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ECONOMY

Arkhom plays down
possibility of a slump

WICHIT CHANTANUSORNSIRI

The Thai economic recov-
ery is not expected to be
greatly affected it the world
goes into recession next
year, says Finance Minister
Arkhom Termpittayapaisith.

He said that the country’s
economy is gradually recov-
ering, driven by the export
and tourism sectors, cou-
pled with expanding domes-
tic consumption.

Some local economists have
forecast that the global economy
is entering a recession which
will certainly affect Thailand.
One current sign of the impact
is that Thailand's export growth
has started to decline.

Mr Arkhom said that even if
the world does enter a reces-
sion next year, it does not mean
that every country will suffer
a downturn.

He added that Thailand's
tourism sector stands to benefit
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from the reopening of coun-
tries which had closed their
borders over the past two years
to deal with the pandemic.

Meanwhile, Mr Arkhom yes-
terday presided over a signing
ceremony between the Finance
Ministry, the Securities and
Exchange Commission and
the Digital Government Devel-
opment Agency, to provide an
online channel through which
companies can obtain securities
business licences.

They will be the first elec-
tronic licences to be issued by
the Finance Ministry.

Mr Arkhom added that these
parties would try to launch this
e-licensing channel before Asia
Pacific Economic Cooperation
finance ministers meet between
Oct 19-21.

The ministry is also in talks
with other state agencies
regarding the launch of other
types of e-licences nextyear, Mr
Arkhom added.
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LENDING

GSB unit to offer competi

MONGKOL BANGPRAPA

The Government Savings Bank
(GSB) is aiming to enter and com-
pete in the non-bank lending sector
by setting up a sister company to
better serve those on lowincomes.

The new subsidiary is needed
to improve flexibility in the bank’s
offering of personal loans in
the non-bank sector which are
intended mainly for low-income
earners with otherwise limited
access to sources of funds, said
GSB president Vitai Ratana-
korn yesterday.

GSB's subsidiary will be offering
loans at interest rates lower than
those offered by all other non-bank
lenders, he said.

“GSBis nowstill in the process of
applying for a non-bank business
licence from the Bank of Thailand
and expects to win approval late
next year,” he said.

While waiting for the licence,
GSB will next roll out a new product
designed for those on lowincomes
who currently struggle to secure
loans, he said.

The new subsidiary is needed to improve
flexibility in the bank’s offering of personal
loans in the non-bank sector which are
intended mainly for low-income earners.

VITAI RATANAKORN

President, Government Savings Bank

GSB has set aside between 1 and
2 billion baht to offer in personal
loans to more than 100,000 such
people, he said, adding that more

money will be added to the pro-
gramme later if necessary.

“Each customer may apply for a
loan of between 10,000 and 30,000
baht ataninterestrate of 1.25% per
month for the maximum repay-
ment period of two years,” he said.

“As the name Digital Lending
suggests, the new loan scheme will
be administered entirely online,
trom initial application to its repay-
ment in instalments,” he said.
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Interested parties will soon be
allowed to submit their requests
for this type of personal loan via
GSB's MyMo maobile banking app,
he said.

The bank won'’t charge any loan
fees and will analyse their appli-
cations based on their financial
transaction history rather just
their income, which is usually the
key component of credit scoring,
he said.

The sums will be transferred to
the customer’s bankaccountwhen
his or her application is approved,
he said.

The main reason many grass-
roots businesses and individuals
turn to loan sharks is because they
do not have proper access to the
personal loans offered by most
banks, he said.

Mr Vitai said the
bank’s subsidiary
will be offering
loans at interest
rates lower than
those offered by
all other
non-bank
lenders.
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