bank remains focused
on maintaining asset quality amid an
uneven economic rebound, he said.

As of Tune 2024, KTB's total loans
outstanding stood at 2.56 trillion baht,
down from 2.61 trillion baht as of March
31, 2024, and against 2.58 trillion baht
as of Dec 31 last year.

KTB, the second-largest commercial
bank in the industry and the country’s

largest state-owned bank, has a larger
government loan portfolio compared
withits peers. However, the bank expe-
rienced a contraction in this segment

in the second quarter of this year com-
pared to the previous quarter.

As of June this year, the bank’s gov-
ernment and state enterprise loan port-
folio tallied 401.8 billion baht, down
from 423.8 billion baht as of March 31
this year. Nevertheless, this segment
showed positive growth of 6.3% in 2023
to 377.8 billion baht.

The bank will
continue to assist
vulnerable customers,
particularly small

and medium-sized
enterprises, through
various long-term
debt restructuring
methods.

PAYONG SRIVANICH
President, Krungthai Bank

Retail loan products, including mort-
gages, credit cards and personal loans,
are key segments contributing to the
bank’s lending expansion, albeit with
marginal growth rates of 0.7-1.4% for
both quarter-on-quarter and year-to-
date periods.

Mr Payongsaid the bank would con-
tinue to grow loans selectively and with
greater prudence in the second half, in
line with the economic situation, while
appropriately controlling asset quality.
The bank would also consider setting
aside loan loss reserves according to
economic circumstances and client
risk profiles.

In the first half of this year, the bank
and its subsidiaries prudently set aside
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an appropriate level of expected credit
losses amounting to 16 billion baht, an
increase of 1.1% year-on-year, while
maintaining a high coverage ratio.

NPLs were worth 98.7 billion baht,
which decreased from Dec 31, 2023,
with an NPL ratio of 3.12%.

In the first half of 2024, the bank's
consolidated net interestincome (NIM)
amounted to 59.6 billion baht, increas-
ing by 11.7% year-on-year from the
company’s portfolio optimisation man-
agement with a justified risk-adjusted
return in economic uncertainties,

The bank's NIM was registered at
3.35%, compared to 3.1% in the first
half of 2023.

Additionally, Mr Payong said the
bank would continue to assist vulner-
able customers, particularly small and
medium-sized enterprises, through
various long-term debt restructur-
ing methods. The government's fiscal
budget disbursement is expected to
support economic activities and par-
tially improve clients’ debt repayment
abilities, he added.
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