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Thai PM says setting new inflation target range should increase rate cut
chance
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FILE PHOTO Thalbad's Prime Minsster Srettha Thavsm speaks to members of media about Thai Foreign Muuster Pampres
Bahiddha-Nukasn's resigontion ar the Govenuienr House in Baugkok. Thailond, April 28 2024 REUTERS. Arhir
PerawenzmethaFile Photo

BANGEOK “An upcommg review of Thadands mfianon rget ssmge by e cenmal bank st fames memsmy
should mcreace the chance of a rate cut. Thai Prime Master Srettha Thavisn said o Tlugsday. ADVERTISEMENT
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Sremha told reporters. CONTENT 15 LOADING.
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Thai PM says setting new inflation target range
should increase rate cut chance

Publichod Thu Jun 13, 2024 - D350 PM

Thailand -

AN UPCOMING review of Thaitand's inflation target range by the central bank and finance
ministry should increase the chance of arate cut, Thai Prime Minister Srattha Thavisin said an
Thursday (Jun 13},

The central bank |eft its key Interest rate unchanged at 2.5 per cent for a fourth straight
meeting on Wednesday, despite calls by the government ta reduce borrowing costs to help
revive South-east Asia’s second-largest economy.

The current inflation target range is 1 to 3 per cent, which has been adapted since 2020, The
Inflation target |s reviewed every year.

“Setting a new range for inflation may give flexibility in reducing interest rates, imaking a
cutl more possible,” Srettha fold reporters,

Last month, Finance Minister Pichai Chunhavajira said he would meet the central bank chief
to review the inflation target which would lead to appropriate interest rate settings.

Srettha has said the current policy rate aof 2.5 per cent is hurting the ecanomy and the public,
and it should be cut. The central bank said on Wednesday the rate was “neutral and not too
high™.

SEE ALE0

Thai consumer confidence ot seven-month [Gw o $low growth, political uncertainty

A NEWSLETTER FOR YOU

ERET B30 AM
m Asean Business
Businass insights cantaring on South-east Asia's fast-growing economisas.

Signup

STOCKS

“I've said several times. | don't want to say any more as there will be conflict,” Srettha said an
Thursday, adding he would also try other measures to boost activity. including accelerating
budget spending,
Thaitand's average headline inflation rate was -003 per cent in the January-ta-May pariod,
and the central bank has forecast it would be 0.6 per cent for the whola year.
The central bank said the current inflation target range was still in line with economic
fundamentals and anchored medium-term inflation exp ions.
Tho economy grew 1.5 per cent in the first guarter from a year earlier, slowing from 1.7 per
cent growth in the prior quarter, lagging regional peers,
The governmant has forecast economic growth of 2.5 per cent this year, after last year's 1.9
per cent expansion. REUTERS
KEYWORDS IN THIS ARTICLE

Srattha Thavisin Bank Of Thailand Inerast Rates
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Despite calls from the government to lower borrowing costs to stimulate the

t rat= for the fourth cansecutive

economy, the central bank mamntained its key int

meeting on Wednesday

The existing Inflation target range of 1% to 3%, implemented since 2020, Is subject to

Last month, Finance Minister Pichal Chunhavajira announced plans to confer with the

central bank governor to reassess the inflation target range, aiming to determing

appropriate interest rate adjustments

With the average headline inflation rate recorded at -0 rom January to May, and

06% for the entire year according to the central bank, discu

ns on

flation target range are gaining significance

the central bank affirmed on W t inflation target

ustain medium-term

As of now, no specific date has been

for the deliberations regarding the

impending review of the inflation target, which will invalve discussions between the

Bank of Thailand and the Finance Ministry

Bank Of Thailand BOT Economy Finance Minister  Inflation  Interest Rate

Srettha Thavisin  Thailand
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PM: New inflation target should increase
rate-cut odds

Srettha declines to comment on latest central bank decision *as there will be conflict’

An upeoming review of the country's inflation target range by the Bank of
Thailand and the Ministry of Finance should inceease the chance of an
interest-rate cut, Prime Minister Srettha Thavisin said on Thursday.

