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Headline: Thailand trims GDP growth outlook as exports soften
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Thailand trims GDP growth outlook as
exports soften
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BANGKOK -Thailand’s finance ministry has lowered the country's 2023 i ;‘:\i-r\?}ﬁ now avallalde in
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economic growth outlook to 3.5 percent from 3.6 percent projected earlier, ambassador Anne Curtis
- e

as ourism maintains s

rength but tepid global demand crimps exports,
officials said an Wednesday.
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Exports, 4 key driver of the Thai economy, are forecast to contract 0.8

per compared with a previous forecast [or a 0.5-percent drop, @

Pornchai Thiraveja, head of the ministry’s fiscal policy office, told a briefing,
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READ: Thai exports drop less than expected in May, seen improving in
second half

The ministry predicts a small impact from a delayed budget for the fiscal
2024 starting in October, he said, as Thailand has yet vo form a new
government after the national election in May.

If the 3.35 trillion baht ($97 44 billion) budget is delayed by six months, it
will affect GDP growth by 0.05 percentage point, and by 0.07 point if it's a

nine-month delay, Pornchai said,

“The current budget will be used for the time beir
not stopped working,” he said, adding that would help
the econom Y.

- the government has
ase the impact on

Thailand's parliament postponed on Tuesday a vote for the next prime
minister by the two houses of the legislature, as a political deadlock drags
on more than two months after the election.

Southeast Asia's second-largest economy has been supported by Increased
domestic consumption and a recovery in the tourism sector, officials have
said.

The economy expanded by a more-than-expected 2.7 percent in the firse

quarter from a year earlier. Last y 5 economic growth was 2.6 percent,

READ: Thai Q1 GDP growth beats forecast

The ministry maintained a forecast of 29.5 million foreign tourist arrivals
this year, but it slightly lowered its forecast for foreign tourist spending to
1.25 trillion baht from 1.3 trillion, the official said.

Pre-pandemic 2019 saw a record of nearly 40 million foreign tourists, who
spent 1.91 trillion baht ($55.43 hillion). Pre-pandemic, tourism accounted
for about 12 percent of gross domestic product (GDP).

The ministry predicted average headline inflation at 1.7%

compared with 2.6 percent projected earlier, and against a 2

5 year,

-year high of
6.08 percent last year,
The baht is expected to average 34.01 baht per dollar this year versus 3317

lier, with the dollar supported by U.S. rate hikes, fis
advisor Wuttipong Jittungsakul said.
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Growth forecast revised down to 3.5%

The Fiscal Policy
Office revised its
forecast for this
year's economic
growth to 3.5%,
down by 0.1%,
duetoa
decrease of
international
tourism
revenues and a
slowdown in

FPO anticipates dip
in tourism revenue

WICHIT CHANTANUSORNSIRI

The Fiscal Policy Office (FPO) has
revised its forecast for this year’s eco-
nomic growth to 3.5%, down by 0.1%,
due to a decrease in international
tourism revenues and a slowdown in
exports, said director-general Porn-
chai Thiraveja.

He said during a press conference
on the Thai economic outlook for 2023
that the economy will expand by 3.5%,
down from the previous forecast of 3.6%
in April, mainly due to lower estimated
revenue from foreign tourists.

As of July, revenue from foreign
tourists is expected to be 1.25 trillion
baht this year, down from the previous
forecast of 1.3 trillion baht in April, due
to lower spending per trip per tourist,
particularly Malaysian visitors when
compared with Chinese travellers,

As of June, 12.9 million foreign tour-
ists had entered Thailand, with the
annual target set at 29.5 million.

As for the country’s export value in

News ID: C-230727001012 (27 Jul 23/05:10)

2023, it is expected to contract by 0.8%
this year, compared with an estimated
contraction of 0.5% in April, attributed
to an economic slowdown among Thai-
land’s 15 key trading partners, which are
expected to expand by 2.8%, compared
with 3.4% last year.

With the budget for 2024 expected
to be delayed by up to six months, this
would affect the country’s GDP this year

by 0.05%, Mr Pornchai said.

However, if the 2024 Budget Expendi-
ture Act cannot become effective in time
for the start of the 2024 fiscal year on
Oct 1, the previous year's expenditure

budget could be used for the time
being, including accrued investment
expenditure of 150 billion baht, which is
expected to be disbursed in fiscal 2024
by no more than 1.3 billion baht.

