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State contracts worth B250bn signed

WICHIT CHANTANUSORNSIRI

Contracts for new investment projects
worth 250 billion baht have already
been signed following the enactment
of the fiscal 2024 Budget Expenditure
Act, according to the Finance Ministry.

Deputy Finance Minister Krisada
Chinavicharana said during the delay
in signing the act, government agen-
cies with investment projects initiated
their procurement processes, prepar-
ing terms of reference (TOR), issuing
invitations for bidding and opening
project tenders.

Only the signing of contracts is pend-
ing, he said.

Once the act came into effect, pro-
jects that completed the bidding pro-
cess and secured successful bidders
could sign contracts immediately.

In addition to the signed contracts,
Mr Krisada said there are projects
that completed the bidding process
and obtained successful bidders, but
have notyet signed contracts, totalling
around 70 billion baht.

An additional 160-170 billion baht
in the procurement process is at the
TOR stage.

The Budget Expenditure Act came
into effect on April 26, delayed by
seven months based on the normal
budget calendar because of politi-
cal challenges.

The expenditure budget for fiscal
2024 amounts to 3.48 trillion baht,
of which government investment

News ID: C-240503001025

ﬁg]n-'fw%(llég}
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Ministry of Finance

T —

T Wy

accounts for 717 billion baht, represent-
ing 20.6% of the expenditure budget.

He said the Comptroller-General’s
Department set a target for investment
spending disbursement of 75% of the
total investment expenditure budget.

The department organised several
teams to monitor various departments
with investment budgets, provide con-
sultancy in case of procurement issues,
and expedite the budget disbursement
of various agencies.

The department also circulated let-
terstovarious governmentagencies with
investment projects in order to expedite
investment budget disbursement.

As partofthese measures, the depart-
ment accelerated the delivery schedule
for one-year investment projects for

During the delay

in signing the act,
government agencies
with investment
projects initiated
their procurement
processes.

KRISADA CHINAVICHARANA
Deputy finance minister

Mr Krisada says the
Finance Ministry’s
Comptroller-
General’s
Department set a
target for
investment
spending
disbursement of
75% of the total
investment
expenditure budget.

project owners, aiming to ensure faster
project completion and disbursement
by September 2024.

For multi-year commitments that
constitute new investment expendi-
tures, the contracts should be finalised
by May 2024, said Mr Krisada.

He said if there are anticipated
budget items that cannot be signed in
fiscal 2024, the project owners should
inform the Budget Bureau in an effort to
jointly find solutions to ensure the most
efficient budget management, prevent-
ing budgets from lapsing at the end of
the fiscal year.

Budget lapsing refers to the cutting of
budgets for planned projects where the
contracts cannot be completed within
the fiscal year.
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Insurance fund offers quick payout
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TrE ONE D

A file photo shows
people crowding
the entrance to The
One Insurance for
speedy claims
reimbursement for
Covid-19 insurance
in September 2021.
The company is one
of four insurance
firms that ceased
operations during

Covid policies can
receive reduced rate

WICHIT CHANTANUSORNSIRI

The General Insurance Fund (GIF) is
presenting a choice to Covid-19 poli-
cyholders by offering a discounted rate
for payment now instead of waiting for
future payouts.

According to finance permanent

secretary Lavaron Sangsnit, instead of

waiting for 10 years to claim a payment,
policyholders can receive a discounted
rate with immediate payment.

For example, a claimed entitlement
of 100 baht may be reduced to 60 baht,
he said.

The GIF is responsible for paying
insurance claims for companies that
went under, especially during the
pandemic.

The fund is expected to pay claim-
ants up to 1 million baht, in accordance
with the law.

The fund was established as a gov-
ernment unit, aiming to protect poli-
cyholders owed debt payments from
insurance coverage in cases where

insurance firms had their business
licences revoked.

Insurance companies are required
to contribute 0.5% of their premiums
received to the fund, which represents
its revenue.

A GIF source who requested ano-
nymity said since the fund’s estab-
lishment in 2008, 14 insurance firms
have had their licences revoked, with
many of them during the pandemic

when there were a significant number
of claims under “find-pay-end” insur-
ance policies.

This strategy led to the closure of four
insurers: Asia Insurance 1950 Plc, The
One Insurance Plc, Thai Insurance Plc
and Southeast Insurance Plc.

As a consequence, the GIF has
incurred debts on behalf of the insur-
ance companies totalling 60 billion
baht, with creditors entitled to receive
payouts for up to 600,000 individuals.

