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ENJOYING THE TWILIGHT YEARS

The Fiscal Policy Office is confinuing fo push
for a national pension fund law to ensure
formal workers have retirement savings. B5

Feathering the nest egg

The Fiscal Policy Office wants to ensure
formal workers have adequate retirement
funds, writes Wichit Chantanusornsiri

he Fiscal Policy Office (FPO)

will continue to push for a

national pension fund law to

ensure employees in the formal

system have sufficient savings
for retirement, says director-general Pomn-
chai Thiraveja.

The cabinet approved in principle the
national pension fund bill in March 2021 as
proposed by the Finance Ministry. The bill is
being scrutinised by the Council of State, then
itis scheduled to be forwarded to parliament.

PENSION POOR
The bill was initiated for a number of reasons.
One is around 11 million employees under
Article 33 of the Social Security Act of 1990
are projected to have insufficient income
after retirement, given low monthly pension
payments from the Social Security Fund after
their retirement.

There are around 8 million employees out

Mr Pornchai says workers and employers will
have time to deal with a new national pension
fund law, which would be enforced step by
step.
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of 15.3 million total employees in the formal
working system who are not members of
provident funds.

The number of voluntary provident funds
in Thailand is also low at 387 as of August
2021, with total members of only 3.1 million,
said Mr Pornchai.

Thailand became an ageing society in 2005
when 10% of its population was 60 or older.
Given longer lifespans without financial plan-
ning or sufficient savings, these elderly are
likely to be poor, he said.

The Finance Ministry wants the law to
require compulsory provident funds to cover
employees who are not existing provident
fund members.

These funds are expected to ensure work-
ers have adequate income after retirement.

The national pension fund law requires
companies without provident funds to set
them up. Companies can manage the funds
on their own or have the national pension
fund entity manage the funds.

SUFFICIENT SAVINGS

Mr Pornchai said the FPO goal under this new
law is a monthly payment for retirees of at
least 50% of their salary before retirement,
especially for those with monthly income of
less than 10,000 baht. The latter account for
40% of total formal employees in Thailand.

A national pension fund office can also
act as a centre to coordinate related pension
information between state and private agen-
cies, he said.

The proposed law makes joining compul-
sory for employees who are not provident
fund members. It covers those aged between
15-60 who are employed by private compa-
nies, interim workers of state agencies, offi-
cials of public organisations and state enter-
prise officials.

Large private firms with more than 100
employees, businesses that receive state
concessions, SET-listed companies, state
enterprises, government units outside the
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Thailand has been an ageing society since 2005, with 10% of its population aged over 60.SOMCHAI POOMLARD

Government Pension Fund Act, and busi-
nesses that receive Board of Investment
promotions will be required to comply with
the fund law 360 days after the law comes
into effect.

According to the bill, private companies
with more than 10 employees are required
to comply with the law three years after fund
enforcement. Small firms with more than one
staff member have to participate in the fund
five years after enforcement.

CONTRIBUTION RULES

Once the law takes effect, all employees and
employers must contribute to existing or new
provident funds at a certain level set by the
new law.

According to the bill, all provident funds
must receive contributions from both employ-
ees and employers at a step-up rate set by
the law.

Inyears 1-3, both employees and employ-
ers are required to contribute a minimum of
3% of monthly salary, not exceeding 1,800
baht monthly. The maximum monthly salary
is set at 60,000 baht.

Contributions rise to 5% for years 4-6 and
7% for years 7-9. Thereafter, they are required
to contribute at least 10%.

The bill allows employees or employers
to voluntarily contribute up to 30% of salary
to the fund from the first year of member-
ship. However, if the employee earns less than
10,000 baht per month, only the employer has

to contribute.

Provident fund members can opt to receive
alump sum payment or monthly payment for
20 years from the fund once they reach age 60.

Fund members gain similar tax benefits to
other pension funds, such as using the contri-
bution for a personal income tax deduction.

The law also allows employees and employ-
ers to suspend or delay contributions to the
fund for one year at a time.

Mr Pornchai said workers and employers
will have time to deal with this law, which
would be enforced step by step.

He expects that by the time of the law
enforcement, the situation of the Covid-19
pandemic in Thailand would be already
been improving.
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The gevarmment will maintain the cap an d at 3 biaht a litee Lsing su \

thé Qil Fund unti the end of May whan 3 batw loan supporting the subsidy schame

iz expectad to be depletad

Diputy Prms Minister and Ensrgy Minister Supattanapong Punmeechaow sai on Friday the

Russia-Ukmine conflict has result=d i soaring energy prices, afectmg domestic retsil prices

of oil and liquefiad natural gas |

[ 990

bahir) per bamral and LS§84.3

Wednesday, global pricas of ail and LNG

vere Hhe brghest in 14 years at USS1

per millian thermal urit {Bru) respectival
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¥ fising dernand from an econar
COVID-19 ag well ag the anset of recent cold spelk in wastem

21y M Ay

caurtries-in tha wake

caurtnes, the minister =ai.