The disbursement of the investment
budget at the end of fiscal 2023 (Sept
30, 2023) is expected to be at 460 bil-
lion baht, accounting for 74% of the
total investment budget, while in fiscal
2024 itis expected to be 480 billion baht,
accounting for 68% of the total invest-
ment budget.

Furthermore, revolving funds could

also be allocated to help vulnerable

Road, 1

exports.

If there were more
Chinese tourists
visiting Thailand in
the second half of
this year, it would
help support the
economy.

PORNCHAI THIRAVEJA
Directorgeneral, Fiscal Policy
Office

groups in the country, particularly
farmers who are being affected by the
El Nino phenomenon, which would
help increase the money in circulation.

Mr Pornchaiadded thatif there were
more Chinese tourists visiting Thailand
in the second half of this year, it would
help support the economy as out-
bound Chinese travellers have regained
momentum, reflected by an increase
in the number and frequency of flights

Page: 1/2



Section: Business/First Page - Business

Bangkok Post Date: Thursday 27 July 2023

Volume: - No: - Page: B1(Center)
Bangkok Post Col.Inch: 74.56 Ad Value: 99,239.36 PRValue (x3): 297,718.08 Clip: Full Color
Circulation: 70,000 .. i
Ad Rate: 1,331 Headline: Growth forecast revised down to 3.5%

between China and Thailand.

The Dubai crude oil price is expected
to be at US$79 per barrel, down from
last year's average of $95.4, attributed
to China’s deflation and global eco-
nomic uncertainty.
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Business

Thailand trims GDP growth outlook as exports
soften

BANGKOK :Thailand's finance ministry has lowered the country's 2023 economic
growth outlock to 3.5 per cent from 3.6 per cent projected earlier, as fourism
maintains strength but tepid global demand crimps exports, officials said on
Wednesday.

Also worth reading
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Exports, a key driver of the Thai econemy, are foerecast to cantract 0.8 per cent this
year, comnpared with a previous forecast for a 0.5 per cent drep, Pornchai
Thiraveja, head of the ministry's fiscal policy office, told a briefing . e

The ministry predicts o small impact from a deloyed budget for the fiscal 2024

starting in October, he said, as Thailand has yet to form a new government after

the naticnal election in May.
Ubysse Mardie urvei it
first enamelled Freck

If the 3.35 trillion baht ($97.44 billion) budget is delayed by six months, it will affect wateh

GDP growth by 0.05 per cenfage point, and by 0.07 point if it's a nine-month delay,

Pernchai said.

“The current budget will be used for the time being... the government has not
stopped working,” he said, adding that would help ease the impact on the
economy.

Thoilond's parliament postponed on Tuesday a vote for the next prime minister by
the two houses of the legislature, as a political deadlock drags on more than two
months affer the election,

Southeast Asia’s second-largest economy has been supported by increased
domestic consumption and a recavery in the tourism sector, officials have said.

The economy expanded by a more-than-expected 2.7 per cent in the first quarter
from a year earlier. Last year's economic growth was 2.6 per cent.

The ministry maintained a forecast of 28.5 million foreign tourist arrivals this year,
but it slightty lowered its forecast for foreign tourist spending 1o 1.25 trillion baht
from 1.3 trillion, the official said.

Pre-pandemic 2019 saw a record of nearly 40 million foreign tourists, whe spent
1.91 trillion baht (555.43 billion). Pre-pandemic, tourism accounted for about 12 per
cent of gross domestic product (GODF).
The ministry predicted ge headline i at 1.7 per centthis year,
compared with 2.6 per cent prajected earlier, and against a 24-year high of 6.08

per cant last year.
The baht is expected fo average 34.01 baht per dollar this year versus 3307 seen
earlier, with the dollar supported by U.S. rate hikes, fiscal policy advisor Wuttipong

Jittungsakul said,

(%1 = 34.3800 bahi)
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Thailand Cut 2023 Growth Forecast to 3.5% Given Lower-than-Expected
Chinese Arrivals

