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Headline: Digital wallet scheme dissenters ‘living in an ivory tower’: Julapun
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Digital wallet scheme dissenters ‘living in an ivory tower":

Julapun

TUESTIAY

wMaRE f W @ @

@ Chanapat Kemiongharn

Following an escalation in criticism, Deputy Finance Minister Julapun Amornvivat has lashed out at
those opposing the government's flagship digital wallet scheme, saying they are living in an ivory
tower.

“Some individuals lve in an ivory tower and detach themselves fraom the rest of the poputation. They argue [the handout] is
unnecessary as they think pecple have money, Pat your pockets and see if you have that money!” Julapun said during his
wigit to Udoen Than! provinee on Tuesday.,

hilapun, whe alse serves as deputy leader of the ruling Pheu Thai Party, reiterated that the government would go ahesd

with the schome, adding that the Thal econamy is in erisls and urgently needs 3 boost,

Earller, according to TV Channal 3, the secretary to the Finance Minister and the deputy leader of the ruling party Paopoom
Rojanasakul compared the Thai economy to cancer and the digital wallet scheme to chematherapy.

The sentiment was opposed by economists, among them the former director of the Centre for International Trade Studies
of the University of the Thai Chamber of Commerce. Aat Pisanwanich. who said that Thailand is not in crisis.

He cited thy

per cent as a comparisen to today's state of affairs

situation during the 1997 Asian financial crizis when Thailand's Gross Domestic Product [GDP) fell to minus 6

“There was a huge amount of unemployment and the banking sector collapsed. When we compare thoese data to the
current situation of the econcmy in Thailand, they are completely different” he said.

The academic also urged the administration to use the 500 billion baht designated for the handout for what he called more
useful measures like improving water management and reducing the costs of production for farmers.

The recent report by the National Economic and Social Development Council (NESDC) calculated that Thailand's GOP
grew by 1.7 per cent in the fourth quarter of 2023 and 1.9% per cent in 2023,

The economis

‘s comment aligns with that of the National Anti-Corruption Cammission [NACC), which declared that the
kingdom’s economy s expedencing a slowdawn rather than a crisic, citing data from the World Bank ancl the International
Monetary Fund.

The NACC proposed that the administration should refine the target group of those eligible for the giveaway to avoid any
aconomic long-term consequences and 3 breach of monstary laws.

Meanwhile, Prime Minister Srettha Thavisin told the media after the wesakdy Cabinet mesting today (February 20) that the

Cabinet has tasked the national digital wallet committee to review the NACC'S propasals and give its opinion within 30

days

Jilapun also apeloglsed for the tate implementstion of U
to the people

scheme but promised the 10,000 baht would be given directly

The Pheu Thai-léd government earlier pledged that its flagship digit

wallet handout would be implemented in or arocund
February 2024, but the deadline was then changed to May, The date for the implementation of the scheme has now been
indefinitely postponed

Funding for the policy will be sourced fram the enactment of a Law autherising borrewing of up 1o 500 billion baht, a

decizion that requires parliamentary approval.
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Headline: Julapun’s Fiery Defense of Thailand’s Digital Wallet Scheme Amid Economic Debates
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THALNEWS - Thailand Breaking News
We provide the latest breaking news, and information straight fram Thailand,
Februsey 21, 2024
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Economic Debates

BY EDITORIAL TEAM ON FEBRUARY

Imagine wandering threugh the captivating lzndscapes of Udon Thani province, where the buzz of daily life is a testament to
the vibrant culture of Thailand. Amidst this picturesque setting, the spirited Deputy Leader of the ruling Pheu Thai Party,
Julapun, made a compelling visit thar eaught the avention of mamy. With a fiery passion in his volee, he took 2 stand againer
the critics ensconced in their ivory towers, those detached from the heartbeat of the nation, claiming a8 handout was
superflucus because, in their view, evervene had ample money. "Pat vour pockets and see if vou have that monev!™ |ulapun
baldiy challenged, bridging the gap between theory and the tangible reality of the common folk,