The fund has only a few million
baht left.

The GIF previously settled debts for
three companies: Thai Medical Care
Plc, Promise Insurance Co and Sajja
Insurance Plc.

The fund is in the process of repay-
ing debts for seven companies: Sam-

News ID: C-240503001009 (3 May 24/03: 50)

the pandemic.
ARNUN

Instead of waiting for
10 years to claim a
payment, policyholders
can receive a
discounted rate with
immediate payment.

LAVARON SANGSNIT
Finance permanent secrefary

panh Insurance Co, APF International
Insurance Co, Chao Phraya Insurance
Ple, Asia Insurance 1950, The One

Insurance, Thai Insurance and South-
east Insurance.

The GIFwas approved to repay debts
on behalfof companies whose licences
were revoked totalling 8.51 billion baht,
with the number of creditors who
have received debt payments tallying
145,000 individuals.

Four more companies are being
audited by external auditors, with the
audits to be submitted to the GIF for
further debt settlement.

Page: 1/2
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The fund is responsible for about
350-400 million baht worth of debt pay-
ments to creditors per month.

The GIF has also been exploring ways
to increase its revenue sources.

In addition to asking for insurance
companies’ contributions to be raised
from 0.25% to 0.50%, the fund also
submitted borrowing plans worth 3
billion baht to the Public Debt Man-
agement Office and requested govern-
ment funding,
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Thai govt cancels VAT exemption for
low-priced imported goods

MueMorgan  Pugished 1335 02 May 2004 | Upgated: 133

Lo ES oS
-,

digetal ecanamy’s growth in Thailane ledt to a surge in trade on foreign enline platforms,
which has caused considerable disruption for local businesses. The local market has been flocded
with cheap Chinese products, antreprenaurs at a disadvantage and unable to
ompelling the government to

putting domes:

compate
take action

n price. This situation has prom

many 1o fade away,

The Finance Ministry recently ruled to cancel the value-added tax (VAT] exemption for low-priced
Previously, imported goods sold for less than 1,500 baht (US%40) per package were exempt

T and import duties. The move aims to promote fairess between domestic and foreign

businesses and not increase tax revenus, according to Theeraj Athanavanich, Directar-General of

the Customs Department

Starting in May, the Customs Depariment is collecting VAT far imparted goods sent via postal
ils.
lacal products and domestic businesses. according to Paul Sriverakul, Group ©
aCommerce, a leading e

services, regardless of the value of the goo is change is expectad to level the playing field for

f Executive of

mmerce enabler

However, he also warned that the new dutles on lower-

alue goods might introduce complexity in

tams processes, potentially slowing down the impartation of goads and impacting businesses

reliant on imported products.

Related news

Laatian man loses gold necklsces while Thai barks redisce loan rtes fo slleyiate

slesging drunk in Pattaya [vides) custorer debt

tax collection system |5 already in place for individuals who import such goods from abroad
ta the recipient's address. stating the

ation. The reciplent must then make the tax payment to the department before callecting

have them sent via postal service, A tax natification s 5

the goods from the post off

Despite the move, some experts argue that the 7% VAT on cheap imported goods, mo om

China, might not deter the influx of products because their production costs are significantly lower.

¥

According to Aat Pisanwanich, an independent analyst on international trade, even with the

add

ral 7% tax, Chinese goods remain cheaper than similar goods praduced in Thailand.
Imported goods

Aat suggested that relying solely on tax measures is not the ultimate solution to protect domestic

producers. necessary to complement tax measures with other actions. such as controlling the
standards of imported goods to ensure they meet domestic standards or have good agricutural

practices (GAP) standards, among others

The implementation of this VAT policy could have seme impacts that might affect bilateral relati
a. Therefore, related ministries and state ags

coording to Kulthirath Pakawachl

s should examine the

between Thaitand and ©

related agreements between the two countries Hlers, president

he That e-Commerce Assoclation

Monetheless, the flood of cheap Chinese goods Is causing significant disruption invarious industries
in Thailand, particularly the steel industry. Chinese entrepraneurs are now establishing steel

production plants within Thailand, importing raw materials and machinery from China, and selling
their steel at lower prices.

Az a result, Thai-owned stesl

ants currently operate at onby 30% capacity because they cannot
compete with the prices of Chinesa stesl reported Bangkok Post.

