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FINANCE

More fiscal measures on the cards

WICHIT CHANTANUSORNSIRI

The Finance Ministry plans to study
fiscal measures that can create eco-
nomic momentum following the
implementation of the digital wallet
stimulus project.

Finance permanent secre-
tary Lavaron Sangsnit said fiscal
measures are needed to maintain
continuity and sustain economic
momentum after the launch of the
digital wallet scheme.

“We need to consider continuity
and observe the momentum of the
economy. If the digital walletis imple-
mented, it would significantly boost
the economy and create momentum.
We want this momentum to be sus-
tained, so we need to prepare fiscal
measures and have time to allow us
to do our homework,” he said.

“We will not miss this golden oppor-
tunity as our economy has started to
pick up. We do not want it to decline

again. If it does decline, we don't
know how much money it will take to
revive it.”

According to Mr Lavaron, in the
latter half of this year the economy is
expected to benefit from the property
stimulus measures previously intro-

duced by the ministry.

He said the property measures
received positive feedback from the
public, including the “Happy Home
Loan” scheme by the Government
Housing Bank, which has an ample
waiting list for transfers.

The scheme offers low-interest
loans totalling 20 billion baht for pur-
chasingresidential properties or build-
ing homes on self-owned land.

The interest rate is fixed at 3% for
five years.

The maximum credit limit per bor-
rower is 3 million baht, with a maxi-
mum repayment period of 40 years.

Applications can be submitted until
Dec 30, 2025, or until the credit limit
is depleted.

Mr Lavaron said the fiscal sector is
now operating at full throttle, with the
ministry ensuring that each measure
issued takes into account the eco-
nomic value compared with any finan-
cial loss that may result.

On April 9, the cabinet endorsed
a raft of measures to promote home
ownership and stimulate the real
estate sector and related businesses.

The measures include reducing
the transfer fee from 2% to 0.01% of
the transaction value, and slashing the
mortgage registration fee from 1% to

News ID: C-240507001001 (7 May 24/04:18)

0.01% of the transaction value.

The measures apply to the sale of
residential properties such as single
houses, duplexes, townhouses, com-
mercial buildings, land with build-
ings and condo units, with a purchase
price and assessed property value not
exceeding 7 million baht.

The measures are limited to Thai
nationals and expire on Dec 31, 2024.

Individual taxpayers who want
to construct a house can benefit
from a personal income tax deduc-
tion for construction expenses paid
to contractors.

For every 1 million baht spent on
house construction, they can receive

a tax deduction of 10,000 baht, up to
100,000 baht. This applies to consiruc-
tion expenses incurred from April 9,
2024 untl Dec 31, 2025.

The Fiscal Policy Office (FPO)
expects the new property measures to
increase GDP by 1.7-1.8 percentage

points, with a total property trans-
action value of 800 billion baht and
estimated new investment of 400-500
billion baht.

The tax breaks are estimated to
stimulate spending of 120 billion baht,
according to the FPO,

The Government
Housing Bank’s
Happy Home
Loan scheme
offers low-
interest loans
totalling 20
billion baht for
purchasing
residential
properties or
building homes
on self-owned
land. NUTTHAWAT
WICHEANBUT
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Headline: PM denies seeking to curb power of BoT chief

Clip: Full Color

INTEREST RATES

PM denies seeking to
curb power of BoT chief

MONGKOL BANGPRAPA

Prime Minister Srettha Thavisin yesterday
denied seeking to amend a law to curb the
power of the Bank of Thailand (BoT) gover-
nor following a dispute over the central bank's
stance on interest rates,

Asked whether the government will amend
the Bank of Thailand Actto curb the BoT gover-
nor’s powers, Mr Srettha said such an idea had
not crossed his mind.

“Itis the Finance Ministry’s task to handle the
matter. Inever told the BoT governor toresign. I
never pressured him. ButI don't knowwhat will
happen in the future. You must ask the Finance
Minister [Pichai Chunhavajira],” Mr Srettha said.

“The BoT governor does not want me to com-
municate directly with him. He suggested the
government should coordinate with the BoT
through the Finance Ministry’s State Enterprise
Police Office. Thave acted on his suggestion,” the
prime minister said.

“I am not in conflict with the BoT governor.
[ am fighting against people’s poverty. Poverty
stems partly from high interest rates. That's all
I can say. Politicians, MPs, cabinet ministers
and the BoT all have good intentions for the
country, butwe approach problems differently,”
Mr Srettha said.
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He previously said he would meet the newly
appointed finance minister to discuss how to
coordinate and work more efficiently with the
central bank.

Earlier, Mr Srettha stood by Pheu Thai leader
Paetongtarn Shinawatra, who recently criticised
the central bank’s stance on interest rates.

Speaking at an event last Friday at Pheu
Thai's headquarters, Ms Paetongtarn criticised
the BoT, which has refused to bow to constant
pressure to cut interest rates,

“The law that keeps the Bank of Thailand
independent from the government is a prob-
lem and a major obstacle in solving economic
problems,” she said.

Ms Paetongtarn said the country has relied
heavily on fiscal policy to shore up the econ-
omy, which has resulted in high public debt
and budget deficits.

“If the BoT doesn’t understand and cooper-
ate with the government [in its efforts to tackle
economic problems]|, we can’t [win],” she said.

The government has repeatedly urged the
BoT to consider revising its interest rate policy
and lowering the benchmark rate to stimulate
the economy. Mr Srettha previously said the
current rate of 2.5%, a 10-year high, is hurting
the public and may exacerbate the nation’s high
household debt.
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