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ECONOMY

Ministr ' t
inistry readies deb

tI'UCtl.lI'iIlg measures

WICHIT CHANTANUSORNSIRI ‘ ‘

The Finance Ministry looks set to

implement debt restructuring meas- One approach is

ures for individuals to help increase

their disposable income. to reduce the debt

Finance Minister Pichai Chun- repayment burden
havajira said yesterday one short-
term stimulus measure prepared by and extend the
the ministry aims to increase dis pos- iod.
able income through debt restruc- repayment penod
turing at both public and private
banks. The Bank of Thailand already PIEHAI [:HUNHA"JIHA
Signed on-to this ides, e said Finance minister

“The measures we prepared will
help people have more money in
their pockets for spending. One
approach is to reduce the debt
repayment burden and extend the
repayment period, which the central
bank agrees with,"” said Mr Pichai.

Deputy Finance Minister Julapun Prime Minister Srettha Thavisin
Amornvivat said the ministry plans  called a meeting with ministers in
to use off-budget funds to avoid a  charge of the economy on Monday
budgetary burden. The ministry esti-  following the National Economic
mates 10 billion baht can be drawn  and Social Development Council
from off-budget funds, which total (NESDC) reporting growth of 1.5%
around 1 trillion baht, year-on-year for the first quarter.

In arelated development, the cab- The NESDC now expects GDP
inetmeeting yesterdayapprovedthe growth of 2-3% this year, slightly
revision of the medium-term fiscal  lower than its previous forecast of
plan (2025-27), as endorsed by the 2.2-3.2%.

State Fiscal and Financial Policy The downgrade was attributed
Committee. This new framework to high levels of external risk, espe-
was adjusted after the government cially trade protectionism, geopo-
prepared an additional budget litical conflicts and volatility in the
expenditure act (mid-year budget global economy.

2024) totalling 122 billion baht. Thai growth in the first quarter

The new plan results in a slight lagged six regional peers: the Phil-
increase of about 0.5% in the public  ippines and Vietnam led with 5.7%
debt ratio by the end of fiscal 2024, each, followed by Indonesia (5.1%),
which remains within the fiscal dis- Malaysia (4.2%) and Singapore
cipline framework. (2.7%).
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FINANCE

Cabinet approves B3.75 trillion budget bill for fiscal 2025

MONGKOL BEANGPRAPA

The cabinet yesterday approved a new
budget bill worth 3.75 trillion baht for
the 2025 fiscal year, starting Oct 1 and
ending Sept 30 next year, in which 160
billion baht s set aside to partially fund
the government'’s 500-billion-baht digi-
tal money handout scheme, Prime Min-
ister Srettha Thavisin said.

The cabinet also approved a proposal
to use 122 billion baht from the 2024
fiscal budget to finance the scheme,
he said.

Of the 122 billion baht, 111 billion
baht will come from a budgert deficit
while the rest will be diverted from the
other parts of the 2024 fiscal budget,
said Chalermphol Pensoot, director of
the Budget Bureau.

The budget for fiscal 2024 worth 3.48
trillion baht, which began on Oct 1 last
year, was finally passed last month, fol-
lowing a delay in parliament because
of the lengthy process of forming a
new government after the election last

year. Previously, the government said it
planned to use funds from the Bank for
Agriculture and Agricultural Coopera-
tives (BAAC), worth 172 billion, as one
ofthe three main sources of funding for
the digital wallet scheme.

Speaking after yesterday's cabinet
meeting, Mr Srettha also expressed
confidence that the economy will grow
by atleast 2.5%, down from the initially
projected 2.7%. The growth revision
followed a report about the economy
growing by only 1.5% in the first quarter
of this year.

Deputy Prime Minister and Finance
Minister Pichai Chunhavajira, mean-
while, admitted the 1.5% growth in
Q1, which was lower than in all other
neighbouring countries, was evidence
of Thailand’s economy encounter-
ing problems.

“We will do whatever it takes to revive
the economy... We will never be satis-
fied with only 2.5% growth,” Mr Pichai
said after a meeting on Monday of so-
called economic ministers.

News ID: C-240529001023 (29 May 24/04:39)
ﬁ@ews(ﬁlip

They met to discuss ways to turn the
economy around amid sluggish growth
and high levels of household debt and
bad loans.

The meeting, chaired by Mr Srettha,
was also attended by the Bank of Thai-
land (BoT) governor, along with rep-
resentatives from the Budget Bureau,
the National Economic and Social
Development Council (NESDC), the
Fiscal Policy Office, and the Board
of Investment.