IF Thailand doesn't implement ary additional measures to help Thai entrepreneurs, it is believed

that no mare than five years fram now, Thai entrepreneurs will completely vanish, according to Aat,
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Thailand to apply VAT on imports sent via post
f The Customs Department of Thailand is scheduled to commence the collection of value-added tax (VAT) on imported goods sent via postal
E services, regardless of the goods value, starting in May.
VNA - Thursday, May 02, 2024 14:53 mm3sees
W

8 MOST POPULAR
RELATED
NEWS
Thaitand aims for 5%

growth in fulute food
exports

Thailand has new

tareign minister Thai central bank intervenes to

stabilise currency

o ensure fair trade practices, the nd plans to collect VAT for
imported goods se services iImespective of ther value. while maintaining the
exemption from |mport duties.{Photo: bangkokpost.com)

Finance Ministry of Thail

Lzos speeds up granting licences to
foreign workers

Tnailand carries out
cabinet reshuffle

Thailand carries out cabinet reshuffle

° Thalland expects wave of tourists
during Golden Week

Bangkok (VNA&) — The Customs Department of Thailand is seheduled to cammence the

collection of value-added tax (VAT) on importad goods sent via postal services,

29:11 regardless of the goods value, starting in May o Indonesia's firet thermal power plant
slope operating

Permanent Sacretary of the Ministry of Finance Lavaron Sangsnit said that importad

goods currently sent via postal services are exempt from import duties and VAT if the
importers declare the cost, insurance and freight (CIF) value of each tem as less than VIDEO
1,500 THB (40.49 USD) apiece

However, low-priced goods from China are flooding the market, ereating an unfair
advantage as dormestic producers are subject to taxes

To ensure fair trade practices, the Ministry of Finance plans to collect VAT for imported
goods sent via postal services irrespective of ther value, while maintaining the

exemption from import duties. :
2 million tourists recorded during just-

ended holidays
A source from the Ministry of Finance wha requestad anonymity said the threshold for

exempted goods must not include prohibited items. Each couriry sets its own - .
T Flag hoisting ceremony marks
threshold based on economic conditions. For Thailand, the threshold was previously natienal reunification day

1,000 THB but was adjusted in 2078 to 1,500 THE per item

Every year, more than 30 million parcels were imported inta Thailand, with maore than
" Vietnam racing in Al

half claiming to ba tems with a CIF value not exceeding 1,500 THB
development

Online platforms selling goods from China import a large quantity of low-priced goods

in container loads, each containing tens of thausands of items. This poses a significant
challenge and requires a considerable amount of time if each box neads 1o be opened New sections on Mortf-South
to assess taxes as proposed by the Ministry of Finance Given this, customs officials expressway put into use

are considering appropriate methads for tax collection on low-priced goads /

a3 L FOI flow into garment and
sk endeits i k g& i textile sector houmces back
el v £
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Finance ministry considers increasing capital reserves of BAAC by RECENT POSTS
Bt10bn
Wiz 24 Thase lllegally dumping hazardous waste could face
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A superstition boom full of faith in Thailand

Finance ministry considers increasing capital reserves
of BAAC by Bt10bn

Chaolnan danies divisions exist within health ministry

A superstition boam full af falth in Thailand

Finance ministry considers increasing capital reserves
of BAAC by Bt10bn

Cholnan denies divisions exist within health ministry

Chulalengkorn best university in Thailand and 117th
in Asia

The Finance Ministry is mulling the option of increasing the capital of the state-
run Bank of Agriculture and Agricultural Cooperatives (BAAC]) by 10 billion
baht, before the government borrows from the bank to fund the digital wallet
scheme.

Deputy Finance Minister Julapun Amornvivat said today that barrowing from the
BAAC can be done legally and it is also within the jurisdiction of the Finance
Ministry, as the bank has a liquidity surplus.

He noted, however, that it is also important for the government to conzider the
financial stability of the bank. As such, increasing the capital reserves of the bank,
through the issuance of bonds, may be necessary to ease the financial burden. Finance ministry considers increasing capital reserves
of BAAC by Bt10bn

A superstition boom full of faith in Thailand

The BAAC is reportedly supportive of the digital wallet scheme, but it needs
assurances that its support is not illegal and will not impact the bank's financial
stability. Cholnan denies divisions exist within health ministry

BAAC staff, though, are divided. One Faction favours lending money from its

reserves to fund the scheme, which will earn more interest than erdinary lending, Chulalongkorn best university in Thalland and 117th
while the other faction fears default by the government and that the lending may in Asia

not be in line with the ohjectives of the bank.
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