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ECONOMY

Govt collects 633
billion in revenue

POST REPORTERS

Revenue collection in the first quarter of the 2023 fiscal
year reached about 633 billion baht, exceeding target
by more than 73 billion baht, according to government
spokesman Anucha Buraphachaisri.

Citing a report from the Finance Ministry, he said
the government collected 633.1 billion baht during the
October-December 2022 period, exceeding its target
by 13.2%.

The figure also represents an increase of 13.3% when
compared to the October-December 2021 period, he
said, noting therise is thanks to increases in consump-
tion and international trade.

He said the Finance Minisiry expects revenue collec-
tion for the rest of the 2023 fiscal year to meet or exceed
its target for economic activities.

However, revenue collection by the Excise Depart-
ment is below target as a result of the government's
reduction in diesel excise tax to cushion the impact of
high oil prices, he said.

With budget expenditure set at 3.1 trillion baht and
expected revenue of 2.6 million baht plus 695 billion
baht from borrowing to offset a budget deficit, the treas-
ury’s balance is expected to stand at 710 billion baht
and the end of the fiscal year, he said.

According to Mr Anucha, the country's overall fiscal
status in the 2023 fiscal year is sound, and with positive
economic signs, the National Economic and Social
Development Council is considering adjusting its
growth forecast to 3.5-4%.

The government’s netrevenue in fiscal 2022 hit 2.53
trillion baht, exceeding its target by 130 billion baht,
or 5.4%.

For the fiscal 2023, the government has set a net
revenue target of 2.49 trillion baht, accounting for 13.9%
of GDP. It plans expenditure of 3.18 trillion baht, rep-
resenting 17.7% of GDP.

News ID: C-230123001008 (23 Jan 23/03:57)
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Act fast on
lottery sets

he government is making an all-out effort to
combat the overpricing of lottery tickets, which
is a long-standing problem in the country.
Nevertheless, the mission is still far from

being accomplished.

Last week, the police raided the office of Kong Salak
Plus, an online platform which sells government lottery
tickets, as part of its investigation into alleged price
gouging, which followed a complaint by the Govern-
ment Lottery Office (GLO).

The GLO said that not only does Kong Salak Plus not
have the rights to sell lottery tickets on the GLO’s behalf,
the company is also selling tickets above the permitted
price of 80 baht. On its website, the company advertises
the tickets at 80 baht apiece, “plus service fees"

Last year, authorities raided the offices of Mungkornfa
(Blue Dragon) company, another online lottery vendor,
in Nonthaburi and Loei, where they seized about two
million tickets.

After it was determined that other online vendors
were also engaging in similar practices, authorities
vowed to crack down on price gouging.

To prevent unscrupulous lottery vendors from taking
advantage of consumers, the GLO has launched the
online sale of 17 million lottery tickets at a price of 80
baht each, through the “Pao Tang” application.

News ID: C-230123001053 (23 Jan 23/03:16)

However, overpriced tickets can still be found in
the market.

Almost all lottery vendors on the street still charge
over 80 baht per ticket, with some sellers making as
much as 50 baht in profit per ticket. What's funny is that
GLO officials never seem to be able to find these ven-
dors, despite so-called regular inspections.

The chairman of the Government Lottery Committee,
Lawaron Saengsanit, said last week the GLO is aiming to
increase the value of lottery tickets sold online to at least
30 million baht by the end of this year and 50 million in
three years.

That said, many question if simply increasing supply
in the market will solve the problem.

While some people do buy tickets in bulk to increase
their chances of winning, most look for a specific
number or pattern before buying multiple tickets with
their preferred numbers or patterns, as there are no
limits to how many tickets with the same numbers a
person could claim in a single draw.

At present, the jackpot for an 80-baht ticket is 6
million baht. If a person has several tickets with the
same numbers, they can make tens of millions of baht
in a single draw. Reports of lucky players pocketing
12-90 million baht after every draw are also driving up
demand for the lottery sets.

This shows that demand exists for lottery ticket sets
with same numbers and prices. For example, a five-
ticket set is currently sold at 700-800 baht by street
vendors, almost double the official price of 400 baht.

In fact, the huge amount of money earned from
marked-up prices should go into the state’s coffers, to be
used for the country’s development, instead of benefit-
ing major ticket vendors who dominate the distribution
of lottery ticket sets.

