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BALANCING ACT

The government goal of a balanced budget is

‘tested by ageing demographics.

State eager to avoid fiscal fiasco

An ageing population reduces margin for error for balanced budget in 10 years, writes Wichit Chantanusornsiri

he government set an ambitious

goal to achieve a balanced budget

in 10 years, even though several
obstacles still remain.

Most governments over the past
30years posted a budget deficit, according to
data from the Budget Bureau.

Finance Minister Arkhom Termpittayapa-
isith said as the Thai economy is recovering
from the impact of the pandemic, it is time
to taper the stimulus packages and resume
normal fiscal policy to direct the country
towards a balanced budget in a decade.

Mr Arkhom said the ministry aims to
achieve a balanced budget in 10 years by
improving its tax collection efficiency and
expanding the tax base.

Though the ministry plans to curb the
deficit, he said the government will continue
allocating higher expenditures to stimulate
economic growth,

The annual investment budget must not
fall short of 20% of total expenditure in order
to enhance the country’s competitiveness,
said Mr Arkhom.

As part of the country’s medium-term fiscal
framework covering 2024-2027, the budget
deficit is not projected to exceed 3% of GDP
from fiscal 2024 onwards.

Thisis one method to steer the country back
towards a balanced budget, said Fiscal Policy
Office director-general Pornchai Thiraveja.

The framework was endorsed by the gov-
ermnment in December last year.

According to the framework, the country is
expected to post GDP expansion of 3.3-4.3% in

X
Mr Arkhom says it is time to taper stimulus
packages and resume normal fiscal policy.

2024, with inflation in a range of 1-2%.

GDP growth in 2025 and 2026 is projected
to expand 2.9-3.9%.

The inflation rate in 2025 is expected to
range from1.2-2.2%, risingto 1.3-2.3% in 2026,
based on the framework.

GDP expansion of 2.8-3.8% is predicted for
2027, with inflation in a range of 1.4-2.4%, sup-
ported by increasing domestic investment, a
rebound of the tourism sector, and the recov-
ery of the global economy and trade.

FISCAL STATUS
The framework predicts continued expan-
sion ofthe government's net revenue, posting

MEDIUM-TERM FISCAL

=5 FRAMEWORK (2024-2027)

The Finance Ministry aims to trim the budget

deficit to a ceiling of 3% of GDP from

Unit: trillion baht

2024 under the framework.

-
Estimated government net revenue 2757 2.867 2953 3.041
Estmated expenditwre | 3350 | 3457 | 3568 | 3682
Estimated deficit amount 0593 | 0590 | 0615 | 0641
"E‘gvt'i;-nateddeﬁcitamountas%of(;',‘f)‘f‘ﬂmmu 3% ,,,,,,, 2 84% ......... 281% ......... 2 ?9% .....
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2,49 trillion baht this year before rising t0 2.76
trillion bahtin 2024, 2.87 trillion in 2025, 2.95
trillion in 2026 and 3.04 trillion in 2027,

The estimated increase in net revenue
assumes an uptick in domestic consumption,
investment and the tourism sector.

The government's expenditure is also
expected to increase to 3.18 trillion baht in
2023, 3.3 trillion in 2024 and 3.46 trillion in
2025. Expenditure continues to hike to 3.57
trillion baht in 2026 and 3.68 trillion in 2027,

The framework projected a ratio of public
debt-to-GDP at 60.6% for 2023, 61.4% in
2024, 61.8%in 2025, 61.7% in 2026 and 61.3%
in 2027,

The fiscal framework is based on what
the government calls the concept of “sound,
strong, sustained”.

The framework focuses onreasonable fiscal
policy in line with the situation and expanding
state revenue.

Government expenditure has continued to
expand over the past several decades.

EXPENSES

In 2021, the interest expense on govern-
ment debt was 194 billion baht, or 5.92% of
total expenditure.

The interest expense tends to increase in
line with rising government debt, which is
expected to reach 9.08% in 2026.

Expense from welfare payment in the state
and private sectors in 2021 was 450 billion
baht and 402 billion baht, respectively.

These amounts are expected to increasein
line with the trend of Thailand becoming an

State revenue
collection is
going to hecome
more difficult

as the country’s
demographics
trend older.

SOMCHAI
PAKAPASWIWAT

Independent analyst
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ageing society and related government poli-
cies, according to the framework.

Earlier Mr Arkhom said Thailand isnowan
ageing society, as at least 10% of the popula-
tion is age 60 or older. The country is expected
to become an aged society in a couple of years,
meaning people age 60 or older will surge to
20% of the total population.

Thailand is projected to become a super-
aged society in 2034, when people age 60 or
older total 28% of the population.

In 2021, the government
tallied debt of 7.18 trillion
baht from borrowing for its
own use. Italso incurred debt
of 304 billion baht from bor-
rowing for state enterprises,
and another 369 billion baht
state enterprises borrowed
on their own using govern-
ment guarantees.

