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Headline: Government ready to bear part of Covid-19 payout
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INSURANCE

Government ready to bear

part of Covid-

WICHIT CHANTANUSORNSIRI

The government will bear some of the
burden for the payment of claims from
Covid-19 policyholders, says Deputy
Finance Minister Julapun Amornvivat.

He said total payouts from Covid-
19 insurance lump-sum claims rose to
almost60 billion baht, excluding claims
from Syn Mun Kong (SMK) Insurance.

As a result, many non-life insurance
companies have had their licences
revoked and been forced to close
because they did not have sufficient
premiums and capital reserves to pay
for the claims,

Mr Julapun said the General Insur-
ance Fund (GIF) under the Office of
the Insurance Commission (OIC) does
not have sufficient funds to pay for
the claims.

Insurance companies contribute 600-
700 million baht per year to the fund,
amounting to 0.50% of their annual
insurance premiums, while the govern-
ment also makes a yearly contribution (3
billion baht is allocated for 2024).

The amount remains insufficient
to pay the claims over a short period,
he said.

“The government may have to partly
bear this burden through the fiscal
budget,” Mr Julapun said.

Regarding SMK, the business reha-
bilitation plan has not been approved by
shareholders and the OIC took control
of claims payments, ordering it to stop
accepting new policies.

SMK has more liabilities than assets,
amounting to 30 billion baht, with
500,000 outstanding claims totalling 32
billion baht. Of this amount, 350,000 are
Covid-19 policyholders whose claims
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19 payout
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The government may
have to partly bear
this burden through
the fiscal budget.

JULAPUN AMORNVIVAT
Deputy finance minister

reached 30 billion baht.

The company’s active insurance poli-
cies total 1.87 million.

While the government could immedi-
ately inject 50 billion baht into the fund,
it does not mean the claims would be
settled quickly because the verification
process takes a lot of time, he said.

To promote effective supervision of
the insurance industry, the government
will review related legislation to close
loopholes and protect consumers, said
Mr Julapun.

The Finance Ministry revoked the
business licences of four insurance
companies — Asia Insurance, The One
Insurance, Southeast Insurance and
Thai Insurance — last year after they
were declared financially incapable of
paying out outstanding claims, amount-
ing to 65 billion baht from a total of
700,000 claimants.

Insurance companies are required to
contribute 0.50% of their annual pre-
miums to the GIE up from 0.25%. The
GIF has revenue of 6 billion baht as of
this month.
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TRADE

Push to expedite cross-border strategy

PHUSADEE ARUNMAS

The Commerce Ministry is accelerating
the implementation of the cross-border
trade strategy, establishing four task
forces to address border trade issues
and aiming to increase the value of cross-
border and transit trade to 2 trillion baht
by 2027.

Speaking after the meeting of the
trade, cross-border and transit trade pro-
motion committee yesterday, Commerce
Minister Phumtham Wechayachai said
the panel agreed to set targets to increase
cross-border and transit trade value to
2 trillion baht by 2027, focusing on col-
laboration among relevantagencies and

—

fusseusumiszmalng

the private sector, including the Customs
Department, the Finance Ministry, the
Immigration Bureau, the Interior Min-
istry and provincial governors.

Mr Phumtham said the meeting also
agreed to establish four task forces to
serve as a mechanism to drive various
activities aimed at promoting and facili-
tatingborder trade and addressing obsta-
cles related to trade and investment.

These task forces comprise a panel
handling Thailand'’s competitiveness to
increase trade value, a panel for elevat-
ing export capabilities and facilitating
convenience at border areas and in
transportation and logistics, a panel for
promoting and utilising benefits from

. ™ Thadand

Narathiwat province. PATIPAT JANTHONG
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A soldier monitors incoming traffic at the Sungai Kolok border crossing in

various agreements and partnership
frameworks, and a panel for promoting
investment in border areas and neigh-
bouring countries.

Furthermore, the meeting prescribed
a strategic plan for promoting trade
and investment along the border from
2024-27.

