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ENERGY

Ministry unlikely to
extend jet fuel tax cut

WICHIT CHANTANUSORNSIRI

The Finance Ministry is unlikely to
extend the duration of the jet fuel
excise tax reduction after providing a
tax break during the pandemic, accord-
ing to Deputy Finance Minister Jula-
pun Amornvivat.

Speaking about proposals to the
ministry to reduce the jet fuel excise
tax put forth by a group of budget car-
riers, Mr Julapun said they were not
pressing issues.

He said the principles guiding tax
measures to support any particular
business require careful consideration
of whether the public truly needs such
measures and whether any other alter-
natives are available.

Airlines are one of many options
when it comes to travel, and while a
significant number of people fly, some

travellers use other modes of transport,
said Mr Julapun.

However, he said the ministry is
not abandoning the airline industry,
which is considered a key mechanism
to drive tourism.

“The government has gradually
raised the target for foreign tourists,
now aiming for 36.7 million this year,
with the total expected to exceed this
number,” said Mr Julapun.

“Higher tourism revenue partially
flowsto the airline industry, and based
on initial reports we've learned airlines
that suffered heavy losses during the
pandemic have now returned to a posi-
tive condition”

He encouraged domestic airlines to
lower airfares and increase flight fre-
quencies to underserved areas, regard-
less of whether the government extends
the jet fuel excise tax cut.

“There have been discussionsin the
past about domestic airfares, which
are much more expensive than those
to neighbouring countries,” Mr Jula-
pun said.

The jet fuel excise tax rate is currently

4.726 baht per litre. During the pan-
demic and subsequent lockdowns,
the lack of passenger demand led the
government to reduce the aviation fuel
excise tax to 0.20 baht per litre between
April 10, 2020 and April 30, 2023.

An aircraft refuels at Suvarnabhumi airport. The jet fuel excise 1a§ rate is currently :
4.726 haht per litre.
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The Ministry of Finance
expects that the import
tax can be lower than
1,500 baht, which is able
to generate extra income
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HELP WANTED

Hotels plan to ask the government for a tax
deduction or subsidy for their investment in
renovation. B3

Hotels want stimulus
amid weak recovery

Tax deduction urged
for renovation

NARUMON KASEMSUK

Hotel operators are pushing for a tax
deduction or subsidy for renovation invest-
ment, especially for green energy, while
the Tourism Authority of Thailand (TAT)
suggests hotels in second-tier cities install
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electric vehicle (EV) chargers to accom-
modate the growing trend of travel via EVs.

With the Thai Hotels Association (THA)
scheduled to meet the finance minister
soon, THA president Thienprasit Chai-
yapatranun said the group would ask for
financial stimulus, focusing on enhanc-
ing the competitiveness of licensed hotels
in Thailand.

Amid fierce competition from illegal
rooms converted from new condo units,
Mr Thienprasit said mid-scale hotels that
have operated for many years are most
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atrisk.

He said this segment does not have
enough cash flow to renovate because it
has not fully recovered from the pandemic,
unlike five-star accommodation.

Mr Thienprasitsaid in 2020 the Finance
Ministry introduced tax measures to cush-
ion the impact of the pandemic by allow-
ing hotels to use 1.5 times the amount of
expenses from the extension or renova-
tion of buildings as a deduction in their
tax calculations.

That measure helped many hotels to

A group of hotels pramute services at a Thai Tiew Thai travel fair. VARUTH HIRUNYATHEB
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revive their business, allowing them to
compete with upgraded products and
prices, he said.

Mr Thienprasitsaid the ministry should
adopt a similar scheme to let hotel opera-
tors, particularly those that are smaller
scale, repair and renovate their buildings,
which would enhance the experience of
tourists visiting Thailand.

Somradee Chitchong, deputy gover-
nor for domestic marketing at TAT, said
if tax deductions for hotels include the
installation of EV chargers, it would fit the

agency’s plan to increase domestic trips
by EV owners.

She said more charging stations athotels
would facilitate EV drivers, encouraging
them to venture out to new destinations
apart from major provinces, as one of their
concerns is finding charging stations.

While domestic airfares remain rela-
tively high, the EV market has been grow-
ing thanks to the government's subsidy
scheme providing up to 100,000 baht per
vehicle purchase.

Marisa Sukosol Nunbhakdi, the former
president of THA, said hoteliers would like
the ministry to consider the calculation of
the land and building tax.

She said the current rate is based on the
land appraisal value, which consistently
rises every year, while hotel revenues have
fluctuated since the pandemic.

Mrs Marisa said small and medium-
sized hotels in top locations such as
Bangkok are struggling as they face price
competition from direct rivals as well as
condo owners who illegally list rooms for
daily bookings.
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