To solve this distortion in the market, the government
must think outside the box by implementing measures
that match circumstances in the market.

The GLO needs to come up with its own ticket
bundles which they could sell at a higher price, instead
of allowing vendors to do so themselves and pocket
the profit. This is reasonable because the profits would
directly go into the state’s coffers, instead oflining the
bank accounts of some merchants.
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ANALYSIS

Banking on virtual success

Companies are queuing up to form virtual banks in Thailand while regulations for the new

sector are considered, but they will be fighting over a small number of licences,
write Somruedi Banchongduang, Sirivish Toomgum and Komsan Tortermvasana

eading companies in the finan-

cial, tech and telecom sectors

have expressed interest in
developing avirtual bank busi-

| ness, with the aim of exploring
greater opportunities in the digital era.

They believe the proposed virtual
bank licensing will lead to an accelera-
tion of innovation in the banking sector
and enhanced financial services.

Last week SCB X, the holding com-
pany of Siam Commercial Bank, said
it was interested in setting up a vir-
tual bank.

The company is keen to apply for a
virtual bank licence from the Bank of
Thailand, pending the central bank’s
publication of the licensing regulations,
chief executive Arthid Nanthawithaya
said at a shareholders’ extraordinary
general meeting.

Super-app Grab and Singapore’s
internet giant Sea are considering join-
ing the fray in Thailand.

Earlier Payong Srivanich, president of
the state-owned Krungthai Bank (KTB),

said the bank has partmered with tel-
ecom operator Advanced Info Service
(AIS) on a plan to jointly invest in a vir-
tual bank, with the aim of serving both
existing and new customers.

PERFECT DUO
Somchai Lertsutiwong, chief execu-
tive of AIS, the country’s biggest mobile
operator by subscriber base, confirmed
that AIS and KTB plan to work together
to form a virtual bank.

He said a partnership between a tel-
ecom operator and a bank is a perfect
model of synergy and capitalisation on

digital platforms.

The partnership draws on the
strengths of the telecom operator in
terms of digital technology, network cov-
erage, innovation and customer services,
while the bank provides brand value, a
successful track record, and expertise in
financial services.

A virtual bank requires precise data
and credit scoring of customerswho are
seeking loans, said Mr Somchai.

News ID: C-230123001066 (23 Jan 23/04:49)
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The partnership will serve the new
business landscape through cost effec-
tiveness, innovations and cross-industry
operations as it needs bank expertise,
a smart networking system and data
analysis, he said.

AIS has more than 100 staff in the
data analytics and science fields, said
Mr Somchai, but it needs many more
in these critical sectors associated with
the virtual bank ecosystem.

He said AIS developed a digital credit
rating model through a data analytics
system over the past five years.

The central bank should promote
local virtual banks as its [irst priority,
said Mr Somchai.

GOOD OPPORTUNITY

Ascend Money, a digital payment and
financial service arm of Charoen Pok-
phand Group'’s online business Ascend

Group, said licensing of virtual banks
presents an opportunity for financial
service providers to expand services
to serve the underserved segments

Page: 1/4
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TENTATIVE TIME FRAME _
FOR VIRTUAL BANK rcmy

LICENSING

v

Application period

(6 months)

Q1 :
Open for applications ®

AR

BoT expects to take 6 months to

select qualified licence applicants,
with the Finance Ministry
estimated to take another
3 months for final approval

Q2!
Announcement of the names .
of the approved licence holders

*The BoT will propose up to 3 licence applicants for ministry approval

Approved licence holders are given
1year to launch operations after
the ministry's approval

Q2 |
The virtual banks ®
begin their operations

**[f circumstances warrant it, the BoT will consider allowing licence holders to begin operations later than 1 year after ministry approval

Source: Bank of Thailand

of society.

“We believe every service provider
sees this as an opportunity and are con-
sidering it,” said Monsinee Nakapanant,
co-president of Ascend Money.

The development of virtual banks
will lead to the acceleration of innova-
tion in the banking sector and enhance
financial services to better serve users,
she said.

Virtual banks are expected to be dis-
ruptive and expand access to financial
services for the underserved population,
said Ms Monsinee.