The central bank left its key interest rate unchanged for a fourth straight
meeting on Wednesday, despite calls by the government to reduce
borrowing costs to help revive the economy.

The current inflation target range is 1% to 3%, which has been adopted
since 2020, The target is reviewed every year.

“Setting a new range for inflation may give more flexibility in reducing
interest rates,” Mr Srettha told reporters.

Last month, Finance Minister Pichai Chunhavajira said he wonld meet the
central bank chief to review the inflation target range, which would lead
to appropriate interest rate sertings.

Mr Srettha has said the current policy rate of 2.5% is hurting the
econemy and the public, and it should be eur. The central bank said on
Wednesday the rate waz “neutral and nof too high”.

“I've said it several times. I don't want to say any mote as there will be
conflict,” the prime minister said on Thursday, adding he would also ry
ather measures to stimulate activity, including accelerating budger
spending.

The average headline inflation rate was -0,13% in the first five months of
the vear, and the central bank has forecast it would be 0.6% for the
whole year,

The annual change in the Consumer Price Index was in negative territory
for seven consecutive months before creeping up to 0,6% in April. It rose
again in May to a 13-month high of 1.54%.

The central bank said in & statement on Wednesday that the current
inflation target range was still in line with economic fundamentals and
still reflected medinm-term inflation expectations.

“Inflation has tumed positive and is expected to increase, as the effects
from the domestic diesel price subsidy and excess supply of certain raw
foed items are gradually phased our,” it said.

The economy grew 1.5% in the first quarter from a year earlier, slowing
from 1.7% in the prior quarter, lagging regional peers,

The government has forecast growth of 2,5% this year, after last year’s
1,9% expansior,
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Circulation: 800,000
Ad Rate: 750

d9: 75

Col.Inch: 255.54 Ad Value: 191,655
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APICHIT JINAKUL

Airlines urge excise tax cut

Budget firms say fuel
costs are a burden

WICHIT CHANTANUSORNSIRI

Budget airlines are calling on the
Finance Ministry to help reduce the
excise tax on jet fuel to lower costs for
airlines, which claim to be in a frag-
ile state.

Speaking after meeting with repre-
sentatives of low-fare airlines yesterday,
Deputy Finance Minister Julapun
Amornvivat said the carriers discussed
the economy and expressed their inten-
tion to support government measures to
drive tourism.

The low-cost carriers said after
weathering the pandemic, they are
working to strengthen their position.

They want the ministry to help reduce
the excise tax on jet fuel, and officials
are considering their requests, he said.

The ministry must consult with the
Energy Policy Committee before any
changes are made, said Mr Julapun.

He said the ministry advised the

News ID: C-240614001016 (14 Jun 24/04: 50)

budget airlines to consider other
government assistance mechanisms,
such as loans to help with liquidity
and state etforts to help address this
issue.

Given ongoing public complaints
and frequent discussions in parlia-
ment about high domestic airfares,
Mr Julapun said this issue needs to be
addressed by low-cost carriers.

He said the low-cost carriers should
clearly propose how the government
can help them reduce airfares, such as
cutting the excise tax on jet fuel, and
how this benefit would be passed on
to consumers.

If these carriers can ensure that a
lower excise tax will reduce passenger
ticket prices, it will increase the likeli-
hood of the proposal being approved
by relevant agencies and the cabinet,
said Mr Julapun.

During the pandemic, the lockdown
shattered airlines. At that time, the
government reduced the excise tax on
domestic jet fuel to 0.20 baht per litre
from the normal rate of 4.726 baht per
litre for three years, from 2020 to 2022,
to help domestic airlines and stimulate
domestic tourism.
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nuivaaroRacavod willtiy Sudoukiivu19INNISAUSENIJaISNaoUaUDYAIIWGOUNMSYOUGUSTNARDADWGOUNISSDIBUG ICE
Uowau naziuunivy HEV KSo EV fiuunvu mirkustniidusidnusamsdituniuoinuavionugnsasautusou 5 Ukdvaa

