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LENDING

NPL provisions soar at state institutions

WICHIT CHANTANUSORNSIRI

Provisions for non-performing loans
(NPLs) by specialised financial institu-
tions (SFIs) tallied 263% at the end of fiscal
2023, compared with 194% in September
2022, says a Finance Ministry source who
requested anonymity.

In September 2021, NPL provisions
soared to 296%.

The source said SFIloans totalled 5.95
trillion baht as of September 2023, up
5.22% year-on-year, while deposits tal-
lied 6.03 trillion, up 3.54% year-on-year.

As of September 2023, NPLs amounted
to 294 billion baht, accounting for 4.47% of
outstanding loans, an increase from 4.44%
in June 2023.

Special mention loans for SFIs, defined
as loans overdue from 30 to 90 days,
totalled 4.10% of outstanding loans as of
September 2023, a slight decrease from

4.13% in June 2023.

Accumulated profits of SFls amounted
to 386 billion baht as of September 2023,
compared with 348 billion in 2022 and

3.23 billion in 2021.

The Bank for International Settlements
ratio for SFIs was 15.2% as of September
2023, reflecting adequate capital for oper-
ations, noted the source.

The Fiscal Policy Office (FPO) reported
GDP expanded by only 1.8%, within the
forecastrange of 1.6-2.0%, in 2023, declin-
ing from 2.6% in 2022,

The office attributed the dip to the
contraction of exports and the Manufac-
turing Production Index falling by 4.7%
year-on-year, particularly in the auto-
motive, computer and electronic prod-
uct sectors.

The FPO predicts the value of exports to
expand by 2.8% this year as the industrial
and tourism sectors rebound.

As of September 2023, non-performing loans
amounted to 294 billion baht, accounting for 4.47%
of outstanding loans, an increase from 4.44% in

June 2023.
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Thai government to issue US$1 billion
foreign currency-denominated bonds

Zharg Fang

229001014

V6T09eE92 90

19€€92 90

The Thal government has recently announced its consideration to issue foreign currency-
denominated bonds valued at USS1 billlon, approemately 36 billion baht This
announcemsnt has sparked debates over the worth and risks associated with such an
undertaking

IFthese bonds ara releas: asion as the first such

tssuance by the Thai government in 20 years The i oraign curfency bond
x1 48 billlion yen (aquivalant o

5 1o refinance a matunng loan from the

ssuance ook place in 2006, when the govermninent rel
US$318,794 400)
Japan Bank for |ner

'ubilc Debt Management Office (PDMO) under the Fin:
#ng US dollars, yuan and yen

e Ministry is examining the

feasibility of offenng these bonds m sev
According to PDMO director-general Patchara Anuntasilpa. the most likely choice 15 dollar-
denominated bonds dus to its widespread use and benchmark status
mismational bond sale would likely be usad to finance sustainability-linked projects that

The funds from any

add value to the economy.

However, isuing bonds overseas does come with drawbacks. 11 exposes Thailand to
exchange rate risk. making the repayment of intemational debd more costly if the bahl
v

N interest rates

Addiionally, the cost of borowing would iIncrease bas
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Headline: Heroin found in ‘cream’ at Suvarnabhumi airport

Clip: Full Color

NARCOTICS

Heroin found in ‘cream’ at Suvarnabhumi airport

About 21 million baht worth of heroin
has been seized from two Australia-
bound parcels containing moisturis-
ing cream tubes at the Suvarnabhumi
airport mail centre.

Airport Interdiction Task Force and
Customs officials made the discovery
when they examined two suspicious
parcels on Wednesday.

Upon opening the packages, on
which the items inside were declared
as “cream), the officers found heroin
stuffed inside tubes of moisturis-
ing cream, Customs Department
spokesman Phanthong Loykulnanta
said yesterday.

The drugs, weighing 7.2 kilo-
grammes, were worth about 21.5

News ID: C-240301001026 (1 Mar 24/04:19)
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million baht. The parcels were des-
tined for Australia, said Mr Phanthong,

The Customs Department is
working with the Office of the Nar-
cotics Control Board (ONCB) and
the police Narcotics Suppression
Bureau to extend the investigation to
find those involved in the attempted
drug smuggling.

From Oct 1 lastyear to Feb 29, cus-
toms officials seized 64 batches of
illicit drugs worth 351.3 million baht,
according to the spokesman.

The department has instructed its
officials to be on full alert for drug
smuggling as traffickers employ many
devious methods to take illicit drugs
out of the country.

Page: 1/1
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Headline: Virtual bank applications to open in March
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Virtual bank applications to open in March
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Virtual banking operations are expected to begin in 2026.

Central bank eager
to start the process

SOMRUEDI BANCHONGDUANG

The Bank of Thailand is scheduled to
open the application period for virtual
banking licences this month, attracting
several business operators.