For 2021, the government
accumulated debt worth 953
billion baht from funding
projects under Section 28 of
the monetary and fiscal dis-
cipline law.

B

The projects had the gov-
ernment ask state financial
institutions to fund state
projects first, with the gov-
ernment reimbursing these
institutions later.

The government also has an outstanding
burden of61.3 billion baht required as a state
contribution to the Social Security Fund.

The amount has declined as the govern-
ment gradually makes payments to the fund.

NOT AN EASY GOAL

Danucha Pichayanan, secretary-general of the
National Economic and Social Development
Council, said it will take more time for the
government to reach a balanced budget inthe
future if the tax structure is not revamped and
expenses adjusted to increase state revenue.

He called for the government to rejig the
tax structure, especially the personal income
tax, to bridge the income gap and ensure a
fairer system,

The government collected a low amount of
personal income tax in recent years, according
to the council.

During 2013-2021, personal income tax

A1

Tourists browse street food during a tour of Yaowarat market in Bangkok. A rebound in

accounted for only 2.09% of GDP on aver-

age, which is low compared with an average

of 8.3% for countries in the Organisation for
Economic Co-operation
and Development.

Somchai Pakapaswiwat,
an independent analyst,
said it is not easy to achieve
a balanced budget as unex-
pected crises keepemerging
in the world, including the
pandemic outbreak and the
Russia-Ukraine war, which
disrupt the economy and can
make the Thai government
miss its tax collection target.

He said the Thai economy
has grown at declining rates
every year over the past
two decades.

State revenue collection is
going to become more dif-
ficult as the country’s demo-
graphics trend older, result-
ing in more elderly and less

working-age residents, said Mr Somchai.
Most tax revenue is collected from the

,

the tourism sector has increased the government's net revenue. VARUTH HIRUNYATHEB
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An elderly man
registers for the
government’s
Rao Chana
stimulus scheme
without a
smartphone.
Thailand is
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because at least g
10%ofthe | A
population is age *‘

/ 4 "
60 or older. 5‘)1 dR B
APICHITJINAKUL =44 | Bl B

working population, which is shrinking, while
fixed expenditure for the elderly is bound to
expand as that group increases, he said.

Mr Somchai said several nations in Europe
run a budget deficit asit is a common practice
in many parts of the world.

He said Thai political parties have not pri-
oritised reforming the country’s economic
structure to bolster competitiveness, focus-
ing instead on pledging short-term popu-

list benefits.
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POOR PEOPLE'S CARD, STATE WELFARE  wcees
CARD, MARCH 2023, CHECK CLEARLY, Les st

Nachrichten
WHAT RIGHTS DO YOU GET? Garmanic News
Harch B, 2023 by aechyde Noticias
Espanal
Miss Warea Wankaew, Deputy (Fractar Genersd of the hews direttory
Comptroller Genaral's Departmant As a spokesman for the
Memesita

Comptraller General's Departmant revealed that the
Comptroller General's Departrment has set a limit of rights Oniline toys
fior holdars of state welfare cards. And transfar money to
slectranic wallets (-Money] te cardholders of the state

Frash Store Onling

wellare ¢ard for the manth of March 2023 as folows: Sales.

Every 1at day of the month and not accumulated in the Tede archives
Ll Live Feads

- Purchase limit 200,300 baht pes manth nenws list

net archives

= Limit of discount for buying cooking gas 100 beht per 3 maonths [Jan.-Mar. ‘23] e e T

= The amount of travel expanses consists of Heve-indyy

afehy news
Spork News

« The bus fare is 500 baht pes month, A e

= The train fare i3 500 bahl per month. world news
= Bus fare for BMTA/MRT [MRT/BTS/ARL) 500 baht per month (for government welfare card Breaking Latast News
haoldars Fwing in Bangiok and its vicinity] every 18th of the month (e-Money limit can be

withdrawn in cash and can be accumulated in the next month) Madalina Ghenes
Wiral
- Compensation for glectricity bills, no more than 315 baht per howsenold per maonth. (For holdars of Time

state wellare cards registered with the MEA, PEA, and the Navy concession welfare electricity

business. that consumes no more than 315 baht per month] e L
Japan news

= Cormpensation basad on the amownt paid far tap water. nat sxteading 100 baht par housahod pes

month. [Far state welfare card holders who have registered with the PWA, who use tap water no

America mal

mora than 215 haht per month. will receéve a refund of no more than 100 batt for water bills [that China

hava already been pald). avar 100 baht. the cardholder pays by himself] every 22nd of the menth (&-

Maray limit can b withdrawn in cash and can be accumulatad in the next month)

- Disability allowance 200 baht par month {for state welfare card holders who have a disabled

idenitity card and receive disability allowances)

For February 2023, the Comptrolier General's Department would like to report payment results to

agencies/shops that accept payments with state welfare cards. and money transfers to slectronic

wallets [g-Maney) from February 1-28, 2023 85 fallows: Recent posts.

