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ECONOMY

Thai growth slashed
based on weak exports

WICHIT CHANTANUSORNSIRI

The Fiscal Policy Office (FPO) has
downgraded its forecast for Thai
economic growth this year to 3.6%
from 3.8%, mostly based on expecta-
tions of an export contraction.

FPO director-general Pornchai
Thiraveja said despite positive indi-
cators in other sectors, especially
tourism, the export outlook in US
dollar terms is expected to contract
this year by 0.5% from a previous
forecast of 0.4% growth.

He attributed the expected
export decline to weakening
global demand.

Thai GDP expanded 2.6% year-
on-year in 2022,

The office predicts 29.5 million
foreign tourist arrivals this year, up
from 27.5 million forecast in January.
Itexpects 1.3 trillion baht inrevenue
from foreign tourist arrivals this year.
In 2019, Thailand recorded nearly 40
million foreign tourist arrivals with
spending of 1.91 trillion baht.

Inflationary pressures have
declined in line with falling oil
prices. The office projects an aver-
age Dubai crude oil price of US$82
per barrel this year, down 14% from
last year.

The office expects private con-
sumption to expand 4.1% this year,

News ID: C-230426001002 (26 Apr 23/05:26)

Dataxet Limited | 888/178 Ploenchit Road, 17 Flo

in line with the economic recovery,
while private investment is forecast
to expand by 2.3%.

Public consumption is expected
to fall by 2.1%, while public invest-
ment is forecast to expand by 2.6%.

Mr Pornchai said the FPO pro-
jectsinflation of 2.6% this year, down
from the 2.8% rate it forecast in Janu-
ary. He said high power prices would
not push up the inflation rate as elec-
tricity accounts for only 5.5% of the
inflation basket.

Thailand's current account is
likely to post a surplus of $4.2 bil-
lion this year because of the rising
number of foreign tourist arrivals,
said the FPO.

Earlier this week Bank of Thai-
land governor Sethaput Suthiwart-
narueput said the country’s eco-
nomic recovery pace remains intact,
mainly supported by rising domes-
tic consumption and the tourism
sector. The central bank forecasts
a Thai growth rate of 3.6% this year.

The bank predicts 28 million for-
eign tourist arrivals this year — 12
millionin the first halfand 16 million
in the second half.

The export sector is expected
to be affected by global economic
uncertainties and the US economic
slowdown, according to the cen-
tral bank.
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Thai Finance Ministry raises forecast
for foreign tourist arrivals

Today at 12:38 am

BANGKOK (Reuters) - Thailand's
Finance Ministry on Tuesday

® increased its forecast for 2023
foreign tourist arrivals to 29.5
million this year from a previous
forecast of 27.5 million,
supperied by China's reopening,

an official said.

The ministry forecast an average baht level at 33.17 per dollar this year,
Pornchai Thiraveja, head of the ministry’s fiscal policy office, Wld a
briefing

(Reparting by Orathal Sriring, Kitlphong Thalchareon and Satawasin
Staporncharnchai; Editing by Kanupriya Kapoor)
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Tranding News

Hame : Economics - Finance Ministry Cut Thailand's Growth Forecast to 26% from 1

@ in ?E

Thailand's finance ministry an Tuesday revised down its gross domeastic product (GDF)
growth forecast for this year, saying it now expects the economy to expand by 36%
versus 38%

The authorities also lowered its lorecast for the export sector, which s now likely to
contract by 0.5% |n 2023 Instead of growing modestly as predicted for this year

Thie Bank of Thailand (BOT), meanwhile, maintained its growth projection for the
country’s economy at 38%, supportad by touriem and domestic consumption, despite
turbulence in the first half of the year and global finandial uncertainty.

BOT gavernor Sethaput Suthiwartnarueput said that fiscal and monetary policles
should be normalized for stability as Inflation risks persisted, as the country’s

sconomic recovery remalned intact

He told reporters that the central bank's growth forscast for this year is quite near to

the country’s long-term growth potential of arcund 4%

According to the BOT's forecast for the first half of 2023, the economy is expected to
increase 29% from the same period a year earlier, with exports seen down 71% from
the previous year

In the second half of the year, exports are expected Lo rise by 4.2%, and therefore
growth is expected to pick up to 43% annually, as predicted by Sethaput.