It includes elevating the existing
checkpoints for border trade to per-
manent border checkpoints at three
locations: the Singkhon border pass in
Prachuap Khiri Khan, Huay Ton Nun
in Mae Hong Son and Ban Sap Ta Ri
in Chanthaburi.

Moreover, the meeting agreed to
address the issue of delays in importing

and exporting goods, particularly at the
second Mae Sot border checkpoint in
Tak. This checkpoint is currently under-
going the construction of an external
X-ray inspection point.

According to the Commerce Minis-
try’s data, Thailand’s cross-border trade
and transit trade value tallied 1.79 tril-
lion baht in 2022, up 1.44% from the
year before.

For the first 10 months of this year,
the trade value amounted to 1.45 billion
baht, down by 2.62% year-on-year.

Of the total, exports were valued at
825 million baht, down by 3.26% year-
on-year, while the import value was 626
million baht, down by 1.75%.
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EXPLAINER

WICHIT CHANTANUSORNSIRI

Exploring the effort

s *

A Finance Ministry proposal aims
to create a level playing field by
shutting the shops in the arrival

areas of airports

hailand is a well-known

tropical destination with

cheaper prices for accom-

modation, meals, transport

and activities than in most
Western countries.

Slightly less than 40 million foreign
tourists visited Thailand in 2019, gen-
erating income for the country that
accounts for 12% of GDP.

As tourism has gradually recovered
following the end of the pandemic,
arrivals are projected at roughly half
the 2019 level this year.

However, the Fiscal Policy Office
predicts foreign arrivals will reach
around 90% of the 2019 level in 2024.

Thailand offers diverse natural and
cultural attractions, but some people
are enticed by the shopping options.

Upon disembarkation at

News ID: C-231221001016 (21 Dec 23/04:50)

@geWSCHIJ

Suvarnabhumi airport, tourists can
visit duty-free shops in the arrival
areas. There are also duty-free shops
in departure areas as tourists prepare
to leave the country.

However, the Finance Ministry
has proposed cancelling duty-free
shops for arriving passengers in an
effort to encourage foreign tourists
and returning Thai travellers to make
purchases within the country,

The ministry recently negotiated
with King Power, the sole operator of
the duty-free shop concession, and
the company has no objection to the
proposal while continuing to pay the
same concession fee.

WHAT IS THE RATIONALE FOR
ABOLISHING DUTY-FREE SHOPS
ON ARRIVAL?

to axe duty-free stores

The Finance
Ministry has
proposed cancelling
duty-free shops for
arriving passengers
in an effort to
encourage foreign
tourists and
returning Thai
travellers to make
purchases within
the country. vARUTH
HIRUNYATHEB

The reason for the proposal to
remove duty-free shops on arrival is
to support domestic shops, which do
not offer tax exemption.

Regular stores in Thailand must
bear the burden of both import tax
and value-added tax (VAT).

“Abolishing duty-free shops in
arrival areas of airports will stimulate
domestic spending among locals
and foreign tourists,” said permanent
finance secretary Lavaron Sangsnit.

“Regular stores in the country will
benefit from the policy.”

ARE THERE OTHER MEAS-
URES TO STIMULATE DOMES-
TIC CONSUMPTION?
Mr Lavaron said a proposed

reduction of the beverage tax for
imported and local wines, spirits and
beers is under consideration by the
Finance Ministry in an effort to bol-
ster tourism and domestic spending.
Another proposal concerns relax-
ing opening hours at night entertain-
ment venues in major tourist districts.
The cabinet agreed in principle to
the three measures proposed by the
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ministry, aiming to prop up the coun-
try’s status as a premier destination ‘ ‘
for tourism and shopping.

The goal is to increase income b
and create jobs for entrepreneurs AbO“Shlng the
and tourism-related business such shops in arrival
as restaurants, hotels, entertainment =
venues and transport service provid- areas Wl"

i i stimulate domestic
e Revenue Department said i “

has improved the VAT refund process s')endmg among

for tourists to reduce queues to locals and foreign

declare goods to customs officials. .