. Welfare provided as & credit Bimit on the state welfare card, amount (million baht) The business
companent of

L1 Credit limit for the purchase of consumer goods 3.512.52 Emmaniuel Macron's
African Lour - Jeng

1.2 Limit of discount for buying cooking gas 28,55 Afrigua

1.3 Bus and electic tran fare imit 2170 B 2022/B/27 - Qaks sits
dawn to get deep with

1.4 Car fare limit of Transgort Co.. Lid, &.67 Sydnay based emcas
Sole Option

1.5 Trair fare limit 14.80 Total amount [T) 3.584.26 baht
SUICIDE: Vitamin D

2. Weifare provided through electronic wallets in the state welfare card (e-Monay] amount (million % anti-Ts?

baht]

2.1 Measures to alleviate slectricity cost burden 72,10

| Whera to buy a
ﬂ refurbizhed IPhone?

2.2 Measzures to alleviate the burden of water billz 77.81 I

2.3 Measures to increase disability premiums According to the cabinet resolution on January 28,
2020 295.56

Islamabad police leave
Tatal amount (2} 405,46 baht OQverall ameunt (1] + (2} 3,989.72 bant

withowt arrasting Imran
Khan - Pakkstan

Far those wha have & state welfare card will be able to use the card Lntil Mareh 31 2023, The
Ministry of Finance has announcad the list of peopie who have baen eligible for the 2022 state
walfara registration program. which has received 1459 millicn people. For more information, please
contact Call Center, Customer Redations Center, State Welfare Card 0-2109-2345 or Call Center,
Comptrefder General's Departiment 0-2270-6400 during office hours.
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@ 1 can't verify my “State Welfare Card”

through an ATM.
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after the Ministry of Finoncee Open for a new roond of aste welfare cacd registrants to check the
quahifications of |4.59 aulben regsving i the fou round ot of a ol of 232 mulhon: registrants,
Qualificd Can [ verify oiyvself throvgh an or not? Recently, the Ministry of Finance has stated
that 31 enonot be eleeked through an ATM due'te die conditions of the prijest, elenely sated i

with bank officers omly,

Verify identrty

The Ministry of F
statos as follows

imance Open for repistrants to.check the elipibility of pass—fal, s fhe 1egsiration

|. Exansme the stabe welfare patent. through-fail throwgh the webste https:, | state welfane
card.mof.go.th or hittps: | fwelfaremof. go.th Availibie from 500 am. to TT7.00 pim. every day.

2. Exanxine the state welfire patent. Thrempgh the registration agency of refated agencies For agenrics
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- Krung Thi Bank

—savmgs bank

-Bank for Agricuftors and Agricnioral Coaperatives (BASC)H

- Provincial Treasury Office

= All district offices

- Bangkok Dustrect Office

- Battaya City Hall
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A law governing the exchange of infarmation
in Thais’ deposits accounts in other countries
could take effect in 2024. B3
GOVERNANCE

Banking transparency law set for 2024

WICHIT CHANTANUSORNSIRI

A law governing the exchange of infor-
mation about people’s depositaccounts
among signatory countries is expected
to come into force next year, says Rev-
enue Department director-general
Lavaron Sangsnit.

The law is meant to enhance the
countries’ tax revenue collection,
he said.

Mr Lavaron said the Thai cabinet
approved the draft law, which was ini-
tiated by members of the Organisation
for Economic Co-operation and Devel-
opment (OECD).

The draft law passed the first hear-
ing in the House of Representatives. If
it passes three hearings this year, it is

I

expected to come into effect in 2024.

Under the law, the signatory coun-
tries will share information about
individuals’ deposit accounts amongst
each other.

Many countries have already
adopted this law.

Once the law comes into effect, Thais
with deposit accounts in these signatory
countries will have their bank account
information sent to the Thai Revenue
Department for examination regarding
tax payments.

The same practice will be applied
to foreigners from signatory countries
with Thai deposit accounts.

The department will discuss with
local agencies how to prepare for law
enforcement, Mr Lavaron said.

=

Under the law, the signatory countries share information about individuals’ deposit

accounts amongst each other.

News ID: C-230306001085 (6 Mar 23/05:27)

He said he believes collaboration
with OECD countries under this law
will be expanded to cover other assets.

The OECD has pushed for the reform
of the global tax system.

One proposed method is for multi-
national enterprises, when investingin
a country without being based there,
pay tax to that nation if they generate
revenue of more than €20 billion.

Based on the proposed tax calcula-
tion, the enterprises will have to allocate
10% ofthe profit that exceeds €20 billion
first, then pay 25% of the 10% allocation
as tax to that nation.

Mr Lavaron said the ministry sub-
mitted the draft law related to this tax
to the House of Representatives for
its consideration.
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