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Headline: PM backs casino legalisation

PM backs casino legalisation

Proposal will bring
_‘economic benefits’

MONGKOL BANGPRAPA
AEKARACH SATTABURUTH

Prime Minister Srettha Thavisin yes-
terday voiced his support for the open-
ing of entertainment complexes with
casinos in the country.

The prime minister said he believed
legalising casinos could curb illegal
gambling dens and redirect gamblers’
money towards state coffers.

Properly regulated complexes
would be subjected to proper tax col-
lection, he said.

Mr Srettha made his remarks as the
House of Representatives approved a
report prepared by a special House
committee studying the feasibility of
opening such complexes.

He also tried to allay concern about
the potential negative social effects of
the opening of casinos, saying such
complexes would be regulated by law,
with security agencies and local offi-
cials overseeing them.

Deputy Finance Minister Julapun
Amornvivat, who chairs the House
committee, said yesterday that the
study found that such entertainment
complexes would yield economic ben-
efits, though negative impacts canalso
be expected.

Mr Julapan said the complexes
would create jobs, boost tourism, and

curb illegal gambling.

The study suggested that a bill
should be enacted to provide the
legal basis for the operation of
such complexes.

The study also said that if such
complexes were opened, local people
would be employed there, and such
employment opportunities would be
required by law to ensure that local
communities benefit through employ-
ment. The study likewise proposed
new types of taxes, such as a gaming
tax and gambling tax from the com-
plexes, he said.

Mr Julapan said such entertainment
complexes also feature hotels, shop-
ping malls, amusement parks, and
each complex will cost at least 100
billion baht to invest in.

According to the study, the first
entertainment complex should be
opened near the Eastern Economic
Corridor, and if it proves to be a suc-
cess, similar complexes will open in
other regions of the country.

The House committee also studied
measures — based on successful Sin-
gapore and US models — to regulate
the complexes and prevent problems.

Part of the revenue collected from
the complexes would go to a fund set
up to support measures to help people
affected and prevent excessive gam-
bling, he said.

Mr Julapan said the study would be
forwarded to the cabinet for consid-
eration after it was approved by the
House. He said the cabinet may seek
additional feedback from all sectors

before deciding whether to act on the
study’s recommendations.

If a bill regarding the opening of
the complexes is tabled to parlia-
ment, details will be discussed again,
Mr Julapan said.

Chakkrapol Tangsutthitham, the
House committee's deputy chair-
man, said he expects the bill regard-
ing the opening of the complexes to be
enacted by the end of this year.

Representatives of civil networks
from 16 provinces yesterday handed
aletter of protest against the entertain-
ment complexes to the House com-
mittee studying the matter.

The civil networks expressed their
concern about potential problems that
may arise, such as family problems,
debts, and gambling addiction.
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PROPERTY

Ministry mulls raising
price limit for housing

WICHIT CHANTANUSORNSIRI

The Finance Ministry may consider
raising the price limit for housing
units eligible for government sup-
port, aiming to stimulate growth in
the real estate sector.

Speaking at the annual prop-
erty seminar yesterday hosted by
the Housing Finance Association,
Deputy Finance Minister Krisada
Chinavicharana said the ministry is
considering the issue, as proposed
by the private sector.

Houses priced less than 3 million
bahtare currently entitled to govern-
ment incentives, comprising trans-
fer fees reduced from 2% to 1% and
mortgage registration fees reduced
from 1% to 0.01%,

Houses priced less than 3 million
baht account for up to 75% of the
housing loan portfolio.

Mr Krisada said for the “One Mil-
lion Homes Project” handled by the
Government Housing (GH) Bank to
help homebuyers find affordable
homes with low-interest loans, the
ministry may increase the mortgage
limit to 2 million baht per unit.

GH Bank offers flexible loans with
a budget of 20 billion baht, provid-
ing mortgages of up to 1.5 million
baht per borrower for a maximum
repayment term of 40 years, with a
fixed annual interest rate of 3% for
the first five years.

“The real estate sector is a sig-
nificant portion of the economy,
accounting for up to 10% of GDP
and generating a multiplier effect
of 1.13 times. This means 100 baht
invested in real estate has a ripple
effect on the economy of 113 baht,
he said.

