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Headline: Finance minister, central bank chief to discuss inflation target, PM says
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BUSINESS ¥ GENERAL

Finance minister, central bank chief to
discuss inflation target, PM says

More stimulus measures would be announced next week, says Srettha

AODOD

Bank of Thailand (BoT]} Governor Sethaput Suthtwermarueput, Ieft, and Finance Minister Pichal Chunhavajira, (File photos)

Finance Minister Pichal Chunhavajira will discuss the inflation target
with Bank of Thailand (BoT) Governor Sethaput Suthiwartnarueput,
Prime Minister Srettha Thavisin said on Friday, adding additional
stimulus measures would be announced next week.

The government has been at loggerheads with the central bank for
months over interest rates, with the prime minister calling for a rate cut
to boost the Thai economy:.

The BoT held its key interest rate steady at 2.50% at a review earlier this
month, The next rate review is on August 21.

In May, when Mr Pichai assumed office, he said he would review the
inflation target of 1% to 3% with the central bank.

The central bank has previously said that interest rates and the inflation
target were suitable,

The annual inflation rate in May was 1.54%.

The renewed talks come amid political uncertainty that has rattled
markets, as courts hear several crucial cases, including one calling for the
removal of the prime minister.

KEYWORDS Finance minisiry Bank of thailand Inflation Thal economy
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PBangkok Post

THE NEwWSPAPER You CAN TRuST

Ease foreign
tax burden

he recent proposal to amend Thailand's
foreign income tax regulations has sparked
significant debate among expatriates and
international investors. This move has raised
numerous concerns that urgently need to

be addressed.

Thailand’s new foreign income tax regulations,
effective Jan 1, 2024, aim to expand the tax base and
tackle tax avoidance by requiring tax on foreign income
regardless of when it is brought into the country.

Under the previous system, Thai tax residents, indi-
viduals who reside in Thailand for more than 180 days
per year, could delay transferring foreign income into
Thailand to avoid taxation. Starting this year, the Rev-
enue Department mandates that all foreign income is
subject to Thai tax, irrespective of its remittance period.

More recently, the Revenue Department has floated
a further plan to collect tax from the foreign income of
Thai tax residents even if the income is not brought into
Thailand, Kulaya Tantitemit, the department'’s director-
general, claimed the proposed tax system is based
on the widely recognised principle of taxing world-
wide income.

While the intent behind these changes is to combat
tax avoidance and establish a fairer tax system, as
well as broaden the tax base in light of the country’s

prolonged and increasing budget deficits, there are
significant and challenging issues that require care-
ful consideration.

These patential tax changes come at a time when
Thailand is promoting pensions and long-term resi-
dence (LTR) visas to attract wealthy foreigners, retirees
and digital nomads. The sudden imposition of taxes
on their foreign income, without clear communication
or transition plans for stakeholders, risks undermining
these efforts.

Retirees and remote workers, who often depend on
their foreign income, could face significant financial
strain under the new tax obligations. For these individu-
als, the abrupt change disrupts financial planning and
stability, potentially making Thailand a less attractive
place to live.

On a broader scale, Thailand's reputation as a
welcoming destination for foreign professionals and
businesses is at stake. If the tax environment becomes
perceived as overly burdensome or unpredictable, it
could deter potential investors and skilled workers from
considering Thailand as their base.

Additionally, the risk of double taxation looms large.
Thailand has 61 double taxation agreements (DTAs)
aimed at preventing such issues, but the process of
claiming foreign tax credits can be cumbersome and
inconsistent. For those receiving income from countries
without a DTA with Thailand, the fear of being raxed
twice is a pressing concern that needs urgent attention.

To address these valid concerns and enable a smooth
transition to the new tax regime, the Revenue Depart-
ment must prioritise clear and effective communica-
tion. Detailed guidance on the application of the new
rules, coupled with regular engagement sessions with
stakeholders, is essential to dispel confusion and pro-
vide practical insights.

Implementing transitional measures could ease the
financial and administrative pressures on affected indi-
viduals. Phasing in the new rules or granting exemp-
tions for specific types of income, such as pensions,
could provide much-needed relief.

Expanding Thailand’s network of DTAs and simplify-
ing the process for claiming foreign tax credits would
strengthen the mechanisms for double taxation relief.
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