SV e
el |

MsKyaamvaaavoy Subaru llia: Suzuki AU
wans:nudogay vusudinuiudautisilarinims
31As1:R310INMISUS:MARYAIUNISUATVOY 2

ASnUUADYUBoduoY Subaru lla: Suzuki
Y:dvuans:NuGoonaNHNSSULULUAinuotls
Taunuuibu 3 56 Tdna

1) yoanisuaasnyuavouing

2) ssnodolnudIKuUY (Galaos)
3) ssieIGuNsnuuaUo 2
l.uans:nudo™yoauansnuua”

1.1) nusTiiumisuaasnsudvovinutu 1-2 UG
10uotils?

Krungthai COMPASS fijuuoudosoamsuaasnuudinuiull 2567 saiiTomaKadd -4.6%YoY wiown 1.75 awAu daaudoitiovont
fciuur Taumwsouboomisuaasnuudvouinuilidainiutgoud 2566-67 GauKasanuonuoaviusnuudluUssInARDNNAAURIN
1) AauBoRdounonniAsugicAiuTalus=aud uanfu 2) DrukkGIAUANAAUTRLNasTIUMSWSTUNAUBaTAWIVLUYOATU 1BUTG
Saonnusllivsoaviusnuudluds:inAnaaavdoitioven 8.5 auAuful 2565 Lown 7.8 nauAutull 2566 (-8.7%YoY) la:amasio:
anavdnaSunoyfis:au 6.3 nauAutul 2567 (-18.8%YoY) doudnledukiv fifio UrukinisivdsunvaviBulasvaswoinnisivdsudiu
eiu'luuutﬂwmnnuau|v1u1uunu1nu1nvmsou q nalaGudounuvaanasnuudnuaaiulny a:nauo'muanmnmusnuuu BEV Tulnui
doutodiniviondu ISUlidouNUvaaaIVUVUOEWEQIIUDIN 2% VOuUoaFIHUNUSOUUGNVHUATUD 2565 vumoun 10% Tusovitiou
U.A.- 1U.8.256707n 2 Dodunadu fvuoaviusosudiuussinais:aoay iassnuud BEV ﬁw1u1éiua1n?u¥nuu1nﬁunaluau rivfRuoa
cansnuudvauinudnualtiukada 910 1.83 dwAUTUlAd UL 1HED 1.75 dwAulull 2567 K3oKWTUS12 8 HIJUAU lazN3WoauEa
snuudvodinue:nduuiiis:au 2 Aududnasuoredovidioaiiicingl 2 0
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COMPASS

soUdIAS1K 9:1nao:TsVulilo Subaru-Suzuki
Js:niAkyaadivnisvaaiulny

1.2) 139N1SHYOAWNISUAQ Vou Subaru |
na: Suzuki NsznUNISUAQUIUBUATNYIA
Thu?

CAPU a3uKTvonUo90u IWoIaSuL
HYQAUMSUAN [U AUDNUIKgMSNIdo:

I nssnumMwsaudoauaasnuudvoding

: Tdwun nddvdovdomusukansaidio:

Krungthai COMPASS A1a31msKyQ
awuaasnuudvouny 2 A o:i0u
Downside Risk Afouvivdfiaciou
aamsdaasnuudinuiaunwsauiul
2568 9 nmsus:duidoudu (Initial
Assessment) A1OIINISHYQAWUAQ
vouri 2 Awesifinisuaalausou
Tull 2568 anavs1d 5,000-6,500 Au
27N 1,800,000 AuluAmanmsDaIOY IKAD
1,793,500 AudKSUMsKyaanunisuan -
vou Subaru A10310719a8 W Downside
dioyoamsuaasnuudvodinuliiguln
itiou9nisuviu Subaru Tulnuaasu
Forester IWYSUIGYD lazln1SUAQIWYY
0a: 1,000-1,500 Au dousudu q 15U XV :
2aiumstIvNNEWUSINALISIKLIY
ﬁuﬁumannmumsuﬁmw Subaru
owllduuatoniwsaunmsuaasnuud
ThuodwidUudAty