E= . %
In Economics, Thailand F

Thailand's finance ministry on Wednesday lowered its projection for economic growth
this year from 26% to 35% due to fewer income expectations from the tourism

industry in light of dropping Chinese tourist arrivals

The ministry previously anticipated that tourism revenue would exceed 1,3 trillion
baht, but has now lowered its forecast to 1,25 trillion baht owing to changes in tourist

behavior, particularly among Chinese tourists, after the pandemic
Even so, the ministry still keeps the target of 295 million foreign tourists in place

Thailand's export prediction for 2023 was also reduced by the finance ministry, from
05% to -08%, and headline inflation is now predicted to be seen at 17% for the

year, down from 26%

The ministry forecasts a baht-to-dollar exchange rate of 3401 in 2023

GDP Growth  Inflation  Thailand Exports
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Thailand trims GDP growth outlook as exports soften
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Finance trims GDP growth forecast 1o 3.5% this year
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The Finance Ministry has lowered its 2023 economic growth cutloek to 3.5% from 3.6%
projected earlier, as tourism gathers strength bat tepid global demand crimps exports.

Exports, a key driver of the Thai economy, are forecast to contract 0.8% this year,
compared with a previous forecast for a 0.5% drop, Pornchal Thiravejs, head of the
Fizcal Policy Office, told a media briefing on Wednesday.

Southeast Asia’s second-largest economy has been supported by increased domestic
consumption and a recavery in the tourism sector, officials have said,

The economy expanded by a more-than-expected 2.7% in the first quarter from a year
earlier, Last year's economic growth was 2.6%. The ministry maintained a forecast of
towrism armivals of 29.5 million foreign tourist arrivals this year, Mr Pormchai said

Pre-pandemic 2019 saw a record of nearly 40 million forelgn tourists, who spent 1.91
trillion baht {US8$55.43 billion). Tourism accounted for about 12% of gross domestic
product (GDP).

The ministry predicted average headiine inflation at 1.7%this year, compared with 2.6%
projected earlier, and against a 24-year high of 6.08% last year. it forecast a baha level of
34.01 baht per dallar this year.
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Thailand trims GDP growth outlook as exports

soften

BANGKOK -Thailand's finance ministry has lowered the country's 2023 economic
growth outlock to 3.5 per cent from 3.6 per cent projected earlier, as fourism
maintains strength but tepid global demand crimps exports, officials soid on
Wednesday.

Exports, a key driver of the Thai economy, are forecast to contract 0.8 per cent this
year, compared with a previous forecast for a 0.5 per cent drep, Pornchai
Thiraveja, head of the ministry's fiscal policy office, told a briefing.

The ministry predicts a small impact from a delayed budget for the fiscal 2024
starting in October, he said, as Thailand has yet to form a new government after
the national election in May.

H the 3.35 frillion baht ($57.44 billion) budget is delayed by six months, it will offect
GDP grewth by 0.05 per centage point, and by 0.07 point if it's a nine-month delay,
Pornchai said,

"The current budget will be used for the time being... the government has not
stopped working,” he soid, adding that would help ease the impact on the
econommy.

Thailand's parliament postponed on Tuesday a vote for the next prime minister by
the two houses of the legisloture, as o political deadlock drags on more than two
months after the election,

Southeast Asia's second-largest economy has been supported by increased
domestic consumption and a recavery in the tourism sector, officials have said.

The economy expanded by a more-than-expected 1.7 per cent in the first quarter
from a year earlier. Last year's economic growth was 2.6 per cent.

The ministry maintained a forecast of 28.5 million foreign fourist arrivals this year,
but it slightly lowered its forecast for foreign tourist spending to 1.25 trillion baht
from 1.3 trillion, the official said.

Pre-pandemic 2019 saw a record of nearly 40 million foreign tourists, whe spent
1.91 ion baht (555.43 billion). Pre-pandemic, tourism accounted for about 12 per
cent of gross domestic product (GDP).

The ministry predicted ge headline i
compared with 2.6 per cent projected earfier, and against a 24-year high of 6.08
per cent last year.

at 1.7 per tthis year,

The baht is expected to averoge 34.01 baht per dollar this year versus 3317 seen
earlier, with the dollar suppeorted by U.S. rate hikes, fiscal palicy advisor Wuttipong
Jittungsakul said,

(81 = 34.3800 baht)
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