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Headline: Handout cash not on agenda yet, says PM

DIGITAL WALLET

Handout cash not on agenda yet, says PM

PHUSADEE ARUNMAS

The cabinet’s weekly meeting yesterday
did nottouch on a new source of money
to finance the digital wallet scheme
which may involve tapping into next
fiscal year’s budget.

Prime Minister and Finance Minis-
ter Srettha Thavisin disclosed that the
10,000-baht handout scheme was not
on the cabinet agenda yesterday.

He was responding to speculation a
new funding option for the ruling Pheu
Thai Party's flagship programme was
to be mulled over at yesterday’s cabi-
net meeting.

Mr Srettha said the issue will be

made clear on April 10 when the digi-
tal wallet policy committee convenes to
discuss the funding sources.

Earlier, Lawaron Saengsanit, perma-
nent secretary for the Finance Ministry,
said a meeting of the digital wallet policy
committee instructed the ministry
and the Budget Bureau to consider
possible funding sources for the
scheme. The meeting was chaired by
the premier.

A Government House source said Mr
Srettha had ordered the Finance Min-
istry and the Budget Bureau to jointly
work out the viability of each funding
option before the policy committee
meets on April 10.

A source in the Finance Ministry said
the policy committee has so far agreed
to tap the funds for the wallet scheme
from budgets of both fiscal years rather
than the procurement of a loan via
an act or a combination of loans and
budget.

However, it is far from certain where
the remainder of the scheme’s budget
will come from, according to the source.

Mr Srettha said yesterday he would
rather leave the funding matter to be
resolved on April 10 before forward-
ingit to thatweek’s cabinet meeting for
further discussion.

“This is so that we can prevent any
confusion,” the prime minister said.
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All imported goods now face VAT
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A consumer looks for products while shopping online. VARUTH HIRUNYATHER

Move aims to assist
small local businesses

PHUSADEE ARUNMAS
SUCHIT LEESA-NGUANSUK
LAMONPHET APISITNIRAN

Following a mandate from Prime Min-
ister Srettha Thavisin, the government
looks set to impose a 7% value-added
tax (VAT) on imported goods valued
from one baht up, commencing in May.

(Goods sold for less than 1,500 baht
per parcel and imported to Thailand are
currently exempt from VAT.

Speaking after the weekly cabinet
meeting yesterday, Deputy Finance
Minister Julapun Amomvivat said the
Finance Ministry and the Revenue
Department have made progress and
are finalising relevant legislation.

Legislation on VAT collection is

expected to be completed by May, said
Mr Julapun.

“The prime minister emphasised for
a second time VAT mustbe collected for
goods valued less than 1,500 baht per
parcel,” he said.

“VAT collection is to ensure fairness
for small businesses in Thailand, as
both foreign and domestic operators
will have to pay taxes at the same rate”

According to Mr Julapun, the new
initiative should also increase govern-
ment tax revenue.

LEVEL PLAYING FIELD

Thanawat Malabuppha, honorary
president and advisor of the Thai
e-Commerce Association, said the new
measure should improve the competi-
tiveness of local small and medium-
sized enterprises (SMEs).

An influx of low-priced Chinese
goads have flooded into Thailand, with
warehouses in the country allowing
swift delivery to local consumers and

VAT exemption.

The Chinese products are sold on
e-commerce platforms such as Lazada
and Shopee aswell as social commerce
channel TikTok Shop.

The majority of popular products
priced below 1,500 baht comprise
mobile accessories, gadgets, power
banks, clothes and utility products.

Mr Thanawat said Chinese suppliers
authorised both local and Chinese dis-
tributors to sell products on e-market-
places, resulting in price competition
at the expense of local SMEs.

He said collection of VAT on these
goods should reduce the trade deficit
with China, which is 1 trillion baht
per year

Paul Srivorakul, chief executive
of aCommerce, a leading e-com-
merce enabler, said the government
implemented this policy because it
helps protect local businesses from
unfair competition.

The new rule ensures thatall goods,
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regardless of origin, are subject to the
same tax standards, levelling the play-
ing field for local products and domestic
businesses, he said.

This move should increase govern-
ment revenue through import duties
and VAT, said Mr Paul.

This revenue could be significant
given the volume oflow-valueimports,
as e-commerce accounts for 15% of
retail value today, he said.

However, enforcing the duties onlow-
value goods might complicate customs
procedures, potentially slowing the
import oflegitimate goods and affecting
businesses that rely on imported prod-
ucts, said Mr Paul,

Lazada, Shopee and TikTok Shop
benefit greatly from cheap imported
goods, but may face challenges if the
new rule affects consumer purchasing
behaviour, he said.

However, the benefits to local SMEs
and the Thai economy far outweigh the
impact on Chinese e-commerce plat-
forms and local consumer sentiment,
said Mr Paul.

Thailand also needs a simplified
tax structure, possibly a flat-rate tax
model for low-value imports to ease
the administrative burden on customs
and businesses, he said.

Another concern is whether the cus-
toms process is data- and technology-
driven, said Mr Paul.

“I'm sure the government has an
automated system for declaring, assess-
ing and collecting duties,” he said.

“These systems are key to streamlin-
ing processes at scale, and mostimpor-
tantly will reduce the opportunities for
misdeclaration and evasion.”

FAIRER COMPETITION

Sangchai Theerakulwanich, president
of the Federation of Thai SMEs, said
the move is a fresh attempt to promote
fair trade.

Importers could previouslyundercut
Thai SMEs, which are required to pay
the levy, he said.

Cheap imports are usually ordered
online, causing local sellers who
cannot compete to shut down, said
Mr Sangchai.

Some SMEs need to adjust by adopt-
ing importation of goods, he said.

Mr Sangchai also wants better state
monitoring of border trade following
reports that some sellers avoided cus-
toms duties by smuggling goods into
Thailand from neighbouring countries.

The government cannot only focus
on goods ordered via e-commerce
channels, he said.

“Thai entrepreneurs are already at a
disadvantage because goods, especially
from Chinese manufacturers, have
lower costs,” said Mr Sangchai.

“We need measures to protect
our SMEs.”

The Federation of Thai Industries
(FTI) stressed earlier SMEs need
better protection against the flood of
cheap Chinese products to maintain
their competitiveness.

Some products require inspection
because they may not meet safety
or environmental standards, said
the FTI.

The import of Chinese products
has caused some local manufacturers,
especially SMEs, to reduce production
by 50%, said Kriengkrai Thiennukul,
chairman of the FTI.
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