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MARKETS

Ministry seeks quicker
probe of listed firms

WICHIT CHANTANUSORNSIRI

The Finance Ministry is propos-
ing prompt collective action to
speed up the examination of
listed companies in order to
contain damage to the capital
market, says permanent secre-
tary Krisada Chinavicharana,

He said examinations of listed
companies currently go through
the Stock Exchange of Thai-
land (SET), the Securities and
Exchange Commission (SEC),
and the Ministry of Finance,
which may not be prompt enough
to suppress damage, such as in
the case of Stark Corporation’s
falsified financial statements.
Therefore, there should be a unit
which can conductinitial inspec-
tions in a timely manner.

Mr Krisada added that the
ministry recently examined a
state-owned financial institu-
tion, along with other financial
institutions which jointly lent to
an affiliate of Stark. As a resuly,
the Bank of Thailand ordered
these state-owned banks and
associates to establish a 100%
bad debt reserve, while the min-
istry ordered the SEC and the
SET to thoroughly investigate
such cases.

Dr Rak Vorrakitpokatorn,
president of the Export-Tmport
(Exim) Bank of Thailand, initially
reported to the ministry on its

News ID: C-230718001000 (18 Jul 23/04:53)
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There should be
a unit which can
conduct initial
inspections in a
timely manner.

KRISADA
CHINAVICHARANA
Permanent secrelary,
Finance Ministry

lending to the Stark affiliate by
clarifying that it was not a direct
loan, but rather a syndicate loan
worth 1 billion baht to Phelps
Dodge International (Thailand),
a wire and cable manufacturer,
prior to its acquisition by Stark,
according to a ministry source
who requested anonymity.

In the meantime, Exim Bank,
along with other financial insd-
tutions, will jointly draft a debt
resolution plan under which the
bank is ready to follow what the
majority agree to carry out.
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marking a new soft loan programme for SMEs and startups.

Soft loan scheme to
aid SMEs, startups

LAMONPHET APISITNIRAN

The Federation of Thai Industries (FTI)
has teamed up with Government Sav-
ings Bank (GSB) to launch a new soft
loan programme to help small and
medium-sized enterprises (SMEs) and
startups better deal with their finan-
cial costs.

They expect the programme to
offer low-interest rate loans to around
2,000 businesses.

The cooperation also aims to
improve the business performance of
SMEs and startups, increasing their
competitiveness, said Apichit Praso-
prat, vice-chairman of the FTT.

“We want the programme to cover
businesses across 45 industries,” he

/05:02)

said, asthe FT1recently signed a memo-
randum of understanding on the coop-
eration with GSB.

Mr Apichit said the federation and
GSB will first grant soft loans to busi-
nesses in 10 provinces and will expand
the programme to cover all prov-
inces nationwide.

Businesses expected to join the pro-
gramme include those in the hotel and
tourism sectors.

Mr Apichit said he believes this pro-
gramme will partly support SMEs’ and
startups’ plans to adopt more technol-
ogy to improve their businesses.

The government is encouraging
manufacturers to use digital technol-
ogy and focus more on data analysis to
improve their competitiveness,

Veerachai Amorntakolsuwech, GSB's
senior executive vice-president over-
seeing business and public customers,
said SMEs and startups still need finan-
cial support following the impact of the

We want the
programme to cover
businesses across
45 industries.

APICHIT PRASOPRAT
Vice-chairman, FTI

Covid-19 pandemic.

The highly contagious virus, which
hit Thailand in early 2020, caused the
government to use lockdown measures,
including a night-time curfew, to con-
tain the spread of the disease, but the
measures subdued business activities.

Many reeling SMEs cannot gain easy
access to soft loan programmes from
commercial banks, said Mr Veerachai,

“GSB has already launched more
than 50 projects to help society. Our
help reached up to 16 million people,’
he said.

GSB's previous softloan programmes
gave financial assistance to around 7
million people.

