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World Today News Archyde News
Bangkok — State banks have pledged to 2 Provide
" g ; ‘
billions of baht in loans to support rubber farmers and Time el Hossng Cosplay
rubber processing companies amid rubber export growth
; ; . Nouvelles Les Actualites
this year 5 percent is expected. At the 31. A cooperation
agreement between nine agencies in support of the
9 2 .i e : i ppo B Machrichten Germanic News
rubber industry was signed at the Ministry of Finance on
May 12. Signatories ||jlc||.||:led the Thai Cl".larnher of ) Noticias Espanol news directory
Commerce, Krungthai Bank, Bank of Agriculture and Agri-
Cooperatives, Thai Credit Guarantee Corporation and Blemetits Breaking Latest News
Export-import Bank of Thailand.
Tele archives news list
Under the terms of the agreement, the nine financial institutions will support all players in the
rubber industry by providing loans and comprehensive information to improve business net archives uk news archyves
opportunities and open up new export markets. It also aims to improve the quality of life of rubber
farmers and ensure that rubber product manufacturers comply with the principles of the circular bio- News today archy news
green economy model.
Sport News world news Viral
Finance Minister Arkhom Termpittayapaisith said the loans would support the industry at different
stages, from the rubber farmers to the latex processing plants to the factories that make rubber Live Feeds Japan news
products. The memorandum aims to give the companies access to information and oppertunities to
add value to their rubber products and enable Thailand to compete sustainably in global markets. China News Online toys Sales
Rubber exports currently total 680 billion baht a year and employ nearly 6 million people in rubber Rusia News Madalina Ghenea
production 18 million acres of land. The Thai National Shippers Council (TNSC) has an increase in _ .
rubber exports 5 Percent predicted, although exports of other commodities are expected to fall this krestrizbane-Clins AmesicamRl
wyear, (NNT)
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State banks to provide 2 billion
baht loans to rubber farmers

By Patiaya Mail Jung 4 2023 -5 o

I D o o

s et e 1t af Gominerce, Krungfhal Bank_the Bar &
Cooperafives, the Thai Credit Guavanise Covporalion, and ihe Expornt

State-owned banks have pledged to provide 2 billion baht in loans to support rubber farmers
to rubber processing companies, as rubber export is expected to grow by 5 percent for this
year.

A Memorandum of Cooparation has bean signed betwean nine agences 10 support the
rubber industry at the Ministry of Finance on May 31. The signatories. inciuded the Thal
Chamber of Commerce, Krungthai Bank, the Bank for Agricufture and Agricubtural
Cooperatves, the Thai Credit Guarantee Corporation, and the Export-import Bank of
Thailand

Unider the memarandum, the nine financial will assist all i the
rubter industry by facilitating loans and providing comprehensive information to enhance
business opporfunities and explore new export markets It also aims to improve the quality
of life for nubber farmers and ensure that nibber product manufacturers adhere to the
principles of the Bio-Circular-Graen Economy model

Fnance Minster Arkhom Termpitlayapaisith stated that the loans would suppor the industry
al vanous stages, from rubber tanmars to latex processing plants to factones producing
rubber products. The memorandum aims to provide businesses with access to information
and value-added apportunities for their rubber products, enabding Thaitand fo compete
sustainably in global markets

Rubber exports currently total 680 bilkon baht per year, supporting nearly & million people
employed in rubber production &cross 18 milllon rai of land. Thie Thai National Shippers'
Councal (TNSC) has predicted a 5-percent growth in rubber exports, despite exporis of other
goods being expected to contract this year, (NNT)
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Thai state banks to provide 2
billion baht in loans to support
rubber farmers

By Pattaya Mail June 3, 2023 ®40s wmo
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The signatories included the Thai Chamber of Commerce, Krungthal Bank, the Bank for Agricuiture and
Agricultural Cooperatives, the Thal Credit Guarantee Corporation, and the Expovi-import Bank of Thadand.

State-owned banks have pledged to provide 2 billion baht in loans to support rubber farmers
to rubber processing companies, as rubber export is expected to grow by 5 percent for this
year

A Memorandum of Cooperation has baen signed between nine agencies to support the
rubber industry at the Ministry of Finance on May 31. The signatories included the Thai
Chamber of Commerce, Krungthai Bank, the Bank for Agriculture and Agricultural
Cooperatives, the Thai Credit Guarantee Corporation, and the Export-lmport Bank of
Thailand.

Under the memorandum, the nine financial institutions will assist all stakeholders in the
rubber industry by facilitating loans and providing comprehensive information to enhance
business opportunities and explore new export markets. It also aims to improve the quality
of life for rubber farmers and ensure that rubber product manufacturers adhere to the
principles of the Bio-Circular-Green Economy model.

Finance Minister Arkhom Termpittayapaisith stated that the loans would support the industry
at various stages, from rubber farmers to latex processing plants to factories producing
rubber products. The memorandum aims to provide businesses with access to information
and value-added opportunities for their rubber products, enabling Thailand to compete
sustainably in global markets.