Bank Of Thailand BOT Finance Ministry

PREVIOUS HEXT
First Republic Bank's Deposits SCGP's Earnings Drop to THE1 22
Falls $100 Billion Billion in 1023 on Weak Demand
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Finance Ministry trims growth forecast p——

Exports now expected fo contract even as tourism growth exceeds pxpectations Kenya fears more
starvation cult vi

Japanese firm to attempt [
historle lunar landing

The Finance Mintstry has lowered its 2023 economie growth outlook to

3.6% from 3.8% projected earlier. on expectations of o fall in exports as
global demand weakens.

Exparts, a key driver of growth, are expected to drop 0.5% this year,
compared with a previous forecast for a 0.4% tise, Pornchai Thiraveja,

head of the ministry's Fiscal Policy Office, told a briefing on Tuesday,

“A global slowdown is a drag on Thailand s economic growth.., and exports
might nat Increase as thought,” he said.

The dollar value of the conntry’s experts in February fell by 4.7% from the
same month a vear age. according to data from the Ministry of Commeree.
It was the fifth consecutive month of declines, said the ministry, which

now expects the first-half figure to be in the red. Official figures for March

are expected later this week.,

FPublic consumption is expected to fall 2.1% this vear due to an expected
delay in Thailand's 2024 fiscal budget as the country holds an election on

May 14, Mr Pornchai said,

However, growth is expected to be propped up by tourism and domestic

consumption, he sald.

The economy expanded 2.6% last vear and the recovery has Iagged that of
ather Southes

Asian nations, with tonriem mst starting to rebound last

year with 11,15 millien foreign arcivals,

The country is now expected to receive 20.5 million foreign tourist amrivals
this vear, with the steady return of Chinese visiters, versus 07,5 million

projected earlier, Mr Pornchai said

Pre-pandemic 2019 saw a record of nearly 4o million foreign tourists, who
spent 1o trillion baht. Tourism accounted for about 12% of gross
domestic product (GDP) in that year.

The baht is expected to average 337 per doblar this vear versus a previous
forecast of 32.50, with the dollar supported by US interest rate inereases,
fiseal policy advizer Wattipong Jittungsakul said.

The ministry predicted average headline inflation at

%6 this year, down

from 2.8% projected earlier, and against a 24-vear high of 6.08% last year.
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Headline: Finance Ministry trims growth forecast
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Exports now expected to conteact even a2 toarism grawth exceeds expectations

sl Whare

The Finance Ministry has lowered it= 2023 cconomic growth sutiook to 3.6% from 3,8% projected cordier

on expectations of 2 fall in exports as global demand w

Exparts, a leey driver of growth, are expected to drop 0.5% this year, compared with a previous forecast for

fire, told a briefing on Tuesday.

a 0.4% rise, Pornchai Thiravefa, head of the ministry’s Fiscal Policy

r

A global elowdown i3 a drag on Thailand's economie growth... and exports might not increse as

thought,” he said,

The dollar vahie of the sountry's exposts in February foll by 4.7% from the same month a gear ago,

according 1o data from the Minlstry of Commmeree. Ir was the fifth congecrutive month of declines, said the
ministry, which pow expects the first-half fiare to be in the red, Official figures for March are expected

tater this week.

0

Public consumption iz expected o tall 2.1% this vear due to an expected delsy in Thalland s 2024 flaeal We Love Thailand Hews And
Med

Budget as the country holde an election on hay 14, Mr Pornchal sald

ts Busted in
However, growth is sxpected to be propped up by tourism and domestic consumption, he said

The eccnomy expanded 2.6% Iast vear and the recovery has lagzed that of other Southeast Asian nations.

with tourism fnst starting to rebound Eet vear with 11.15 million foreign arrivals

The eountry is now expected to receive 20 5 million foveign tourlst acrivals this vear, with the steady

retarn of Chinese visitors, versus 7.5

rillion projected earlier, Mr Pornchai said.

Pre-pandemic 2019 smw arecord of nearly 40 milion forsign tourists, who spent 1.04 trillion balit,
Tourism secsunted for sbout 12% af gross domestie product (GDF) (n thag year.

The haht iz expected to avernge 3317 per dollar this vear versus a previous forecast of 32.50, with the

dollar sapported by 175 interest rate increases, fiscal policy adviser Wuttipong Jittungsakul said

The ministry predicted average headline inflation at 2.6% this vear, down from 2.8% projected earlier, and

against a 24-year high of 6.08% last year,

Source: Banglok Post
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