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Agency eyes
budget fund
bottleneck

Goal is faster
disbursement

WICHIT CHANTANUSORNSIRI

The Comptroller-General's Depart-
ment is addressing the bottleneck
in accelerating budget disburse-
ment, aiming to push budget fund-
ing into the economy more swiftly in
fiscal 2024.

According to Patricia Mongkhon-
vanit, the department’s director-
general, one obstacle to accelerating
budget disbursement is the submis-
sion of appeals by unsuccessful bid-
ders for government projects, which
are substantial in number.

In some cases, the appeals lack
merit, but once they are submitted,
each appeal must be forwarded to the
central committee for consideration.

After the appeals are lodged, pro-
gress on investment projects must
pause until an outcome on the appeal
is decided, she said.

There are two central committees
that consider the appeals.

To address this issue, the depart-
ment suggests establishing regional
subcommittees for appeals to hasten
the review process.

Mrs Patricia said the department
also extended the disbursementdura-
tion for carry-over budgets from fiscal
2023, for contracts signed with the pri-
vate sector.

Originally disbursement was
scheduled to be completed by March,
but it was extended until September.

Failure to extend this time frame
would result in the remaining budget
being forfeited, according to the law.

The carry-over budget for fiscal
2023 tallied 160 billion baht.

Within this budget, contracts worth
159 billion baht, or 99.5% of the total,
have already been signed with the
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Mrs Patricia says appeals by
unsuccessful bidders for state
projects delay budget spending.
VARUTH HIRUNYATHEB

private sector.

Some 81 billion baht, or 50.6%
of the carry-over budget, has
been disbursed.

She said the draft budget for fiscal
2024 remains under consideration by
the House of Representatives, having
already passed the first reading.

The draft is being examined in
detail by the budget committee.

The government anticipates enact-
ing this budget into law by early April,
marking a delay of about six months
from the usual budget timeline.

The draft expenditure budget for
fiscal 2024, totalling 3.48 trillion baht,
means another year of deficit budget-
ing by the government.

The budget plan entails borrowing
693 billion baht to offset the deficit.

Significant expenditure aimed at
stimulating the economy includes
investment spending, which is set at
717 billion baht for fiscal 2024.

The Comptroller-General’s Depart-
ment set a target to disburse 75% of
the investment budget for fiscal 2024,
slightly lower than the previous year's
target of 77.7%.
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Headline: Credit guarantee project benefits small firms
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Credit guarantee project benefits small
US lowmakers pass bill to force

flrms TikTok sale
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BoT takes more steps to cut
househeold debt

Australio teasts expected end of
China wine tariffs

The Finance Ministry plans fo propose o the cabinet a new 50-billion-baht
portfolic guarantee scheme (PGS 11), which is a credit guarantee where the
government sponsors the annual fee, operated by the statecwned Thai Credit

Guarantee Corporatien (TCG).

The initiative supparts the "Ignite Thailand" vision recenily announced by the
prime minister, which aims te develop the country as a global hub in eight
sectars by 2030,

According to deputy government spokeswoman Rudklao Infawong Suwankini,
Deputy Finance Minister Krisada Chinavicharana also asked the Government
Savings Bank |GSB) to prepare a law-interest loan package to enhance
financial liquidity and investment for small and medium-sized enterprises
|SMEs) in three sectors,

She said the geal is to conlribute to the premier's scheme in thres key
sectors: fourism, wellness and medical service, and agriculture and food.

According to Ms Rudklao, these measures will enhance the capabilities of
Thai SMEs, improving their financial liquidity and market competitiveness.

The measures should alse help circulate money in the economy, create
employment apportunities and stimulate further investments, she said.

Sittikarn Direkseonthorn, general manager of TCG, said the project aims ta
design initiatives to support businesses in these sectors and will include
measures such as providing a thresyear free credit guarantee, up from the
usual twa years, 1o alleviate SMEs’ financial burden.

The PGS 11 praject allows TCG fo collaborate with state financial institutions
such as GSB, providing guarantees for the missing portion of financial
coverage, he said.

The guarantee project has a tenure of 10 years, but business awners can opt
fo terminate the guarantee before the fenure.

TCG's current guarantee pertfolia amounts to 100 billion baht, with 12-13%
cavering the service secter, including tourism and wellness.

The food and agriculiure sector constitutes around 10% of the fofal portfalic.
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