The central bank submitted the draft
for virtual banking regulations to the
Finance Ministry, with the rules slated
for publication in the Royal Gazette,

The regulator wants to open the
application period in March, said
Suwannee Jatsadasak, central bank
assistant governor for the supervi-
sion group.

The bank plans to spend around nine
months to evaluate applicant qualifica-
tions, then announce the approvals by
the middle of 2025, said Ms Suwannee.

Virtual banking operations are
expected to begin in 2026, she said.

News ID: C-240301001040 (1 Mar 24/04:07)

d44444

“Several business operators are inter-
ested inapplying for licences viaa con-
sortium,” Ms Suwannee said.

In the first round, the regulator is
offering three licences, announcing the
number is suitable to ensure stability of
the local financial market and protect
depositors from risk.

The central bank requires minimum
registered capital of 5 billion baht to
apply for a virtual bank licence, eager
to ensure a secure footing.

The regulator previously said one

of its goals is a new business model
emerging that can improve financial
inclusivity for unserved and under-
served customer segments.

Recently SCB X, a holding company
of Siam Commercial Bank (SCB),
announced it plans to apply for a
licence through a collaboration with
KakaoBank, the largest digital bank in
South Korea.

Advanced Info Service wants to coop-
erate with Krungthai Bank on applying

Road, 1

The bank plans

to spend around
nine months to
evaluate applicant
qualifications,
then announce the
approvals by the
middle of 2025.

SUWANNEE JATSADASAK
Assistant governor for the

supervision group, Bank of
Thailand

for a licence, while True Money also

indicated interest in an application.
In related news, the central bank

redefined Domestic Systemically

Page: 1/2




Bangkok Post

Bangkok Post
Circulation: 70,000
Ad Rate: 1,331

Section: Business/NATIONAL
Date: Friday 1 March 2024

Volume: - No: - Page: B2(Top)
Col.Inch: 74.62  Ad Value: 99,319.22 PRValue (x3): 297,957.66

Headline: Virtual bank applications to open in March

Clip: Full Color

News ID: C-240301001040 (1 Mar 24/04:07)
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Important Banks (D-SIBs) by adding
mobile banking transactions to the defi-
nition, as these transactions continue to
dominate the country’s banking system.

In 2023, mobile banking transactions
tripled from the sum from 2019.

Normally the central bank reviews
D-SIBs annually, taking into account
the evolving bankinglandscape, finan-
cial system and overall economy, Ms
Suwannee said.

There are six D-SIBs regulated by
the central bank, comprising Bangkok
Bank, Kasikornbank, Krungthai Bank,
SCB, Bank of Ayudhya and TMBTha-
nachart Bank.
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Headline: Virtual bank applications to open in March

Jangkok Post
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Yirtual bank applications to open in
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Central bank eager 1o start the pro SET plans switch to auction trading

Trojan attacks zero in on Thailond
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The Bank of Thailand is scheduled to open the application period for virual
banking licences this month, attracting several business operatars.

The central bank submited the drafi for virlual banking regulations to the

Finance Ministry, with the rules slated for publication in the Royal Gazette

The regulator wants to open the application period in March, said Suwannee
Jatsadasak, central bank assistant governor for the supervision group.

The bank plans to spend around nine months fo evaluate applicant
niddle of 2025, said Ms

qualifications, then announce the appro

Suwannee.

Wirtual banking operations are expected fo begin in 2024, she said

“Several business operators are interested in applying for licences viaa

consortium," Ms Suwannee said

in the first round, the regulstor is offering three licences, announcing the
number is suitable fo ensure stability of the local financial market and protect

dapesitors from risk

The central bank requires minimum registered capital of 5 billion baht 10

apply for a virtual bank licence, eager 1o ensure a secure footing.

The regulator previcusly said one of ifs goals is a new business model
emarging that can improve financial inclusivity for unserved and underserved

customer sagmens.

Recently SCB X, a holding company of Siam Commercial Bank (SCBJ,

announced it plans to apply for a licence through a collaboration with

KakaoBank, the largest digital bank in South Korea

Advanced Info Service wants fo cooperate with Krungthai Bank on applying
for a licenca, while True Money also indicated interest in an application

In related news, the central bank redefined Damestic Systemically Imparant
Banks (D-51Bs) by adding mabile banking transactions o the defi

ticn, as

these fransactions conlinue fo dominate the country's banking system

In 2023, mobile banking fransactions tripled from the sum from 2019,

Marmally the central bank reviews D-SIBs annually, taking into account the
evabving banking landscape, financial system and overall economy, Ms

Suwannee said

There are six D-518s regulated by the central bank, comprising Bangkok Bank,
Kasikornbank, Krungthai Bank, SCB, Bank of Ayudhya and TMBThanachart
Bank
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