! DAwsnuudsudug Govlalswiuuan
! snuudBIsouAu Subaru Nlas Suzuki

¢ HSolJ 2.uans:=nudo “Galaossnuua”

* misviusnuudiioluswidsanvouda
: 1ao$nailludadou 84% vouswid

: AvHuoduidnouiduuiswidvovdalaos
A2 AUSNBUGDIPQNNAGUKINNISLN
WAliaoulonddusinalay Jadousw

: Tansovauw Tain nisdoutisus1o 12%

na:swiddug 4% Guerndadosudunard

. Krungthai COMPASS woudidunoiy
! Amuodvuanvoudalaos Subaru lias
¢ Suzuki 3insHyaaTLNISUAONARULA

duvnduesns:nuiuduiudiazaouito

JuvoudusTnaniddonu 2 Ausnuuduin
dounATKu?uononuaduswidndo ou
. Duans:nududunudouiuiu 1toun
! Tasuaswdunuhiidadou Fixed Cost fiv
: 15-20%3 nisririisvoutalaosivooil

¢ Unusilasinswidoinmsvivsnuuduu
¢ USuddavsunsy Tay dunussiotalaos

funstid Suzuki wugioremiHNMIsuaa
snuuAvouinuful 2568 KwlU 4,000~
5,000 Au Tay 1IsTlavud@oiuan

1) Tus=u=Kau Suzuki v=Umsuaaiulny
s1oila: 8,000-10,000 Au (InalAuuuoa
waalul 2566 A 7,579 Au ) la:

2) Usziousnfut) 2568 Suzuki 0:15

¢ @wnsnnuvid 2 nuu #o 1) dunudunus
: (Variable Cost) RIUABUNUAVOULOQ

© viwsnvud Buiddadou 80-85% 0n
dunusou naz 2) dunuAvh (Fixed Cost)
: ATUIVABUNUAYOWEoOVIUSDBUG OTR
! dunuBoosThalia:daqauldovdssunis
¢ UisuSnusnuud NUIGouwlnuiu HSo

Anzraniui Suiidadou 15-20%C1300
vovdGiaiaosoroiduluTanumisditiunis
10uGonnudKUwsnuuaiAng 2 Alvdo

TU K30 Diversify UiDudalaosiRAusu

vudaudug
3.uans:znudo “1Gurisnio 2”

3nusadundovdiamu Ao “1urisnuud
iJo 2 edaSudans:nUIATHULINMISHYQ
atumsuanvod Subaru na: Suzuki Tay
rawraidoduaaususimiio 1 auiwolsy
suwation iloveniiGurishuauliitiou
fAsuBosnuud Subaru na: Suzuki o 2

. s n T [ — -
[ Tanounao misndaaadsuaasiniuo 1

avno:unaduifiGurisndouususimay
Wos:uvoudanBuototihfugrinising
avhdouTdboequumaduGurisnuudiio 2
Tauiaavosiidadouvousn Subaru 0.5%
n1a: Suzuki 2.8% 9nNNBRo WUSuUIfivy

! TRiIRumwAoniGurisniisnuudiuation

ot 1,000 Au Tauiaavoslisnuud Subaru
5 AU na: Suzuki 28 Au Tauon 0.5% A
10usnuud Subaru wugnduluinand
uaaisuATUsTuBUaasIMAVOE Y XV
na: Forester fudadouunngan 52% na:
29% vruzf 2.8% vousnuud Suzuki wu
31 Swift dadouguga 41% awnaou
Ciaz 18% dousuniinisilusTuguusu
s1mavoyoriw Celerio dadoun 10%
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FAmWALhauT? Ao “e=IRao=Tsiu Kinifurisnuudo:tdovusu
ansAVIY Subaru n1as Suzuki Do 2 vovaulouiwodAusim
iio 1 Aacaww1?” Tau Krungthai COMPASS Tanuumis3insizH
wans:nudomsrimisvouiGuisnuudiio 2 aonibu 2 nstii
Us:nouaoy