Pisut Ngamvijitvong, senior equity
research analyst at Kasikorn Securi-
ties, said if Ascend Group joins with
Ant Group, an affiliate of the Chinese
conglomerate Alibaba Group, to form
a virtual banking business, the move
would be closely watched by all.

Ant Group is a shareholder of Ascend
Group. Both Ant Group and Ascend
Group are backed by associated con-
glomerates that offer products and ser-
vices linked with people’s daily lives.

“Collaboration between this duo
could pose a threat to other virtual
banks,” said Mr Pisut.

He said it may take five to 10 years
before the virtual bank industry settles
in, as the initial requirements are still not
fully supportive of the segment because
it could pose a real threat to existing

Continued on Page B2

Firms eager to
form virtual banks

big banks.

Regarding news reports that telecom
firm True Corporation plans to work
with Bangkok Bank to operate a virtual
bank business, Mr Pisut said they might
collaborate on some business ventures,
but not as part of a virtual bank.

He said major banks should instead
focus on their comfortzone, rather than
help promote new players that could
pose a threat to their business.

FIRMS LINING UP

SET-listed Jay Mart, a holding firm
engaged in IT retail, finance and tech-
nology, has announced plans to pursue
a virtual bank business.

Adisak Sukumvitaya, chief executive
of Jay Mart, said the company wants
to use technology to support finan-
cial services.

Subsidiary J Ventures, a software
development arm, has partners that can
develop a virtual bank system, he said.
The key partner is KB Financial Group, a
South Korean financial service provider.

“Financial business requires a com-
plete ecosystem, including approaches
to find potential customers to create
financial opportunities with appropri-
ate interest rates,” Mr Adisak said.
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The company’s ecosystem includes
its subsidiary Singer, a hire-purchase
service operator, which it could use to
reach out to the underserved segment.
Subsidiary TMT Network Services Plc
provides debt collection services.

Meanwhile Sea, a tech conglomerate
headquartered in Singapore, has also
expressed interest in joining the virtual
bank fray in Thailand.

Maneerat Anulomsombut, chief
executive of Sea Thailand, said the
company is assessing the feasibility of
avirtual bank before deciding whether
to apply for one, but she said the firm s
interested in this business in Thailand.

Sea already operates virtual bank
businesses in Singapore and Indonesia.

Worachat Luxkanalode, managing
director of Grab Thailand, said the com-
pany is also weighing whether to apply
for alocal virtual bank licence.

Grab and Singapore’s telecom firm
Singtel formed a digital bank joint
venture that was awarded a full digital
banking licence in the city-state.

Sakchai Peechapat, chief executive
of Tisco Financial Group, the holding
company of Tisco Bank, said Tisco has
no plans to apply for a virtual bank
licence in the first round, preferring to
focus on its existing businesses.

Mr Sakchai said Tisco would follow
the progress of virtual bank develop-
ment in the Thai market and might
consider applying in future licens-
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ing rounds.

Earlier Bank of Thailand assistant
governor Tharith Panpiemras said
roughly 10 business operators indicated
an interestin applying for licences, both
financial institutions and non-finan-
cial companies.

The central bank plans to grant up
to three virtual banking licences in the
first stage of its virtual banking indus-
try development. The regulator opened
licence applications to financial institu-
tions (traditional banks and non-banks)
and non-financial firms (big tech, fin-
tech and consortiums).

Thanyalak Vacharachaisurapol,
deputy managing director of Kasikorn
Research Center, said the two business
models with high potential and the
qualifications to apply for the licences
are those based on technology and
data-driven approaches.

The first group comprises tech com-
panies or those conducting business on
digital platforms, such as e-commerce
and telecom.

The second group possesses big
data capabilities, including health-
related businesses such as insurance
and healthcare, or those with data on
unserved and underserved segments.

SERVING THE UNDERSERVED

Boonsom Jarusiritarangkul, partner for
financial industry risk & regulatory at

www.ignewsclip.com

the global business advisory Deloitte
Thailand, said the central bank’s con-
sultation paper on the virtual bank
licensing framework was comprehen-
sive and provided clear objectives.

Theregulator would like to see inno-
vations from newcomers that serve
unbanked and underserved custom-
ersin Thailand.

“This is mostly in line with other
regulators in the region,” he said.

However, the conditions to become
a virtual bank are not simple. Virtual
banks need to have at least 5 billion
baht as initial capital and must clearly
demonstrate to the central bank how
their sirategies can meet the objectives.