Further emphasizing the wgeney of the situation, |ulapun pointed out the elephant in the room - the Thai econcmy, which
he described as teetering on the brink of a crisis, in desperate need of a lifeline. Reinforcing his argument was a striking
analogy made earlier by Paopoom Rojanasakul, the sage secretary to the Finance Minister. He likened Thailand's economic

i tothe dreaded cancer, the digiral wallet scheme as the much-needed ehemotherapy o revive the
alling . Thiz bold hot sparked a whirbwind of di iona across news outlers; including & notable mention on
TV Channel 3.

Howevel, not everyone was an board with this disgnesic. The former dirsetor of the Centre for Integnational Trade Studies ar
the University of the Thai Chamber of Commerce, Aat Pisenwanich, cast a shadow of doulbt over this grim perspective.
Heminiscing about the harrowing davs of the 1997 Asian financial crisis, which saw Thailand's GDP plummet to an alarming
minus & percent ar ied by spiraling I nt and a banking sector in tuins, Aat Pisamwanich argued the present
sltuarion bore littke resemblance to that dire epoch. He advocated for a vedirection of the planned 300 billion baht handowt
towards more pragmatic endeavors sech as enhancing water management and alleviating production costs for Thailand's
hardwarking farmers.

This spirired debate (eached the ears of the academics and policymakers altke, as the recent teport by the Natlenal Eronomic
and Social Development Council (NESDC) outlined a more nuanced picture - Thailand’s GDP expetienced a modest climb of
1.7 percent in the final guarter of 2023, culminating in an gnnual growth of 1.9 percent. Echoing this sentiment, the
National Anti-Comruption Commission (NACC) weighed in, suggesting the kingdom was navizating through a parch of
economic slowdown rather than staring down the abyss of 2 erisls, backed by data from renowned institutions like the Werld
Bank and the International Monetary Fund.

To thread this fine needle, the NACC advised & recalibration of the digital wallet scheme’s target demographic, siming to
sidestep potential long-termy economie pitfails and legal entanglements. Responding to this eall to action, the ever-diligent
Prime Minister Srettha Thavizin reassured the publie of the government's commitment to scoratiny and improvement,
announcing a review of the NACC's proposals by the national digital wallet committee due within 30 days.

Ina heartfelr sddress, Julapun extended an apology for the detaved rallour of the digital waller seheme but remained
steadfast in his promise to deliver the much-anticipated 10,000 baht directly to the people. This pledge comes amidst shifts
in timelines, with the original February 2024 launch now deferred to May and further postponed indefinitely, illustzating the
fluid nature of policy implementation in challenging times.

The cormerstone of this ambitious palicy is a proposed law authorizing borrowing up to 8 staggering 500 billion baht, & move
that hinges on the appioval of Thailand's parliament. As the nation stands at this crossicads, the digital wallet scheme

remains & beacon of hope for many, a to the .} ion to uplifting its citizens amidst economic
uneertainties,
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Debt office

considers

foreign issue

Bond tactic helpful
to manage risk

WICHIT CHANTANUSORNSIRI

The Finance Ministry’s Public Debt Man-
agement Office (PDMO) is weighing
whether to issue foreign currency-denom-
inated bonds this March, after not doing so
for more than 20 years.

Jindarat Viriyataveekul, the public debt
advisor, said the advantage of issuing for-
eign bonds is managing the risk associated
with borrowing from both the government
and private sector, as the government is
a major borrower. If borrowing is con-
centrated domestically, it may lead to the
crowding out effect, she said.

The crowding out effectis an economic
theory that argues rising public sector
spending drives down or even eliminates
private sector spending,.

To spend more, the government needs
added revenue. The state obtains it by rais-
ing taxes or borrowing through the sale
of Treasury securities. Higher taxes can
lead to reduced income and spending by
individuals and businesses.