#1: Finidurisnvudaas1Aviy Subaru lia: Suzuki iJo 2
aufAusiAmiio 1 masiesriiidasiilsiuduanad -0.7%
fiv -0.4% TunstitikinIGuiisnuudiinisfionsousnuudiy

2 BRofudadousoufuirnAuAnoauls:nAn 3.3% (Baseline)
msususImvaeiio 2 avesHlRssAvGuAsnlSasIiTsvu
duaaay -0.4% 91n 13.3% W10YA 12.9% Avl KiniGurisail
Jadounisiionsoun 6.5% KSouNndAIaaY 2 In

(More Severe) dasiisvudue=inusitivacavinnsin
-0.7% 9n 13.3% woyn 12.6%

#2: 1Gunsnbudaas1Av Subaru na: Suzuki o 2 avwnndistmiio 1 AUSuaundniids masidasiilsvuduo:anay
-1.4% B -0.7% Tunstititvauuagiusinowlivuiusnuudinu 2 FRovoudusinagniintwod N INMsTaawmsuan
iGurisndudouusuaasimido 2 otuuniWoszuwaum TunstitkiniGurisnuudiinistionsousnuudny 2 BRoludadousounu
IAuAIaauUs:INAR 3.3% (Baseline) MsuSusimvivido 2 avesmtRssAviGuisnidasmisvuduaaay -0.7% oy 12.6%d
Kiniurisnidadountstionsoun 6.5% HSoguna1AIaAYSI 2 I (More Severe) dasiilsvuduanadINnaIn -1.4% Loy

A 11.9%nimsusuaasimio 2 avoreritiGurisnidnsidaisvuduchauiey -1.4% fiv -0.4% Buoroqiuiosiniboifivuiusasa
flsVuduR 13.3% ndodwisAd dovliiausudursntiuifussaeRrlsAouvuasiousindasiilsansioaun 1.2% dudu
HiniGurisoswlaliansnusuAtsoudus TRacavidmuilsvudunuTufiobnowiAuAv:Us:aulnuKIvionuons 1M
snwudiio 2 Racavia

Us:iqundavdual fuszuznalu

dus:noumsTugaanknssuLubuding:
odouiuBrufiunauiMunsJikn oy
IaWEMSIALIVoUsnuUG BEV finuou
nuAsDBUG ICE LinvuiSoy q ms
Ualswiugaasnuucdivovrty Subaru
na: Suzuki Aodrununtunsniidiousn
ananHNssuLuBUGuitaviasu
wans:NUYINNISIUAYUGIUNAEYAVOY
usudwiibusundwnvuduaa
SOUUANUUAUIGUGITIUSSADTaoE LN
NNV NIsIvuVUTuna1asnuudn
nusTiUSUNSYLINTU 2Inmisidtihnana

snuud BEV Tawiawnzondu 16u BYD
GWM naundnvaanaludszineliazaaia

¢ MBAUAMSUBYSOUSDUUG BEV otdoy

! ovrmiRBudourinaiaduoonduinu f
. 10uusaGuioermiimsivuiucaia

. snuudiulnuBundnowsunsuInVulay

vans:nuASyUIUTEIAguAasnudIndu

: ndens:nuiUGvduaasudouy nasdonnu
: 9IKUwsnUA ICE GuiiunuindhArufukou ;
* T6aUMUVOUQOAHNSSUYILBUG 1UDv9TN *

: Tasvadwmsaaanasaoudoumsiudou
: vousnuud BEV WAuuTU9Insnuud ICE
duoonvoulnu Tavthiauosnuud BEV Al : i
: AruMWaTUSIMANVUTUIG vousA Tesla
| nasusudsnuud BEV s:Gulandu q 1
¢ yywaaavniulnuiduiu saufy no:
' auAsWNISAMAHSTY-3U RaxSga o=iu

otwduBy Taunisudasnuud BEV 1 Au

: ostiGudous IWen 2-3 WuBuiiidu Guaa
: avonmsuaasnuudduaiunuiuunnty
* 10 I Budoud AHWIU 07 1InSoubud

