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Thai Feb headline inflation hits 13-year high on

i i 10ST R
oil price MOST READ NEWS

1 Lkraine and Russa Wh
OX04/2022 | 01:48am EST Q ° o o Ko right noe

BAMNGKOK [Reuters) - Thalland's headline consumer 2 BlackAock 5 nds pus
price index (CPl) jumped by a stronger than e it £
expected 5.28% in February from a year earlier, the

fastest pace since tember 2008, driven mainly b Likraine: and Russia agree on evacuation
Ser! Wby 3] rosasus punishes ofiga

we and index

higher energy prices, the commerce ministry said on
Friday.

15-month low on
nuckear

g compared with a forecast for a nise of

4.05% in a Reuters poll and folk
Bank of Thailand (B!

23% Increase ching the top end of the

TYs 1%-3% targ 5 Mike, IKEA close Russian stores as

trade res

The BOT last month said infiation could break above the target range in early 2022 but

average mfiation for the year should be inside the range, with its policy rate at a record low of
0.50% since May 2020 1o support a fragile recowery
! o . i 2 HOT NEWS

The finance ministry and the BOT would closely monitor the situation 1o ens it did mot

disrupt & gradual aconomic recovery, commerce ministry official Ronnarong Phoolpipat said

"Its & signal to follow but not o wonry too much.” he told a news conference, adding the pric
rise did nal requira Turther measures yat
55, ol by the sconomy of curmency”

"Inflation has been driven by b CLET

Last month, Finance Minister Arkhom Termpitlayapaisdh sasd Thailand would not be in a

position 10 consider any interest hikes wntil the econony was lully recoverad

Headine milation ts ikely 1o stay high in March, possibly at 4%-5% il od prices stay over $100
per bamed, Ronnarong sad, adding the minestry would reveew s 2022 inflaton forecast of

0.7%-2 4% next month

In February, the core CPI

which strips out volatle fresh food and energy prices, was up

1 8% from a year earlier, also beating a forecast for a 0 62% rise

MAPLC 58 1%
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Thai Feb headline inflation hits
13-year high on oil price
vy I B ¢ = A

* Feb headline CPl #5.28% y/y vs +4.05% in Reuters poll
= Feb core CP1 +1.80% y/y vs +0.62% In poll
= March CPI to stay high but no measures needed yet - ministry

* Headline CPl exceeds cenbank's target of 1-3%

BANGKOK, March 4 (Reuters) - Thailand's headline consumer price index (CPI)
Jumped by a stronger than expected 5.28% in February from a year earlier, the
fastest pace since September 2008, driven mainly by higher energy prices, the

commerce ministry said on Friday.

The reading compared with a forecast for a rise of 4.05% in a Reuters poll and
followed January's 3.23% increase, breaching the top end of the Bank of
Thailand (BOT)'s 1%-3% target range.

The BOT last month said inflation could break above the target range in early
2022, but average inflation for the year should be inside the range, with its
policy rate at a record low of 0.50% since May 2020 to support a fragile

recovery._read more

The finance ministry and the BOT would closely monitor the situation to ensure
it did not disrupt a gradual economic recovery, commerce ministry official

Ronnarong Phoolplpat said.

"It's a signal to follow but not to warry too much,” he told a news conference,

adding the price rise did not require further measures yet.

“Inflation has been driven by higher energy prices... not by the economy or

currency”

Last month, Finance Minister Arkhom Termpittayapaisith said Thailand would
not be In a position to consider any interest hikes until the economy was fully

recovered. read more

Headline inflation is likely to stay high in March, possibly at 4%-5% if oil prices
stay over 5100 per barrel, Ronnarong said, adding the ministry would review its
2022 Inflation forecast of 0.7%-2.4% next month.

In February, the core CPI index, which strips out volatile fresh food and energy

prices, was up 1.8% from a year earlier, also beating a forecast for a 0.62% rise.
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3 COVID consumer stimulus measures in Thailand have, to date,
cost the taxpayer ~29 billion baht

Three economic stimulus packages, introduced by the government to boost the
purchasing power of consumers and to stimulate the economy have, so far, cost
the taxpayer about 29 billion baht to support, Government Spokesman
Thanakorn Wangboonkongchana said today (Saturday).

40,72 million subscribers to the three packages have spent money wired into their
bank accounts by the Finance Ministry.

These include the 26.23 million subscribers to the 50:50 co-payment scheme,
13.26 million holders of state welfare cards and 1.2 million in a government
led scheme to increase the purchasing power of the less well off

Thanakorn said that 2.6 million subscribers in the co-payment scheme have been
stripped of their entitlement after they failed to use any of it by the deadline of
February 28th.

He said the Finance Mini se 2.6 million
entitlements adding. howe
end of April or ur he funding runs out.
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Headline: Debt ceiling deemed ample

ROOM TO MOVE

The chief public debt officer believes the new
debt-to-GDP ceiling of 70% is adequate to
allow state economic reforms. B2

Debt ceiling deemed ample

PDMO chief says new
level allows reforms

WICHIT CHANTANUSORNSIRI

The current public debt ceiling pro-
vides enough room for the govern-
ment to borrow to implement economic
reforms, says Public Debt Management
Office (PDMO) director-general Patri-
cia Mongkhonvanit,

The government recently raised the
ceiling of the public debt-to-GDP ratio

to 70% from 60%. This move followed
the government issuing two emergency
loan decrees over the last two years to
allow it to borrow 1.5 trillion baht to
mitigate the impact of the Covid-19
pandemic on the economy.

Mrs Patricia said the government
is unlikely to launch additional new
measures to cushion the impact of the
pandemic on the economy.

If the government wants to borrow
for new economic reforms, there is
enough room to do so under the cur-
rent debt ceiling, she said.

Still, Mrs Patricia said the govern-
ment will not continue borrowing until

the level of debt reaches 70%.

She said measures to reform the
economy might not necessary result
in a sharp spike in the debt ratio as the
investment could stimulate economic
growth, keeping the debt ratio at a
steady level.

The public debt-to-GDP ratio is
expected to reach 62% at the end of
fiscal 2022, up from the current level
of 59.9%, pending economic growth
this year.

The Finance Ministry projects eco-
nomic growth to be in a range of 3.5-
4.5% this year.

Thailand’s budget for repaying the
debt principal in fiscal 2022 accounts

for 3% of the total expense budget.

PDMO proposed to the Budget
Bureau for fiscal 2023 this budget make
up 4% of the total expense budget.

The office set a budget for interest
payments of 198 billion baht in fiscal
2022 and 200 billion in fiscal 2023,

This year PDMO plans to offer 1.1-
1.3 trillion baht worth of long-term
bonds, compared with the launch of
800 billion baht worth of such bonds
last year.

Long-term bonds with a fixed inter-
est rate account for 83% of its total
debt portfolio.

Mrs Patricia says the public debt-to-GDP ratio is expected to reach 62% at the end
of fiscal 2022.vARUTH HIRUNYATHEB
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