Mr Krisada also addressed non-
performing loans (NPLs) in the

News ID: C-240329001001 (29 Mar 24/04:56)

real estate sector, noting last year the
NPL rate grew by 7% year-on-year.

However, he was less concerned
about NPLs than special mention
loans, which are overdue by more
than 30 days but less than three
months, as well as loans deemed
status code 21, meaning debts
overdue more than 90 days from
the impact of the pandemic, which
increased 31% and 25%, respec-
tively, from a year earlier.

Pornchai Thiraveja, director-gen-
eral of the Fiscal Policy Office, said
the economy improved last month,
with exports tallying US$23.3 trillion
baht, expanding by 3.6% year-on-
year, which marked seven months
of growth.

Tourist arrivals in February also
gained, with 3.35 million visitors, a
58.6% uptick year-on-year.

Consumption expanded as value-
added tax collection grew 5.7% year-
on-year, said Mr Pornchai.

Investment indicators remain
mixed, with machinery imports
increasing by 27.1% year-on-year,
while cement sales decreased by
7.7% from February 2023. Revenue
from property transaction taxes con-
tracted by 15.4% year-on-year.

“Economic stability remained
strong, reflected by headline infla-
tion contracting 0.77% last month,
while core inflation was 0.43%.
Public debt as of January was at
62.2% of GDP, well within the fiscal
discipline framework set by the State
Fiscal and Financial Disciplines Act,’
he said.

“External stability also remains
robust, capable of withstand-
ing global economic fluctuations,
reflected in foreign reserves reach-
ing a high level of $252 billion as
of February.’

Page: 1/1
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Ministry of Finance Plans to Increase
Transfer Fees and Price Ceiling for Houses
in Stimulus Effort

me « Bussesy « Mimigsry of finance Placs to increass Transfer foes and Price Cailing for Housss in Stimulus Btort

March 28 2024 Ma Commanis

The Ministry af Finance plans to increase transfer
fees-mortgage houses to more than 3 million. along
with rafslng the price ceiling for millien-dollar houses
from 1.5 million to 2 million per housa, hoping to
help stimulate the sconomy.
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BANKING

Gulf consortium strongest
virtual bank contender

NUNTAWUN POLKUAMDEE

The consortium including Gulf Energy
Development, Advanced Info Service
(AIS), Krungthai Bank (KTB) and PTT
Oil and Retail Business (OR) is the
strongest contender among the appli-
cants for a virtual bank licence, says
Asia Plus Securities (ASPS).

ASPS executive vice-president
Therdsak Thaveeteeratham said at least
three groups of investors are seeking
virtual bank licences as the Bank of
Thailand welcomes applications until
Sept 19.

The Finance Ministry has not
decided how many licences will be
awarded to investors,

A virtual bank uses technology to
reach out to customers in remote dreas,
or underserved customers who cannot
access financial services, according to
the central bank’s definition.

In addition to the Gulf consortium,
another group is led by True Money,
while Siam Commercial Bank (SCB)
heads a collaboration with WeBank, a
digital bank from China, and Kakao, a
virtual bank from South Korea.

Recently mobile distributor Jaymart
Group Holdings (JMART) confirmed it
is in talks with Kasikornbank (KBank)
to apply for a licence.

The group has the consumer loan
database from affiliate Singer Thailand
and expertise in debt collection through
JMT Network Services (JMT).

“ASPS believes every group of appli-
cants has expertise both in terms of
capital and technology, but the crucial
factor is offering of loan products as a
business model as well as the efficiency
of the loan approval process under the
existing database,” said Mr Therdsak.

“The KTB group appears to be well
equipped with both a capital base and a
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SCB is teaming up with partners with
experience in developing systems for
loan consideration and deposit prod-
ucts, though SCB already has access to
a database, said the brokerage.

KBank originally did not plan to
apply for a virtual bank licence and its
participation has yet to be confirmed.
If it does apply, the expertise of KBank
group with JMT's specialisationin debt
collection makes it a perfect fitin terms
of risk management, says ASPS.

The central bank’s consideration for
licences is scheduled to be completed
in June 2025, with operations slated to
begin in June 2026.

This means virtual bank business
will not have any impact on the banks’
financial results this year and next, Mr
Therdsak said.
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