. rioloidy A2da misifivlavounalasnuud
! BEV Suns:znudoduantudoud othuKan
| Auviildiduiduonussiouanuth o1h

! GonnudHLUSDBUGNIUUAGUIBUKINUSU
! Golnuoogruidudounuvaanalad fu

! vouiduaiu ore1lumsaswlomatriiug
: UssnoumsianunsninsuuwsSounas
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B Krungthai A&V
COMPASS

soudiasi:K 2unao:IsVulijo Subaru-Suzuki
Us:niAkyaawwnisvaafulny

TutivoudusTna: A1 Subaru nas Suzuki 9:00nUBIDYSIMSTalsVUITUTBYNISUSUNaYNSNUSSAD NasBubusos i
aanalulnyikTouidu TavusunuussiedsumsthivasnuudontsuwiutuouBuu du Suidunnu ndluyuuouvodusinao1esan
fivnowlunuuou TowlawrTuduusniskaumsviwia:gout1sy soutivsimviudosnuudio 2 doudnus:iGukiivAdouiiaau Ao
sIIsnBUA ATomMausuTumUTasyaSIMBEIVY mstiivisnuudoIndWUsHNALIVILIAU (CBU) 010rTis1A1SOuUGIWL
VuothwnnioifivuAusinvisAusanAduny Tavlawrmsthivioinus:nARTTIVasouTuvoanaunsAiEas (FTA) GuilToma
rEsnuudinoetouidumiauiiv 95% vousiAisnuud C.LF.4 Gukuenou31 anAoedovidiuavtivifiouimdovousian
$HUwAUs:INAduny MoBosnuudLihivoindvussina BuiuusaduithdunwovitiovoniTomans:nudonisdaduteidonto
snuudvoudusina naziTomans:nudouoaviusnuudGvodny 2 Ay

A Krungthai-.

ceMPAss/

Summary i

Krungthai COMPASS Uovd1aIKaKanAMTRAY Subaru ila: Suzuki GoduToryaanunisuadaiulnuduuioin

1) msiaaiafinVuns fuoda a:fouvinuoaviuiadounuvaalanusudoavtioltiovlus:uzHay 91nmsnQusTnATnulR
Ao wauTesnuuGiuaUMuiu (ICE) Aacavdoitiov BuilioRunauwuoviuioasnuudiny Subaru lia: Suzuki Tdraaiafulny
wudhdoundsnuud ICE nnufvliu uiubedudAruitinuag

2) UrukimsvianuAa:auodivdaitiou Tau 5 DAdIULN (2562-66) ASUUGRY 2 GoviuBuAULAVIONUANSA:aUS AU
fiv 3,781 &uun Tuifovdu Us:iusiawnziKgnistinsutionons=nunmwsausaauaasnuudinuluun 1Govoiniv 2 AWSNYUGEH
dadoumisudaigutn Tav madinisdaasnuudanadsio 6,500 Au ull 2568 INAONISIIIAUA 1,800,000 Au IKd0
1,793,500 Au otiwTsAd ToreiBudtunntuidiounsnsigaaiknssuyusudinuridviuBruiuaciufitnwasyikaioinnisivasudiu
duAUBUGTWWA GudovdumdolushosiAwsnuudsdu  GovHyaawNsuAnE1SounU Subaru llas Suzuki HSoTU
IdomMsIVIVULINEULUGTWRASUNISVUGoITioy

ouwishd Galaosnosworstuntiviiuomemsdnidussiodolu AumsiBuddadkunuiinuny 2 Awsnuudtiolu Ko9: Diversity
TuilugdasruwiRAuABdU 9 d1rSU 1Gursoiio 2 ThowiduvAdasiilsvuduo:anaviunsou -1.4% fiv -0.4% aumsusuaa
sV Subaru lia: Suzuki o 2 avmusimido 1 Raaay ButioindiFuviudasiilsgnsTaviaauvoussioduAouv Ui
1.2% 1Guisnswlaliawisnusutdswdug TRaaavlamurilsvuduikiuiufiotelinowiduiosiadukvianuld
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