According to Mrs Jindarat, another
benefit of issuing foreign bonds is it helps
private sector entities seeking foreignloans
obtain more favourable reference yields,

allowing these entities to obtain more
tavourable interest rates.

However, there is a potential drawback
for the government, as issuing foreign cur-
rency-denominated bonds could increase
the cost of state borrowing if interest rates
are higher in foreign markets than domes-
tic rates.

For instance, foreign bonds with a
10-year maturity carry an interest rate
of 4.6%, whereas domestic bonds with a
similar maturity period carry interest of
only 2.5%.

The financial cost of government public
debt averages 2.74%, which has increased
from 2.4% in the pre-Covid period.

Another benefit of
issuing foreign bonds
is it helps private firms
seeking foreign loans
obtain more favourable
reference yields,
leading to better rates.

JINDARAT VIRIYATAVEEKUL
Public debt advisor, Public Debt
Management Office

News ID: C-240221001010 (21 Feb 24/04:15)

“PDMO is studying whether to issue
foreign bonds, with a proposed issuance
of around US$500 million to $1 billion.
However, the foreign currency has not
been determined,” she said.

“If the issuance proceeds, the funds
raised will be invested in environmental,
social and corporate governance projects.”

Mrs Jindarat said the assessment of
whethertoissue foreign bonds should con-
sider not only financial aspects, but also
economic factors. Foreign currency debt
held by the government constitutes only
1.4% of the entire public debt portfolio.

She said private sector bonds with a
maturity value of up to 200 billion baht
are set to mature this year, not including
the government bonds that may be issued.

This could potentially strain domestic
money market liquidity, said Mrs Jindarat.

She said PDMO set a target to issue a
combined 100 billion baht worth of savings
bonds this year, with a first lot totalling 40
billion, offering higher interest rates for the
public compared with previous issuances.
This lot is expected to be issued by March,
said Mrs Jindarat.

In addition, she said PDMO plans to
issue sustainability-linked bonds worth
25-30 billion baht this year.
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Headline: First overseas bonds in more than 20 years planned
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MULTIMEDIA

First overseas bonds in more than 20
years planned

Government's foreign-currency issue will create a benchmark for Thai firms fo use

g the pros and cons of ssung bonds dencminsled » US dolars, Chinese jusn or |apansse yen

The government plans ta issue up 1o §1 billien in overseas bonds, the first
time in mere than two decades, a Ministry of Finance official confirmed on
Tuescday.

The foraign currency bonds with a maturity of more than 10 years will help
create a refarence yisld for companies seeking Tunds in foreign markets, said
Patchara Anuntasilpa, head of the Public Debt Management Office (PDMO).

Tha ministry is studying the bond plan and expects the result in March, ha
added.

However, raising funds overseas will have higher costs than in the domestic

markef, whare interest rates are lower, he said.

The ministry alse plans additonal borrewing of more than 200 bilian baht for
the 2024 fiscal year ending on Sept 30, Mr Patchara said, on top of 754
billien previously approved.

The gavernment will sell savings bonds worth 100 hillian bakt within the fiscal
year, with the first 40 billion baht of five- to 10-year bonds to be offered next
maonth, Mr Patchara said.

Authorities have preferred raising the billions of dollars required annually to
bridge a budget gap and fund investments locally because of low inferest
rates, In 2022, the PDMO shelved a planned dollar band offering parly due
te market velatility.

But Prime Minister Srettha Thavisin has pitched far overseas bond sales fo
allow global funds to financa sustainable projects.

Deputy Finance Minister [ulapun Amornvivat said last month that authorities
wore avaluating the sale of notes deneminated in dallars, yen or yuan with a
targel 1 issue them sver the next one to fwe years

The proceads from any international bond sale will likely go to finance
sustainabilitelinked projects as they add value 1o the econemy, Mr Palchara

zaid sarlier
Currently, foreigncurrency debt accounts far enly 1.8% of total Thai

government debt, mostly in the farm of loans from multilateral agencies.

KEYWORDS Public debt Bond issue Daoseign currency debr PDMO
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