Slated to take effect on Dec 1,2023,  LOUFIStS.
the new criteria should lead to an
increase in the value of products that I.AVAR"H SANESNIT
do not need to go through customs Permanent finance Sec[e[aw
procedures, said Mr Lavaron,

The value of goods that must
be shown to customs officers
has increased from 5,000 baht to
20,000 baht.

This should reduce the number of This should reduce the number
tourists who must show their goods of tourists who must show their
from 1.7 million people a year to goods from 120,000 people a year
about 500,000, reducing queues to about 30,000, or from 333 people
from 4,800 people per day to per day to 84 people per day, said
1,400 people per day, according to the department.
the department. To qualify for the refund, goods

The value of nine products (jewel- must be purchased from stores dis-
lery, gold ornaments, watches, eye- playing the “VAT Refund for Tourists”
glasses, pens, smartphones, laptops, sign, with a value of at least 2,000 baht
tablets and handbags) to be shown (VAT included) per day, per store.
to revenue officials increased from Tourists who purchase goods
10,000 baht to 40,000 baht per item. valued at 20,000 baht or less can

The value of carry-on goods also claim tax refunds from the Revenue
increased from 50,000 baht to 100,000  Department without going through
baht per item. customs procedures.
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Headline: Buri Ram man heads back to Israel for work

Clip: Full Color

News ID: C-23122100

Buri Ram man
heads back to
Israel for work

Family asks for Hamas
to return their son

SURACHAI PIRAGSA

A Buri Ram man has returned to work ona
farm inTIsrael despite the ongoing conflict,
ina bid to earn more income for his family.

Tom Prongjit,
33, had returned to
Thailand during the
Thai government'’s
repatriation cam-
paign that brought
back thousands
of Thai workers
from Israel.

Yet when he
arrived back home
in tambon Nong Tat
of Buri Ram's Muang
district, he realised he could not pay offhis
debts nor build a future for his family and
two children if he continued to live there.
So on Dec 3, he flew back to Israel.

“My son had no choice butto go backas
he has to pay off debts and interest worth
around 700,000 baht based on a loan he
took out from the Bank for Agriculture and
Agricultural Cooperatives,

He also has the burden of taking care of
his family and two kids,” said his mother,
Boonsri Prongjit, 62.

He had already used the 15,000-baht
compensation he had received from the
government. Therefore, Mr Tom decided to
risk hislife to complete his five-year-and-
three-month contract, said Ms Boonsri.

“My son worked there for one year and
two months before he decided to return
home for his safety. Now he is back in
Israel, I just wish he would return home

Tom: Needs to pay
off debts

1039 (21 Dec 23/04:28)

safely again,” she said.

She said her son keeps updating her
about life and the working conditions at
his work place on farmland in the Master-
QQ community, about 20 kilometres away
from the fighting zone between Gaza mili-
tants and Israel.

All the travel expenses from Thailand
were also covered by his employer.

“If T had the choice, T would not let
my son return to work in Israel. But he
insisted on going
back because the
salary rate in Israel
is quite high and
enough to pay off all
his debts and raise
our family,” she said.

Meanwhile, Wilas
Tanna, a farmer
and a recycler in
tambon Ban Khu of
Buri Ram'’s Na Pho
district, hopes that
his 35-year-old son, Pongsak Tanna, will
be released by the militant group Hamas,
which has held him captive since Oct 7.

Mr Wilas said he was told by Thai
authorities that his son is still safe, which
really made him feel relieved.

After following up on news reports in
Israel, he said he was glad that Hamas has
started to release hostages. Among them
was his son’s colleague, Santi Boonprom,
anative of Buri Ram.

“My wish for New Year is that my son
will be released by Hamas. Ifhe returns to
Thailand, I don’t want him to risk his life
working in Israel any more,” said Mr Wilas.

According to the Foreign Ministry, there
are eight Thais still being held captive by
Hamas.

The Labour Ministry, meanwhile,
found that about 60% of Thai workers who
returned from Israel want to go back.

Pongsak: Currently
held hostage
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