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Headline: Handout details on July 24

Handout
details on ¢

July

E-wallet scheme to
go live later this year

PHUSADEE ARUNMAS
MONGKOL BANGPRAPA

The government will announce
all of the details of its digital wallet
handout scheme on July 24, accord-
ing to Deputy Finance Minister
Paopoom Rojanasakul.

The details, which will be
announced by Prime Minister Sret-
tha Thavisin, will include the list of
products that digital moneyrecipients
can buy and the dates when poten-
tial recipients and vendors can reg-
ister to participate in the project, Mr
Paopoom said yesterday.

The registration system has com-
pletely been developed, he told
reporters at Government House.

According to the deputy finance
minister, a project implementation
sub-committee will meet tomorrow
to conclude the details.

On July 15, the details will be
forwarded to the Digital Wallet
Policy Committee chaired by the
PM, and the panel will propose the
project to the cabinet on July 30
for acknowledgement.

Mr Paopoom also said that the
government will ask the Council of

24

State for legal advice on the handout
scheme after the details are presented
to the cabinet.

Asked to explain which products
can beboughtusing the digital money,
he said the Commerce Ministry has
yet to conclude the list. But he said
he did not think recipients would be
able to use the money to buy mobile
phones and other electronic goods.

“The money transfer for people’s
spending will begin in the fourth quar-
ter of this year as planned,” he said.

He confirmed that the handout
project would cost the state 500 billion
bahtand would not be scaled back. It
would be funded using the 2024 and
2025 budgets and a 170-billion-baht
contribution from the Bank for Agri-
culture and Agricultural Cooperatives
(BAAC), he said.

In response to the World Bank’s
expectation that the project could
boost the GDP by only 0.5-1%, he
said that the project is new and any
impacts on the economy will be
assessed after it isimplemented.

“We cannot make any assessment

of theimpact on the economy yet. The
governmentwill listen to opinions and
concerns,’ he said.

Under the project, the government
plansto hand out 10,000 baht each to
50 million people over 16 years old.

To be eligible, individuals must be
Thai citizens with an income (based

on personal income tax filings) not
exceeding 70,000 baht per month or
840,000 baht per year. Recipients can
spend the money within the districts
listed on their ID cards.

The government
will listen to
opinions and
concerns.

PAOPOOM ROJANASAKUL
DEPUTY FINANCE MINISTER

On May 28, the cabinet approved a
3.75-trillion-baht budget for the 2025
fiscal year, which will start on Oct 1
and end on Sept 30 next year. Some
152.7 billion baht from the budget’s
central fund was earmarked to finance
the handout scheme.

The cabinet also approved a pro-
posal to spend 122 billion baht from
the 2024 fiscal budget for the same
purpose. Of the 122 billion baht, 111
billion baht will come from a budget
deficit while the rest will be diverted
from other parts of the 2024 spending,
according to the Budget Bureau.

Previously, the government said
it planned to use 172 billion baht of
funds from the BAAC for the scheme.
However, obtaining a loan from the
BAAC to finance the project would run
into legal hurdles. The BAAC law says
the bank can only provide financial
help to farmers and not use its loans
as economic stimulus.

In response to the opposition,
which had previously voiced concern
that the BAAC may not have enough
money for the scheme, Mr Srettha
said that the government was trying
to address their concern. “Everything
will have to follow the law," he said.
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Warning over inadequate
funding for pensions

WICHIT CHANTANUSORNSIRI

The Fiscal Policy Office (FPO) is warn-
ing the Social Security Fund (SSF)
may be insufficient to handle long-
term payments.

The office recommended the gov-
ernment increase its additional con-
tribution to 18%, up from the current
12.75%, while accelerating settlement
of outstanding debts owed to the fund
totalling 71.4 billion baht.

In March of this year, the FPO
released its fiscal risk report for fiscal
2023. Although it covers risks from the
previous fiscal year, the FPO typically
reports on various fiscal risks looking
to the future.

Onelong-term risk the FPO is moni-
toring is the adequacy of old age pen-
sions in the SSE which covers various
expenditures such as accidents, illness,
unemployment, and retirement pay-
ments for qualifying members aged
55 and older, with at least 15 years
of membership.

With ongoing increases in old age
pension costs, the value in 2023 totalled
2.3 trillion baht, up from 1.9 trillion
bahtin 2018, as the adequacy of funds
remains along-term issue that warrants
monitoring, said the FPO.

A study found the present value of
estimated revenue per net expenditure
over the next 75 years is only 0.07 times,
which is relatively low compared with
global standards.

The average fundingratio of the larg-
est 100 state pension funds in the US is
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around 0.7 times.

A funding ratio or funded ratio meas-
ures the value of a pension plan’s assets
divided by its liabilities.

To address these issues, a source from
the Finance Ministry who requested
anonymity said the SSF may need to
consider increasing its additional con-
tribution rate to a more suitable 18%, as
well as other measures such as raising
the retirement age and expanding the
maximum wage base.

The source said the Labour Minis-
try is considering proposing draft min-
isterial regulations to set minimum
and maximum wages to be used as
the basis for calculating social secu-
rity contributions.

The key point is gradually adjusting
the maximum wage base from 15,000
baht to 23,000 baht, said the source.
This expansion of the wage ceiling
will lead to corresponding increases in
fund contributions.

The source said the government
should prioritise allocating budgetary
resources to settle outstanding contri-
butions owed to the SSF, totalling 71.4
billion baht as of September 2023.

During the pandemic, the gov-
ernment implemented measures to
reduce member contributions to the
SSE aiming to support their liquidity
during the economic hardship.

However, this move posed only short-
term risks as contribution rates have
returned to normal levels and benefits
forillness have decreased following the
easing of the pandemic, said the source.
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