The bank also supports SMEs and
startups with plans to put the business
sustainability concept into use.

Business sustainability is in line
with the government's policy to pro-
mote bio-, circular and green (BCG)
economic development.

Under BCG, manufacturers are
encouraged to adopt technologies that
can add value to their products and,
at the same time, minimise negative
impacts on the environment,
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SME D Bank Launches 'Super Good' Fixed
Deposit Campaign with High Returns of 2.10%
per Annum
TR Pri .
Banc SME D Launches ‘Super Good' Fixed Deposit B
Campaign
SME D Bank has intraduced a new fixed deposit product
called "Super Goad” with a credit line of 500 millian baht. The
unbgue feature of this product |5 its short-term de pesits
ranging from 2 to 11 manths, praviding flexible financial
managemeant aptions and high retums of up ta 2.10% per
annum.,
T —
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Banc SME D launches "Super Good' fixed deposit
campaign, short term deposit, only 2-11 months,
recelving the highest profit of 2.10% per annum.
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Product for Thai SMEs
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SME D Bank Launches New Fixed Deposit Product ﬂ
for Thai SMEs

By: [¥our Mamel], Financial Correspondent
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Headline: VAT reverse charge scheme in the pipeline

REVERSE CHARGE SCHEME MOOTED
The Revenue Department is aiming to unveil
a VAT reverse charge scheme in the scrap
metal sector. B2

VAT reverse charge scheme in the pipeline

Measure targets
scrap metal trade

WICHIT CHANTANUSORNSIRI

The Revenue Department is planning
to launch a value-added tax (VAT)
reverse charge scheme in the scrap
metal industry to reduce the risk of
refund fraud by January 2024, says
director-general Lavaron Sangsnit.

He said more than half of the
fake VAT invoices were issued by
scrap metal businesses to be used
as evidence for tax refunds from the
department and are deemed to be
highly unacceptable.

As aresult, the departmentis impos-
ing stricter measures for the inspec-
tion of tax refunds, which would cover
all businesses.

Mr Lavaron said many countries,
particularly Organisation for Economic
Co-operation and Development states
that are also member of the European
Union, are using the VAT reverse
charge mechanism as a means to
combat VAT fraud, in particular sectors
that are vulnerable to organised fraud
such as trading in mobile phones, inte-
grated circuit devices, tablets and lap-
tops, scrap materials and waste.

The VAT reverse charge scheme,

More than half of the fake VAT invoices were
issued by scrap metal businesses to be used as

evidence for tax refunds.

LAVARON SANGSNIT
Directorgeneral, Revenue Department

which the department plans to issue
a decree for by January next year, will
require iron smelter businesses, the
ultimate buyer in the transaction chain
of the scrap trading ecosystem, to issue
both purchase and sales invoices and
submit VAT to the department.

In the standard VAT process, a

business mustissue a tax invoice when
it supplies certain goods or services to
a customer plus VAT at the rate of 7%
and remit it to the department, called
sales tax.

On the other hand, a tax invoice
which the buyer receives is called pur-
chase tax. In the case of a VAT-regis-
tered buyer, the buyer has the right to
deductin accordance with the general
provisions for the VAT the buyer calcu-
lates and reports. If the purchase tax
is greater than the sales tax, the busi-
ness can then claim the deduction or
refund of VAT.

Shifting the VAT liability from scrap

traders to iron smelters removes the
possibility for dishonest scrap traders
to disappear with the VAT that they
collected from their customers with-
out remitting it to the department.
Furthermore, this also helps facilitate
the inspection process as there are a
limited number of iron smelters.

VAT is an important source of rev-
enue for both the department and
the government.

In fiscal 2022, the department col-
lected taxes worth 2.16 trillion baht,
of which 930 billion baht comes from
VAT, accounting for 42.9% of the
department’s revenue.

For the first eight months of fiscal
2023 (October 2022 to May 2023), the
department collected 1.304 trillion
baht, of which 613 billion baht was VAT.
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