With the high initial level of invest-
ment, only big players will apply for
licences, said Mr Boonsom. It is also
likely the applicants will form partner-
ships rather than apply as a sole inves-
tor, he said.

The Bank of Thailand said it will
assess the applicants’ qualifications in
many areas, including their financial
status. Applicants should have suffi-
cient capital to invest in core systems
to launch the service and to ensure sus-
tainable operations, especially during
the initial stage of operations, according
to the central bank.

The regulator suggested mid-sized
companies can partner with other firms
to apply for licences.
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A virtual bank is
a commercial
bank without a
physical branch,
mainly providing
a full range of
services via
digital channels.

The central bank said it will con-
sider the qualifications of all applicants
under the same criteria.

Mr Boonsom said in his opinion, the
central bank may need to reconsider
the number of licences issued. Only
three licences are projected for the first
stage, compared with five licences each
in Malaysia and Singapore, seven in the
Philippines, and eight in Hong Kong.

Awarding only three licences might
create too much competition among
the applicants, driving away potential
applicants that may not want to com-
pete, he said.

Mr Boonsom said the central bank
may consider granting more licences,
perhaps between 5-7.

He said based on experiences in
other countries, virtual banks that suc-
ceed leverage a synergy of their ecosys-
tems and provide innovative products
and services to customers.

Mr Boonsom said he does not expect
virtual banks to be profitable in a short
period of time because of the high initial

Page: 3/4

InfoQuest Limited | 888/178 Ploenchit Rd., 17" FL. Mahatun Plaza Bldg., Lumpini, Patumwan, Bangkok 10330

Q 02-253-5000, 02-651-4700 B help@ignewsclip.com



Bangkok Post

Bangkok Post
Circulation: 70,000
Ad Rate: 1,400

Section: Business/First Page - Business

Date: Monday 23 January 2023

Volume: - No: -

Col.Inch: 270.88 Ad Value: 379,232

Page: B1(Center), B2
PRValue (x3): 1,137,696

Headline: ANALYSIS: Banking on virtual success

Clip: Full Color

investment costs and fierce competition
with existing financial institutions.

He said based on a preliminary
Deloitte study, there is a significant
untapped market in Thailand, espe-
cially among unserved and under-
served customers in rural areas.

Many people in these groups borrow
money, similar to other segments. How-
ever, they cannot access banklending,
so these groups are likely to borrow from
loan sharks, succumbing to extremely
high interest rates, said Mr Boonsom.

In my opinion, the
central bank may
need to reconsider
the number of
licences issued.
Awarding only three
licences might create
too much competition
among the
applicants, driving
away potential
applicants.

BOONSOM
JARUSIRITARANGKUL
Partner, financial industry risk &
requlatory, Deloitte Thailand

Ifvirtual banks can access unbanked
and underserved clients quickly, they
might be able to grow their interest
income and make a profit in 4-5 years,
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he said.

COMING IN 2025

According to the consultation paper,
a virtual bank is a commercial bank
without a physical branch, and mainly
provides a full range of services via digi-
tal channels.

The central bank expects virtual
banks to offer a full range of services
that match the demands of retail bor-
rowers and small and medium-sized
enterprises, including the underserved
and unserved segments.

The Bank of Thailand does not want
virtual banks to pursue irresponsible
lending strategies. Moreover, they
must not give preferential treatment
to related parties or abuse a dominant
market position.

The central bank kicked off public
hearings for the consultation paper on
the virtual banklicensing framework on
Jan 12, running until Feb 12,

The regulator plans to finalise
the regulations in the first quarter of
this year.

Then the central bank plans to accept
licence applications in the second quar-
ter, with the process lasting sixmonths.

The Bank of Thailand expects to take
another six months to consider the
applicants’ qualifications, before sub-
mitting the names of qualified licence
holders to the Finance Ministry, which
will take three months to consider them.

The ministryis expected to announce
the names of the approved licence hold-
ers in the middle of 2024. The licence
holderswill be given one year to prepare
for the launch of operations, which is
expected in the second quarter of 2025.

The virtual banks must comply with
the same regulations as traditional
commercial banks.

Additional reporting by Suchit Leesa-
nguansuk

B help@ignewsclip.com
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