Rubber exports currently total 680 billion baht per year, supporting nearly & million people
employed in rubber production across 18 million rai of land. The Thai National Shippers'
Council (TNSC) has predicted a 5-percent growth in rubber exports, despite exports of other
goods being expected to contract this year. (NNT)
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LENDING

State banks vow to keep
up with battle on debt

WICHIT CHANTANUSORNSIRI

State banks plan to continue to work
with borrowers to contain bad debts,
says Vitai Ratanakorn, president of Gov-
ernment Savings Bank (GSB).

GSB’s non-performing loans (NPLs)
make up 2.6% of outstanding loans
and have remained at this level for
some time.

However, a group of borrowers
needs the bank’s help to restructure
their debts in order to prevent it from
becoming bad debt, Mr Vitai said.

This group of borrowers peaked at
1.2 million a few years ago, declined
to 550,000 last year, and is currently at
350,000, he said.

Chatchai Sirilai, manager of the
Bank for Agriculture and Agricultural
Cooperatives (BAAC), said the bank’s
credit quality is beginning to rebound,
with BAAC aiming to keep bad debts
at a ceiling of 5.5% in the accounting
years 2023 and 2024, down from 7.68%
in 2022,

Mr Chatchai said this goal can be
accomplished with three approaches:
extending loans, debt restructuring and
improving IT systems.

This year BAAC expects to extend
new loans worth 50 billion baht to large-
scale entrepreneurs for their business
expansion, which should help small
farmers to produce more because they
form a supply chain for large operators.

The bank estimates an incremental
increase in BAAC's loan extensions by
10 billion baht would reduce NPLs by
0.5%.

The pandemic in 2020-21 affected
customers’ ability to repay debt, causing

News ID: C-230605001094 (5 Jun 23/05:34)

Our credit quality is
beginning to rebound,
with BAAC aiming to
keep bad debts at a
ceiling of 5.5% in 2023
and 2024, down from
7.68% in 2022.

CHATCHAI SIRILAI
Manager, Bank for Agriculture and
Agricultural Cooperatives

the bank’s NPLs to rise to 12% of out-
standing loans.

In its accounting year ending in
March 2023, BAAC extended loans to
the agricultural sector totalling 878 bil-
lion baht.

Loans increased by 30.5 billion baht
and BAAC had a Bank for International
Settlements ratio of 12.6%, exceeding
the level set by the Bank of Thailand.

During the pandemic, BAAC rolled
outmeasures to alleviate debtors’ finan-
cial distress, which included a debt
repayment project that reimbursed
interest to 3.36 million customers, as
well as a debt reduction project for
467,965 customers.

BAAC also restructured 17.7 bil-
lion baht in debt owed by 82,490
farmers, entrepreneurs and agricul-
tural organisations,
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Research houses predict the Bank of Thailand
is not done raising interest rates this year in

Interest rates forecast to continue rising

Research houses
expect more in 2023

SOMRUEDI BANCHONGDUANG

Research houses expect the Bank of
Thailand to raise its policy rate one or
two additional times this year because
of an upside risk to inflation as the
economy recovers.

SCB Economic Intelligence Center
(EIC), aresearch unit of Siam Commer-
cial Bank, predicts the central bank’s
Monetary Policy Committee (MPC)
will raise its policy benchmark rate by a

quarter percentage pointin both August
and September. Under the projection,
the rate would increase to 2.5% from
the current 2%,

Even though the inflation rate is
within the central bank’s target range
of 1-3%, an upside risk to inflation
remains, said SCB EIC.

Inflationary pressure from the
demand side is expected to increase
as the tourism sector recovers.

The research house expects business
operators to pass on higher costs to con-
sumers throughout this year.

Therefore the central bank’s neutral
policy rate should be 2.5%, in line with
the potential growth rate of the Thai
economy, with the inflation rate below

the official target, SCB EIC said.

On the other hand, Krungthai Com-
pass, aresearch house under Krungthai
Bank, expects the MPC to maintain
its policy rate unchanged at the next

meeting in August, then hike it later in
the year to 2.25% following the forma-
tion of a new government.

“Ifa new government can be formed
smoothly, the central bank will increase

its policy rate by 0.25 percentage
points to curb the inflation rate,” said
Krungthai Compass.

If the new government implements
economic stimulus measures, it would
increase the upside risk to inflation even
though the rate has been declining as
most prices have stabilised or declined,
said the research house.

The central bank forecasts headline
inflation of 2.5% in 2023, dipping to
2.4% in 2024.

However, the Bank of Thailand
expects the core inflation rate to be
steady at 2% in both 2023 and 2024.

As a result, the central bank is
expected to pay more attention to con-
taining core inflation, which represents

67.1% of the inflation basket. In this
scenario, the central bank's inter-
est rate hikes would continue, said
Krungthai Compass.

On Wednesday, the MPC decided
to hike its policy rate by 0.25 percent-
age points to 2% with immediate
effect.

Bangkok Bank, the country’s largest
lender by total assets, announced on
Thursday it would increase its saving
account interest rates by 0.05-0.25%,
while lifting its loan interest rates by
0.2%.

The bank’s minimum lending rate is
currently 6.85% per year, the minimum
overdraft rate is 7.3%, and the minimum
retail rate is 7.05%.

The Bank of
Thailand's
Monetary Policy
Committee
increased its
policy rate by
0.25 percentage
points to 2% on
May 31.
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