Mr Srettha also said he had received
a great deal of advice at yesterday's
cabinet meeting, including creative
advice from BoT governor Sethaput
Suthiwartnarueput, who was present
at the meeting.

The PM has previously been seen
as at odds with the governor over their
different stances on interest rates, Mr
Srettha repeatedly asked the BoT to
cut the rate to stimulate the economy,
while Mr Sethaput has insisted on the
central bank’s independence in its
decision-making.
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PM underiines the urgent need to boost economic expansion
after underwhelming growth of GDP in first quarter of 2024

Th governmant sims 1o fursher stbmulite the sodnamy theough varkou mesvrs to boost the

country's economic growth in the second half of the year, and will focus on small and medium
o minkaer Paopoom Roganasakod wid on

enmterprives (SMEs) and vulierable groups, degury fna
Monday:

Hie iwas speaking after the meeting un Manday o cabinet members from ministries whise work has
t hearing o the economy in the session chaired by Prime Minisier Seecdlsa Thavisin lo wn
thae firse saich imeeting In this greeriiment

ad

+ of Firsande, Agriculinn and Cooperatives, Commeroe, Enérgy. Indstry, Transpart

sttended the meeting, slong with representatives from the Mational Teonomic and
Sacial Development Councll (NESDC), the Budget Bureail the Board of Frvestrent of Thatlard.
the Fiscal Policy Office and the Barsk of Thailand,

Panpoom said Srettha undemcored the need 1o boost the sconomie expansion in the second half of
the yearafier grons damestic product in the fint quarter grew only 15%, the lowest rate emomg
ASEAN members

The PM said thie lw capacity ntilisaion rate of the industrial sectae of pnly 572% meeds to be
adddressed, a5 it affects ensployment and comumpting, He urged povernment sgpencies m put in
pilace measiires to help finaneial inatitutes grant boaks to ShEs ta buost manufacturing and
conseguant ly othet economic scsivitjes

Panpoarn said the Finanice Ministry proposed havbig the Thal Credi Guarantes Corparation gran
lans under e uth edition of the Partfolio Guarnnt ee Scheme (PGS to offer loan guarantess o
eliglhle SMEs, inchading lira-tisme ba bkt The

expected to present the plen to the cshinet meeting in the nest few weeks, he added.

wwiers, sirder the nidget of 50

Paaponrm added that Srettha tasked the Tourism and Sport Ministry with attracting tourists from
tha Middle Taasa 1o Thatland to bost the tourbsm sector

el 1 Jow seasoin, The presiior also
cerered the Fimarsce Mintistry to design promsatinnal camjaigis o boost tmuristn in secindary
ces. he added.

prow

The Finance Minlstry's permanent secretary Lavaron Sangsnit proposed ssuing mise economic
stbmulurns while the government is wakting for the digical salley scheme wbe implemeonted. The
scheme will hand out 10,000 baht in digitsl money w okigible Thais to spend ar focal basinesses to
bosost drmestic spending.

“We nved more stimubus during the last quaner than the digisal walkes schome, Esch miniary
shiouk come up whth 4 scheme and present It in the next meeting,™ he sl

Chalermphal Pensoat, directar of the Budget Busess, notified the meeting that the bareai's board
erweting chaired Yy Priste Minister had agreed ta ¢

st 4 Fiocaal ailgen 302 by 12a hilliney Babie, of
wehich vz billion babi will be o deficit and 1o billlan bah will come from sdditonal revenie
collection.

Chalermgbiol ssid 10 fund economic stimubus schemes, the government will borsow 1wz billine bahi
which will drive the ratio of public debis to GIP by nug™ 1o 68% af GDP. This however is will

within the limle of yof o At

saipualatind by te State Fincal and Flnanciaf Disc

The move 1 raise the fiacal 3024 budger will be proposed o the cubinet merting on Tuesday (May
), he added

Srettha said the meeting of 1 hese agencies should be held every vwo weeks u ensane seamies
planning and implementarion, whibe Finance Minbaer Pichal Chanhavafin progased tht the

IRESDXC and Tiscal Policy Office serve au the sccretary in fusing meetings.

MOST VIEWED

1. Rtall ciosures spork cancer over Thai IMCG market

2, Cobinet sec-gen ready to defend Sreitha over ox-lawyers
appointrment

3, PM Srettha oppeints Winsanu as gevernmant legal adviser

Trem dumpaite
o office

. Myarmar's Raingyn in ihe eress hairs as fighing sscaiotes in
Fakhing
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