Hewaver, Mr Punrigechase msisted the govarnment will cortinue ta maintain the cap,
global crude od prices are no more than US$115 per barrel, the 44-billion-batt
24 Find wil

adding th

Toan for e abis to SUPRArt the subsidy schame

Asked what action would be taken if the loan 1s finally used up, he said: "A we have to do

Ibe waitinyg far o

fow 15 1o help save

ey

“We have ta rely on cursetves. The government will try to cap the poces within the financial

el i prices go don

5. TF evaryane he

ven langer,” he said

with energy-saveng, th

solved ta lift the borrowing

dnegday, the Matanal Energy Palicy Co
f the 0dl Fund 1o sllow for manzgement flsxibility and-approved guldelines ro address

surging fuel prces.

The MEPC detided to rémove the bos
permanent secr=tary Kulit Sambatzem.

wing bmits set 2t 40 billion babt, said ensigy

The measure, to be submittad to the ca
amendments, he said. Curently, the law goveming the Od Fund does nat allow its

inet next wesk, wolld also reguas legal

eme ran that su,

saek kans worth mo

Mr Punmeechacw sasd on Friday that the Energy Mirnzstry and Fnance Minstry would discuss

he state-welfare

schame, which eurvently has

measures 1o help benzane user

about 13.5 millicrs card holders.

The messure will Vahaut 21 il m eglstered witl the

Departrment of Land Transport, he sad,

el 1o make o

L tsns 1o the O Fund ta subsidise LPG rd

diesel so that users of the two ol praducts can edijoy cheap LPG and diesel,

have bee

M Py 1 that the LPG price wiukd alsa have to be rassed after having

been fied

haere further
1B bzt per 15-kilogramme gas cylinder for some tame.
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Thailand’s price cap on diesel will last
through May

in the midst of skyracketing fuel prices around the world, Thailand's diesel price cap at 30
baht per litre will last until the end of May, After thar, a loan of 40 billion baht that
supports the subsidy allowing the cap Is expected to run Thailand's deputy prime
minister, who s also the energy minister, said the country must save energy while waiting

for additional loans. ﬁFazWﬂz

“We have ta rely on ourselves... If everyone helps with energy saving, the cap will last long.
and if prices go dowm, it will last even longer”: Locking for your next hame in
Thailand? Let us mi you with
a local expert in minutes!
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Un Wednesday. the National Energy Policy Committee decided to remaove the barrowing
lirmits set at 4 billion baht, This measure would require legal amendments, since the |wantto: o Buy = Rent - Sell

current law doesn’t allow the NEPC's management to seek bigger loans than this.
Region v Bedrooms *
The minister, Supattanapong Punmeechaow, said yesterday that the Energy Ministry and

Finance Ministry will discuss how to help benzene users with state welfare cards. Abour

13.5 million people use these cards. He also sald the government has helped people pay
for cooking gas through its social welfare card scheme with a 45-baht discount

®
@
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®
®
@

Workers in a range of industries from beat tourism to land transpert have been
angered and scared by the impact of rising fuel prices.on their livelihoods, On Thursday,
the Federation of Thai Industries called on the gavernment to stop the spike in fuel prices.

n a survey, the FTI found that 75.2% of manufacturers were concerned about fuel costs, Register interest
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.Thailénd's price cap on diesel will last
through May

“isamul Times News

in the rmidst of skyrocketing fuel prices arounid the world, Thailand's diesel price cap at 30
baht per litre will last until the end of May. After that, a loan of 40 billion baht that
supports the subsidy allowing the cap is expected to run our, Thailand's deputy prims
milnicter, who ls also the energy minister, said the country must cave energy while waiting
for additional loans.

“We have to rely on ourselves... If everyone helps with energy saving, the cap will last long
and IT prices go down, it will last even longer,

On'Wednesday. the National Energy Policy Commitiee decided to ramove the borrowing
limits set at 40 billion baht: This measure would require legal amendments, since the
current law doesn't allow the NEPC's management to seek bigger oans than this

The minister, Supattanapong Punmeechaow, sald yesterday that the Energy Ministry and
Finance Ministry will discuss hiow to help benzene users with state welfare cards. About
1 illion people use th ;. He also said th ment has hel I Ry
3.5 million people us = ¥ 25e c.ards e also sald.t e gov!arnrﬂ t has E ped people pay Four Afghan wi i
for cooking gas through its social welfare card scheme with a 45-baht discount. schalarships 1o Banghok univatsity

Workers in a range of Industries fron boat touriem to land transport have been angered
and scared by the impact of rising fuel prices on their livelihoods, On Thursday, the
Federation of Thal Industries called on'the government to stop the spike in fuel prices. in a
survey, the FTI found that 75.2% of manufacturers were cancerned about fuel costs.
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